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Uxarorss CoviNants. Borrower and Lender covenant and agree s follows:

1. Payment of Principal and Interest. Barrower shall prompily pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and Fate charges as provided in the Note. and the priacipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a written waiver by Leader, Borrower shall pay
to Lender on the day monthly installments of principal znd interest are pavable under the Note, until the Note s paid in full,
a sum (herein “Funds”) cqual to one-twelfth of the yearly taves and assessments which may attain priorily over this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of yearly premium installments for hazard insurance,
p.lus onc-taelfth of yearly premium instaltments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by 1 ender on the basis of assessments znd bills and reasonable estiniates thereof.

The Funds shall be held in an institution the deposits or aceounts of which are insured ar guaranteed by a Federal or
state agency (including Jender if Lender is such an institution ). Lender shall apply the Funds to pay said taxes, assessmients,
insurance premiums and ground eents. Iender may not charge for so holding and applying the Funds. analyzing satd account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower mterest on the Furds and applicable Taw
permits lender to make such a charge. Borrower and Lender may agree in wriling at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecment is madz2 or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Boreower, without charge. an anaual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional sccurity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessmients, insurance premiums and ground reats. shall ¢xceed the amount required to pay said 1axes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, st Borrower's oplion, either
promptly repaid to Borrower or credited to Borrower on monthly instzlments of Funds. I the amount of the Funds
held by Lender <hall not be suflicient to pay taves, assessments, nsurance premioms and ground tents as they fall due,
Borrower shall pay to Eender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereal.

Upon payment in full of all sums secered by this Mortgage. | eader shall promptly refund 10 Borrower any Funds
held by Leader. 1f under parageaph 1% hereof the Property is sold or the Property is etherwice acquired by I ender, Eender
shall apply. no tater than immediately prior to the sale of the Properly or its acquisition by l.ender. any Funds held by
Lender at the time of application as a credit against ihe sums secured by this Morigage.

3. Application of Payments. Unless applicable Jaw prosides otherwice. alb payments received by Lender under the
Note 2nd paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, and then 1o interest and
principal on any Future Advances.

4, Charges; Liens. Borrower shall pay all taves. ascessments and other charges. fines and impasitions attributable to

the Property which may attain a prierity over this Mostgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such mannci. by Borrower making payment, when due. directly to the
pavee thereof, Borrower shall prompily furmish o Lender alt notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv, Borrower <hall prompily furnish to Leader receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required 1o discharge 2ny such licn so fong as Borrower shall agree in wrting to the payment of the obligation secured by
aich lien in a manner accepiable 10 Lender. or <hall in povd faith contest such lien by, or defend enforcement of <uch lien in.
legal provecdings which operate to prevent the enforcement of the len or forfedture of the Property or any part theteof.
*< 5. Hazard Insutance. Borrower shall Lc:cp the improvements now existing or hereafter erected on the Property insured
againsi loss by fire. hazards included within the term “eatended coserage’ and stch other hazards as Leader may require
and in such amounts and for such periads as 1 ender may require: pronided. that Lender shall net require that the amount of
such coverage exceed that amount of voterage sequired to pay the sums secured by this Morigage. :

The insurance carrier providing the insurance shall be chosen by Borreaer subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. AN premiome on insurance policies shall be paid in the manner
provided under paragraph 2 hereef or, if not paid in such manner. by Borrower making payment, when due. directly to the

inSUrance carrier. . \ .

- Al insuzance policies and renewals thereaf shall he in form scceptable to 1ender aad shall include a standard morigage
clause in favor of and in form accepiable 1o Lender. Lender <hall have the right to hold the policies and _renewals thereof.
and Borrower shall promptly furnish to Leader all reneaal notices and alt receipts of paid premijoms, . In the ¢veat of loss,

Borrower shall give prompl notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily
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by Borroaer. .- V.3 . .

Unless Fender and Borrower otheraise agree in wiiting: insurance proveeds shall be applied 10 restoration or repair of
the Propetty damaged. provided such restoraton of repair is economically feasible and the security of this Mortgage is
not thereby impaired. I such restorstion of repair 18 not econemically feauble or if the secunty of this Mertgage would
be impared. the insurance procesds shall be applied 1o the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. 11 the Property is ahandened by Bortower, or it Borrower fails 1o respond 1o Lender within 30 days from the
date notice is mailed by Lender to Botroaer that the insurance carrier offers to seitle a claim for insurance bencfits, Lender
is zuthorized 1o collect and apply the insusance procecds at Bender’s option edther to restoration or repaic of the Property
or to the sums sccured by this Morrgage.

Unless Lender and Borroaee otherwise agree in wnling. any such application of preceeds to principal shall not externd
or pastpone the due date of the moathly inuatiments refeired to in paragizphs 1 and 2 hercof or change the amount of
such installments. If under paragraph I8 hereof the Property is acquired by Lender. ali right. title and interest of Borrower
in and to an) insurance poficies and in 2nd to the proveads thereo! ressliing from damage to the Properiy prior to the sale
or acquisition shall pass 1o Leader 1o the evtent of the sums wecured by this Mortgege immediately prior te sech sale er
acquisiion.

6. Presenation 2nd Maintenance of Property: Leaseholds: Condominiums: Planned Unit Derelopments. Borrower
shall keep the Property in good sepair and shall not commil waste of pormit imparment or deteriofation of the Property
and shall cemply with the provisions of any lease if this Mostgage s on a leaschold. I this Mortgzpe is on 3 unit in a
condominism of 2 planned unat desclopment, Borrower shall perform all of Borroner’s obligations under the declaration
or covenanls creating or governing Ihe condeminium of planned uril developmeal. the by-laws and regulations of the
condominium or planned unit development. and constituenl documents. Il a condominium or planned unit developaient
rider is cvecuied by Borrower and recordzd together with this Muogigage. the covenants and agreements of such nider
shall be incorporated into and shall zmend and supplement the corenants and agreemeats of this Morigage as if the sider
were a part hereof.

7. Protection of Lender’s Security. 1f Borrower [als to perform the covenants and agreernents centained in this
Mortgage, o if any action of proveedmg is comnaknced which matcrially affevis Lender’s interest in the Property.
including. but not limited to. emipent domain, insehency. code enforcement. of arrangements or proveedings imvolung 3
bankrupt of decedent, then FLender at Lenders option, upon Aotice to Borroser. may make such appearances. dishurse such
wms and take such zolion as i$ Rodesaary 1o piotect [ender's interest. including. but rot limited to, disbursement of
reasonable atterney’s fees and enity upon the Properly to moele fopaire I bender reguired morfgage inseience as 2
condition of mzking the loan sciured by this Moerigege. Borroaer shall pay the premiums required to mzinisn such
insurance in eifect until such time as the requirement for such insurance tceminates in accordance with Boiroaer’s and
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