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recting is specified in a_ resolution adopted by the
sharcholders at the time the increase is authorized. The
Board of Directors shall have the power to prescribe a
reasonable period of time within which the preemptive rights

to subscribe to the new shares of capital stock must be ex-
ercised.

1f the capital stock is fncreased by a stock dividend,
each shareholder shall be entitled to his proportionate
amount of such increase in accordance with the numbexr of
shares of capital stock owned by him at the time the increase
js authorized by the shareholders, unless anrother time sub—
sequent to the date of the shareholders' meeting is specified

in a resolution adopted by the shareholders at the time the
increase is authorized.

SIXTH. The Board of birectors shall z2ppoint one of its
merbers President of this Association, who shall be Chairman
of the Board, urless the Board appoints another director to
be the Chairman. The Board of Birectors shall have the power
to appoint one or more Vice Presidents; to a2ppoint a Cashier
and such other officers and employees as mzy be required to
transact the business of this Asscciation; to fix the
salaries to be paid to such officers and eaployees of this
nssociation; and to dismiss any of such officers or employees
and 2ppoint others to take their place.

the Board of Directors <hall have the power to define
the duties of officers ané employces of this Asscciation and
to require adeguate bonds from them for the faithful
performance of their duties; to make 211 Bylaws that may be
lauful for the general regvlation of the business of this
Association and the management of its 2ffairs; and gener2lly
to do ané perform all acts that ray be lawful for a Board of
pDirectors to do and perform.

Any person m2y be indemnified and reimbursed by the
Associaticn for reascnable expenses actually incurred by him
in connection with any acticn, suit, or proceeding to whic
he is made a party by reascn of his being or having been a
director, cfficer, or exployee of this Association; provided,
however, that no person shall be so indennified or reinkursed
in xelation teo any action, suit, or proceeding in which he
skail finally be adjudced to heve bLeen regligent in the
per formance of his duties or to have cocmmiited an act or
failed to pérform a cury for which there is a ccumon law or &
statutory liability; ard provided further, that no person
shall be so incdemnified or reinbursed in relation to any
action, svit, or proceeding which has been nade the subject
of 2 compronise sctitlement, except with the zpproval of the
holders cf record of a najority of the outstarding shares of
this Asscciation. The foregoirg right of jrcemnification orx
reisbursement shall not be exclusive of other rights to which
such person may he entitled as a natter of law.
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