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Usiroky Covpnases. Borrower and Lender covenunt and agrec as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indehtedness evidenced by the Note, prepayment and Lite churges as provided in the Nuze, and the principal of and interest ! .
on any Future Advances secured by this Mortgage. '

2. Funds for Faves and Insurance. Subject 1o applicable law or o a written waiver by Tender, Barconer shall pay
to Lender on the day monthly installments of principal and nterest are pavahle under the Noze. until the Note is paid in full, _l

:
f

-
\
-

a sum (herein “Funds') equal to one twelfth of the yearly faves amd assessments which mayv attuin priority over this
Mortgage, and ground reats on the Propeny. if sny. plus one-tuwelith of vearly premiom installments for hazard insurance,
plus one-twelfth of yearly premiom insallments for mortpage insurance. if any, all as reasonably estinuted initislly and from
lime to time hy Lender on the hasis of assessiments and hlls and ressopable estmates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstaution). 1 ender ~hall apply the Funds to pay said faes, assessnients,
insurance premiums and ground rents. Fender nray not charge for o holding and applying the Fuads, anah2ing said account,
or verifving and compiling said assessments and bills, aunless Lender pays Horgower inferest on the Funds and spplicable faw
permits Lender 1o make such a charge. Borrower and ender meay agree in writing at the bime of cvecution of this
Morntgage that interest on the Funds shall be paid to Borrewer, and unless such agreement is made or applicable law
requires such interest to be paid. Fender <hall not e required o pay Borrewer any interest or carnings on the Fuads. 1 ender
shal] give to Berrower, without charge. an anneal acccunting of the Funds shoaing credits 2and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader, together with the future monthly instatiments of Funds pavable prici to
the due dates of taves, assessments. insurance premiums and ground reats. shall eveeed the amount required 1o pay said taxes,
assessmienis. insurance premiums and grovnd rents s they fall due. such evcess shall be. st Borrower's option, ¢ither
premptly repaid to Borrower or credited 1o Boreower on monthh insailments of Funds. §f the amount of the Funds
held by Lender shall not be sufficient o pay taxes, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to L ender any amount necessary to make up 1he deficiency within 30 days from the date notice is mailed
by lender to Borrower requesting payment thereot.

Upen payment in full of all sums secured by this Mongage, 1 ender shalt promptly refund to Borroaer any Funds
held by lendes. Tf under parageaph 18 hereof the Propesty i< <old or the Property is otherwice soquired by Tender, Lender
shall apply. no fater than immediately prior to the «ale of the Property or s acquisttion by Lender, any Funds held by
Lender al the time of application as a credit agawst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provicies otherwise. all pavmenis recelved by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by | ender int in payment of amounts pay.ible o f erdec by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal en any Future Advances.

4. Charges; Liens. Borrower <hall pay all tunes, assessments and other charges. fines and impositions alirbutable to
the Property which may attain a priory oves this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof er. if not paid in such manner. by Borrower making payment. when due. directly to the -
pavee thereof. Borrower shall prompily furmsh o Lender all nolzees of amounts due under this parzgraph. and in the event
Borrower shall make payment directiy. Berroaer shafl promptly furnish to Lender receipts evidencing such paymenis.
Borrower shall prompily discharge any lien which has priory over this Monigage: provided. that Berrower shall not be
required to discharge any such lien so feng as Borrower shall agree in writing to the payment of the obligation secured by
such Hen in a manner acceptable to Lender. or <hall in good faith contest such Een by, or Jefend enforcement of such lien in,
tezal proceedings which operate to prevent the enforcement of the Len or forfesture of the Property of any partt thereof.

S. Harard Insurznce. Borrower shall heep the improtements no existing or hereafter erecied on the Propeity insured
against Joss by fire. hazards included within the wrm mentended corerage”, and such other hazards ac {endcr may requirc
and in such amounts and for such periods as eader may require: pronided. that Lender shall net require that the amount o
such coverage exeeed that amount of conerage required 10 pay the sums <eoured by this Morrgage.

