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It the asmount of the Ffunds held by Lender, together wifh the future moathly installments of Funds
payable grior to the due dates of taxes, assessments, lInsuranco promiums and ground rents, shall exceed
the amount required to pay sald taxes, assessnentfs, insurance preniums and ground rents as they fall due,
such oxcess shall be, at Borrower's optlon, elther promptly repald to Borrower or crodited to Borrower on
monthly Installmeats ot Funds, If the amount of the Fungs held by lender shall not be suftlcient to pay
taxes, assessmants, Insurance premiums and ground rents as thay fall dus, Borrower shall pay to Lender
any amount necessary to make up the defictency in ons or more payrents as Lender may require,

Upon payment In full of ail sums secured by thils Mortgags, Lendsr shall promptly refund to Borrower
sny Funds held by Lender, |t under paragraph 17 horeot the Property Is soid or the Property Is otherwlse
acquired by Lender, Lender shall apply, no later than lirmediately prior to the sale ot the Property of
its acquisttlon by Lendar, any Funds held by Lender at the time of applicatlon as a credit against the
sums secured by this Mortgage,

3. Application of Payments, Unless appticable law provldes otherwise, all payments recalved ty
Lender under the Kote and paragraphs | and 2 hereof shall be applied by lLender tirst in paymant of
amounts payable to Lender by Borrower under paragraph 2 hereot, then to Interest payable oa the tote, and
then to the principal of the Note,

4, Prior Mortgages and Deeds of Trust; Charges; Llens, Borrower shall perform all of Borrower's
obllgatlons under any mortgage, deed of frust or other securify agreemant wlth a lien which has priority
over this Mortgage, inctuding Borrower’s covenants to make payments when due. Borrower shatl pay or
cause to be paid all taxes, assessments and other charges, fines and lImpositlons attributable fo the
Property which may attaln a priority over this Mortgage, and leasshold payments or ground rents, it any.

5. Hezard Insurance., Borrower shall keep the improvements now existing or hereafter erected on
the Property Insured against loss by fire, hazards included within the term "extended coverage™, and such
other hazards as Lendor may require and in such amounts and for such perlods as Lender may require,

The insurance carrier providing the insurance shatl be chosen by Borrower subject to approval by
Lender; provided, that such approval shatl not be unreasonably withheld, All linsurznce poticles and
renewals thereof shall e In a form acceptable to Lender and shatl Include a standard mortgage clause in
tavor of and In a torm acceptable to Lender, Lender shall have the rlght to hold tha polictes and
renowals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with 2
ilen which has prlority over this Mortgage,

In the event of loss, Borrower shall give proapt notice to the Insurance carrier and Lender, tender
may make proot of loss [f not made prooptiy by Borrower,

tf the Property Is abandoned by Borrower, or if Borrower falls to respond to Lender within 30 days
from the date notice is mailed by Lender to Borrower that the Insurance carrler offers to settle a clalm
for lInsurance benetits, lender Is authorized fo collect and apply the Insurance proceads at Lender's
option either to rostoration or repalr of the Property or to tha sums secured by this Mortgage.

6, Preservation and Malntenance of Property; Leaseholds; Condominlums; Planned Unit
Dwvelopments, Borrower shall keep the Property in good repalr and shatl not comit waste or psralt
impairment or deterloration of the Property and shall comply with the provisions of any leasse it this
Mortgage is on 2 leasehold, 1f thlis Mortgage 1s on 2 unit In a condominiun of 2 ptanned unit
devetopment, Borrower shall pertora all of Borrower's obligations under the cdeclaration or covenants
creatlng or governing the condoninium or planned unit developoent, the by~-laws and regulations of tha
condoalniun or planned unlt development, and constituent documents,

7. FProtection of Lender's Security, 1f Borrower talis to perform the covenants and agreesénts
contakned In this Mortgage, or if aay action of proceeding is conmenced which caterially attects Lender's
infarest in the Property, then Lender, at Londer's option, upon notlecas to Borrower, may make such
appoarances, disburse such sums, including reasonable attorneys' fess, and take such action as is
necessary to protect Lender's Interest, If tender required mortgage insurance as 3 condltion of making
the loan securad by this Mortgage, Borrower shall pay the preaiums required to ecalntaln such Insurance In
etfect untll such tise as the requirezent for such insurance terminates In accordance with Borrower's and
Lender's written agreeasent or applicable law.

