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UNIFORM COVENALITS Borrower and Lender covenant and agree as to'tdas
1. Payment of Principat and Interest. Borro~ershati prompliy pay whenguetnepnnopatotand i ierestantre nldente I

.
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by the Note. prepayment and tate charges as prov.dedinthe Note andthe prince.pat otand. nterest on any Future Ag.arcessedurel by
thus Mortgage

2. Funds for Taxes and Insurance. Subject to apphicable 1aw 0r 10 a waner by Lender Borroaershar paytoleras onthe day, montniy
installments of principal and interest are payabie under the Note untiithe Notewspadinfalr asumreren’ Funds iegqualinone-taetin
of the yearly taxes and assessments which may attain prionty over this Mortgage. and gro.nd rents on the Praperty f any p'us one-
twellth of yearly premium instaliments for hazard insurance. plus one-taeifth of yearly prem uminstallments for miortgage insurance ! I
any. all as reasonabtly estimated inihally and from time to time by Lender onthe bas:s of assessments and bitls and reasonable estimates
thereol ;

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or state agency }
(inciuding Lender d Lender s siich an institution} Lender shall apply the Fundstopay sard taxes. assessments insurance premiums and :
ground rents. Lender may not charge for so holding and applying the Funds._ anatyzing said account. or ventfying and compiting sa:d ' wi
assessments and bills. untess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge
Borrower and Lender may agree in wnting atthe time of execution ot this Mortgage that interest on the Funds shali be paid io Borrower. " -
and unless such agreement is made or applicable law requires such interest to be paid, Lender shal notberequiredtopay Borrowerany N J |
interest or earnings on the Funds. Lender shall give to Borrower. withoutcharge. anannualaccounting of the Funds showing creadits and '
debits to the Funds and the purpose for which each debit to the Funds was madade TreFunds.ifany, are pledged as additional security for : O -
the sums secured by this Mortgage. i

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payab'e prior to the due dates ot i o -
taxes. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments.nsurance [

premiums and ground rents as they fali due. such excess shali be_at Borrower'sopltion either promptly repaid to Borrower or creditedto

Borrower on monthly installments of Funds Hthe amount of the Funds heid by Lender shall not be sufficient to pay taxes. assessments, '
insurance premiums and ground sents as they fall due. Borrower shall pay to Lender any amount necessary to make up the deliciency

within 30 days from the date notice is mailed by tender 10 Borrower requesting payment thereof

Upon payment in full of all sums secured by this Morlgage, Lendershall promptly refund to Borrower any Funds held by Lender. "
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender shall apply. no tater than
immediately prior to the sale ofthe Property or its acquisition by Lender. any Funds heid by Lender atthe time of apphcation asacredi
against the sums secured by this Mortgage

3. Application of Payments. Un'ess applicable law provides otherwise, all paymentsrecened by Lender underthe Note and paragraphs
1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2 hereo!. thento
interest and the principal an the Note and then to interest and principal on any Fulure Advances

4. Charges; Liens. Borrower shait pay all taxes. assessmentsand other charges. fines and impositions altrnibutable to the Property which
may attain a priority over this Mortgage, andieasehold payments or groundrents.ifany. in the manner provided under paragraph 2 hereot
or. if not paid in such manner. by Borrower making payment. when due, directly to the payee thereof. Borrower shalipromptly turnishto ;
Lender all notices of amounts due under this paragraph. andinthe event Borrower shail make paymentdirectly, Borrower shali promptiy i
furnish to Lender receipts evidencing such payments Borrower shall promptly discharge any l:ien which has prionty overthis Mortgage. ‘
provided. that Borrower shall not be required to discharge any such lien solengas Borrower shall agree in writing to the payment of the
obligation secured by such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of
such hen in_legal proceedings which operate to prevent the enforcement of the tien or forferiture of the Property or any part thereof. ’ T PR e e

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against loss by
fire. hazards included within the term “extended coverage’, and such other hazards as Lerider may require and in such amounts and for
such periods as Lender may require: provided, that Lender shall not requite that the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Mortgage

The insurance carrier praviding the insurance shall be chosen by Borrowersubjecttoapproval by Lender; provided. thatsuch approval
shall not be unreasonably withheld All premiums oninsurance poticiesshati be paidinthemanner provided under paragraph 2 hereofor,
if not paid in such manner, by Borrower making payment when due, directly 10 the insurance carner.