The insurance carrier prosiding the insutsnve shall be chosen by Borroaer subject to approval by Lender: provided
that such approval shall not be unreasonably witkheld. Al premiums on insurance poticies shall be paid in the manned
provided under paragraph 2 hereof or. if not paid 10 such manner, by Borrower making payment. when due, directly to the
insurance carfier.

All insurance palicies and reneuals thereof shall be in form accepiable to Lender and shall include a stapdard mortgage
clause in faver of and in form acceptable 1o Lender. Lender shall have the right 1o hold the palicies and reacwaks thereof.
and Boereower shall promptly furnish to Lender all rerenal nofices and 2l receipts of paid premiume. In the event of losss,
Borrower shall give prompt notice (o the insurance Corsier and |1 ender. Lender may mahe proof of loss if not made prompiih
by Borrower.

Unless Lender and Borrower otherwice zgree in writing. insurance proveds shall be applicd to restoration or repair of
the Property damaged. prosaded such resteration of repair is cconemically feauble and the security of this Mortgage is
not thereby imparred. If swch restoration of repax is not econcmically feasible of if the secunity of this Merlgage aouid
be impaired. the insurance proceeds shall be applied to the sums wecured by this Mogtgage, with the excess, if any. pad
10 Borrower. If the Property is abarmdoned by Boreower. or it Borroact fails to respond 1o Eender within 30 days from the
date notice is matded by Lender to Borreacr that the insurance cartier ofcts to seitle a claim for insuranve tencfis, Lender
is authosized to colleci and apply the insurance proceeds ak Dender’s option Gither 10 festordlion or repair of the Property .
or 1o the wms secured by this Mortgage.

Unless Lender and Borrower otheraise agree in wnting. any such applicstion of prwceds to principal shall pot eatend
or postpone the due date of the monthly instalimcnts referred to i paregraphs 1 and 2 hereof or change the amount of
stch insiaflments. 1f under paragraph 338 hereof the Property s acquited by Leader. all night, ke and interest of Borrowner N
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage o the Propeiiy piior o the sale
or zcquisiton shall pass te Lender to the extent of the sums secured by this Morigege immediately prios 10 such sale or
2cquisition. 3

6. Presersation and Maintenance of Property: 1easeholds: Condominiums: Planned Unit Developments. Boproasr
shall heep the Properiy in good repair and shall not COMMIt waste oF permil impairment of deterioration of the Property -
and shall comply with the prosisions of any fease of this Murtgeze 15 on a kaschold. If this Mostgage s Oon 3 unit in a
condominium o a planned unit Jerelopment, Borroaer shall perform all of Borrower's obligatons under the dectaration
of covenanls crealing of governng the condenunium of planned unat development. the by-lans and regulations of the .
condominium or planned uait deselopment. and conitent documents. §f a condominium of planned enit developmient
fder is enectied by Borrower and recorded together with this Mortgage. the covenants and agreements of wxh nder
shall be incorporated inte and shall amend and supplemznt the corenants and agreements of this Murtgage as if the rider
were z part hereef.

7. Protection of fenders Security. If Bogromer fails to perferm the covenants and agreements contained in this
Morrgage. or if any action of proceeding 15 commenced which macrially affects Lemder's interest in the Propenty. .
including. but not mited to, eminenl domain. insohency. code eafercenwal. Of arfangimenls of procecdings involiing a I K
barkrupt of decedent. then Lender at Lender’s option, upon nohice 1o Barroacr, may make such appearances. disburse such N
sums and take such acnon as IS noocssary o protedd iender's interest, luding, but not limited Lo, disbursement of
reasonable attorney’s foes and enlry upon the Propery to maic sepairs. B Lendcr reguired mostgage Insuranoe as a
condition of m:king the loan secured by this Morngage. Borreace shall pay the premivms sequared to maintain wixh
insurance in effect until such tme as the equirement for wch insurance terminates 10 accerdance with Borrener’s and
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