Any amounts disbursed by lender pursuant to thls paragraph 7, with Interest thereon, at the Note
rate, shali become 2ddltlonal IndedTednress of Borrower secured by This Mortgage, Unless Borrower ond
Lender agree to other terms of paynent, such anouats shall be peyable upon notice froa lender to Borrower
requesting payment thereof, Nothling contained in this paragraph 7 shali require Lender to Incur any
expense or take aay action hereunder,

8, Inspection, Lendar may make of cause to ba nade reasonable eatries upon 2and inspections of fthe
Property, provided that Leader shall give Borroser ratice prior to any such Inspaction specliylng
roasonable cause therefor related to Lender's interest In the Property,

9, Condemation. The proceeds of aay award or clain tor dasages, Girect or consequential, in
connection with aay condemunation or ofther taklng of the Property, of part thereof, or for conveyance in
tleu of condemnation, are hereby assigned and shall ba paid to Lencer, subject fo the terms ot any
rortqage, deed of frust or ofher security agreezeat with 3 lien which has oriorlty over thls Mortgage,

10, Sorrower Mot Released; forbearance By Lender Mot 2 MWalver, Extenslon of the tice for payzent
or oodiflcation of amortization of the sums secured by this Mortgage granted by Lender to any SuCCeSSOf
in Interest of Borrower shall not operate to release, In any =anner, the fiabllity of the original
Borrowsr and Borrower's successors in Interest, Leader shall rot bte required fo cowence proceedings
against such SuCCesser of refuse to extead tise for payzent or otherwisa modlfy azortization of thée suas
secured by this Mortgzge by reason of any ge=znd mace by the original Borrower and Borrower's successors
1n interest, Aay forbearance by Lender In exerclsing any right or resedy hereuncer, of othervise afford-
od by applicable law, shall not bo a walver of or preciuce the axercise of aay such rlight or resedy,

15, Swccessors and Assigns Sound; Joint and Several Liabliity; Co—sigmers, The covenants and
agresments herain contalned shall bing, and the rlghts hersunder shall inure to, the respective
successors and assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof, All
covenants and agresoents of Borrower shall be jolat and several. Any Borrower who co-slgns this
Mortgage, but does rnot execute the hote, {a} Is co-signing this Mortgage only $o mortgage, grant aad
convey that Borrower's Interest In the Property to Lender under the ter=s of thls Mortgage, {b) Is nof
personally llable on the liote or under this Mortgage, and (c} agrees that Lender and aay other Borrower
hereunder may agres to extend, modify, forbear, or make any other accomvodations with rejard to the teras
of this Morigage or the Kote without that Borrower's consent ond withoul refeasling That Borrowar of
oodifylng this ¥ortgege 3s to that Borrower's Interest in the Property,

12, MNotice, Except tor any rotice reguired under applicable lax to be glvea In another canner, (2)
any notice to Borrower provided foc in this Mortgzge shall be given by ¢slivering It o by mailing such
notice by certifield rail addressed to Borrower at the Projerty Mdress o at such other address as
fBorrower ray designate by notice to lender as groviced berein, 213 (b) eay rotice to Lender shall o
given by certified rail to Leaderls address stated herein of to such other address as Leader -3y
designate by rotice to Borrower as proviced herein, Auy notice proviced for In this Mortgage shall be
deomed to bave been glivea to Borroves or Lender when given in the canner designated herein,

13, Governing Law; Severablility, Tre state a3d local laws applicabdle to This Morigage shall to tre
l1aws of the jurisdlciion in which the Progerty Is located, The foregoing senfence wall rot linlt the

applicadiltity of Federal lze to this Moctgage, In the eveat that aay provision o clause of this

Mortgage o the Note conflicts with 2pplicadle law, such conflict shall rot aftect other grovislons of
this Mortgage or the Note whlch can te glven effect without the contlicting provision, and to thils ead
the provisions of fthls Morigage and the Note ara ceclared fo bo saverzble, As used reroln, "costs®,
Zaxponses® and "attorneys' fees™ inciude all suss to the exteat not prohiblted by appticable laa« o
1inites herein,

H, Borrower's Copy. Borrower shatl be furnished a conforzed copy of the hote and of this Hortgage
at the tice of execution of atter recordation hereot,

15, PRehabilitation Loan Agresment, Bocrover shall fustill all of Bocrower's obligations under any
ho-e rehadbilitatlon, jeprovesent, repair, o other Iloan ajreament which Borrower eaters into with
Lender, tender, at Leagder's option, may require Borrower to executa and dellver to Le~ler, In a fore
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