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The Mortgagor covenants that he is law fully seized of the premises hereinabove described in fee simple
absolute, that he has good right aad law{ul authority to sell, convey, or encumber the same, and that the
premises are free and elear of all liens and encumbrances whatsoever. The Mortgagor further covenants
to warrant and forever defend all and singular the premises unto the Mortgagee forever, from and against
the Mortgagor and all persons whameoever tawfully claiming the same or any part thereof.
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note.atthetimesandinthemm-theninprovided. Privilege is reserved to pay the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next due on the
ontheﬁrstdayofmymonthpriorhmturity;proﬁdd,howner.uuatmittennoﬁeeofminten' h
to exercise such privilege ia given at least thirty (30) days prior to prepayment; and, provided, f A
tlutinthemtthedebtispﬂdhflﬂpﬂortomtuﬁtymdatthattimeitisinsuredunderthe o
visions of the National Housing Act, be will pay to the Mortgagee an insurance premium charge of one »
per centum (1%) of the original principal amount thereof, except that in no event shall the adjusted pre-'<
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miom exceed the aggregate amount of premium charges which would have been payable if the mortgage
had continued to be insured until matgrity ; such payment to be applied by the Mortgagee upon its obliga-
tion to the Federal Housing Commissioner on account of mortgage insorance. - .
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2 That, together with, and in addition to, the monthly payments of principal and interest payable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the aaid note is fully paid, the fellowing sums:

(a) Aw amoant sofficient to provide the holder hereof with fonds o pay the aext mortgage insarance premium if this
instrumest and the note secured herehy are insured, or a monthly charge (in Lica of a morigage insurance Py
mium) if they are held by the Federal Housing Commissioner, as follows: “z-
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(0] llu:dsolonxassaiduholenhdatemdthisinsirumtareinsnndo'ruer&mndnduthp -
sions of the National Hewsing Act, an amouat soficient to accumulate ia the kands of the holder ou'il
month prior to its doe Sate the annnal mortgage insarance premium, in order to provide snch bolder mith o
funds to pay such presism to the Federal Housing Commissioner pursuant to the National Housing
as amended, and appbcadie Regulations thereunder; or
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(n) llaad_so!gnguui&nohofemdateudthhinstnmtmhddhyth!‘derﬂﬂonﬁu
sioner, a monthly ckarge (in lea of 3 mortgage insurance premivm) which shall be in an amount
to coe-twelfth (FHa) of enedalf {(%3) per centum of the average oufstanding balance due on the note
pated without taking iste acccunt delingnercies or prepayments; -
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(3) A sum equal to the ground rests, if any, next due, plus the premiums that xill next become due and payable on
pﬁdudﬁnmuherhndhsunmmwﬁngmmmprope:ty,pluhxandmu
Jdue ca the mortgaged property (all as estimated by the Mortgagee) Jess ail sams already paid therefor dive
by the number of moaths to efapse before one (1) month prior to the date when soch grousd reats, premiums,
I.uu.andmhﬁﬂm&ﬁmmgsﬂmhhmh!mmhtmﬂbp‘ynid
rests, premiums, taxes, and special assessments; and
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) Aﬁ payments mentioned in the two preceding subsections of this p:u-graph and all payments to be made under
m-temndl:mbyshnMd&éw-hrmmemtemntmmtdm&pﬂhthelo
Mmthinasinxle,armntbbeappﬁedbytbalowhthetdh-ingimintheordefutfonh:
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(1) premium charges under the contract of insurance with the Federzl Housing Commissioner, or
charge (in lica of mortgage insurance premium), as the ease may be;
(1) taxes, special assessments, fire and other harard insurance premiums;
(1) interest oa the note secured hereby; and i
(1) amortizatioa of the principal of said note.
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Axy deficiency in the arsount of any such sggregate moithly payment, shall, valess made good by the Morigagor
prior to the doe date of the next such paymwnt, coastitate an event of default under this mortgage. The Mort-
gagee may collect u "late charge” 2ot to exceed two cenls {2¢) for each dollar ($1) of each paymeent more
fifteen (15) days in arrears (o cover the extra expens: involved in handling delinquent payments

8. If the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
premiums, as the case may be, such excess shall be credited by the Mortgagee on subsequent payments to
be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor under (3) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premiums, wben_'__
the same shell become due and payable, then the Mortgagor shall pay to the Mortgagee any amount neces::
sary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insars
ance premiums shall be due. If at sny time the Mortgagor shall tender to the Mortgsgee, in aceordance’
with the provisions of the note secared hereby, full payment of the entire indebledness represented’
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor all payments made under the provisions of (a) of paragraph 2 hereof which the Mortgagts
has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining in
the funds accumulated under the provisions of (5) of paragraph 2 hereof. If there shall be a defadlt
onder ‘any of the provisions of this mortgage resulting in a public aale of the premises covered hereby, or
if the property is otherwise scquired after defanlt, the Mortgagee shall apply, at the time of the com-
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