All insurance polictes and renewals thereof shail bein form acceptable to Lender and shall inciude astandard mortgage clause intavor
of and in form acceptabte to Lender. Lender shall have the right to ho!d the policies and renewals thereo!, and Borrower shall promptly
furnish to Lender ail renewal nohices and all receipts of paid premiums In the event of 10ss. Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof ot loss it not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wnting wnsurance proceeds shall be applied to restoration or repair of the Property
damaged. provided such restoration or repair is econom:cally feasible and the security of this Mortgage is not thereby impaired. If such
restoration or repair is not economically teasible or of the security of this Mortgage would be impaired. the insurance proceeds shall be
applied to the sums secufed by this Mortgage. with the excess, if any. paid to Borrower. It the Property is abandoned by Borrower, or if
Borrower failsto respond to Lender within 30 gays fromthe dalenolice s maited by Lenderto Borrower thattheinsurance carrier offersto
settle a ¢laim for insurance benefits. Lender is authonzed lo col'ect and apply the insurance proceeds at Lender's option either to
restoration or repair of the Property or to the sums secured by this Mortgage

Untess Lender and Borrower otherwise agree in wnting. any such apphication of proceeds to principal shall not extend or postpone the
due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such instaliments. H under
paragraph 18 hereof the Property 1s acquired by Lender. allright title ard \nterest of Borrower in and to any insurance policies and in and
to the proceeds thereofresuiting from damage to the Property prior tothe sateoracquisitionshaill passto Lendertotheextentofthesums
secured by this Mortgage immediately prior to such sa'e or acquisihion

6. Preservation and Maintenance of Property; Leaseholds; Condominiums: Planned Unit Developments. Borrower ghall keep the
Propeity in good repair and shall not commit waste or permit imparment or deterigration of the Property and shallt comply with the
provisions of any lease if this Morigageisona leasehold If this Martgage is ona unitin acondominium o7 a planned urnut develcpment,
Borrower shall perform ali of Borrower's obligations under the declaraticn or covenants creating or governing the condominium of
planned unit devetopment, the by-laws and regulatigns of the condomimum Of planred unitdeveiopment. and constituentdocuments If
acondominsum or ptanned unit development nder s executed by Borrower and recarded together with this Mortgage the covenants and
agreements of such rider shali be incaorporated intoand shati amend and supplementthe covenantsand agreements af this Mortgage as if
the riger were a part hereof

7. Proteclion of Lender's Security, If Borroaer faiis to perform the cc.enants ard agreements contaned in this Mortgage, or if any
action or proceeding is commenced which materally attects Lendar s interest in the Property inciuding. but not imited 10 eminent
domain insolvency code enforcement of arrangements or proceedings nvolving a pankrupt of decedent. then Lender at Lender's
oplion. upon notice 10 Borrower may make such appearances. disburse such sums and take such act:on as s necessary to protect
tender's interest. including. but not nmited to. disbhursement of reasonable attorney s fees andentry upon the Property to mahke repairs H
Lender required mofrtgage insurance as a condition of making the l1oan secured by this Mortgage Borrower shall pay the premiums
regured to mantain suck insyrance n effect untl such hme as the requirement for such nsurance terminates 1in accordance with
Borrower's and Lender's written agreement or apphcable taw

Any amounts disbursed by t ender pursuant to th's paragraph 7 w:th interest thereon shall become additional ndebtedness o!f
Borrower secured by this Mortgage Un'ess Barrower and Lender agree to other terms of payment such amounts shall be payable upon
notice from Lender to Borrower requesting payment thereof. and shall bear \nterest trom the date of disburserment at the rate payable
from time to \ime on outstanding princpa’ under the Note untess payment of interest at such rate would be contrary to applicabtelaw.n
which event such amounts shatl bear interest at tre h:grest rate permiss'bie under apphcabte law Nothing contanedinths paragraph?
shall require Lender to inCur any expense or take any action fereunder

8. Inspection. Lender may make of cause to be made reasonable entr:es LpoOn and inspections of the Property. prow ided that Lender
shati gne Borroaer notice prior toany such inspection specitying reasonab'e cause tnerefor refated to Lender's interest inthe Property

9. Condemnation. The proceeds of any anard or cla-m fordamages direct or consequential inconnection with any condert.nanon or
other taieng of the Property or part thereot orfor con.eyance niieys of condemnation are rereby assigred andshali be paidto Lender

In the event of a tota! 1aking of the Property theproceeds shaiipe appliedtothe sums secured by this RMortgage aith the excess 1fany. T
paid to Borrower intheesentofa partal taking of the Property un'ess Borroaer and Lenger otherssse agree n wnting there shati ke ‘ |
appliedtothesumssecured by this Mortgage suchprcporton ctthe proceedsas segualtothatpronaition Abichtreamount o tnesums rE -
secured by this Mortgage immrediatery prior 1o the Jdale ot ta~ "g bears totre far marketvaue oftre Property mmed-ate, prortotre 1 !E
date of taking. with the ba'ance of the praceeds pa:d to Borroser 1],
11 the Property «s abandoned by Borrower. or:f afterroticebylercerto Borroaeritattre caondemror offerstomane an asardorsetltie ? b’) .
aciam for damrages Borrower fasls 1o respond o Lender AT A0 days afterthe cate such naotceis ma wd Lecder s althonzed to 1 Py
collectand appiy the proceeds atlerlers aptian etrar to resicrat N orrepar ofthe Property ominire s mm s 28] Lredpetnsorntgage (D)
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