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= o 1. I'ayment of Principal and Interest; Peepayment and Late Charges. Rorrawe
the principal ofand interost or thadelr evntenced by the Note andany piepayment and ate charees ducunde
2. 1unds for Taxes and tawisance,  Sabject taapplicable s or toewaiiGrnand by Leader, Borrawer stialb pay 3
to I sinder on the day monthly payments are dee under the Note, pnnd the Note n pard 1 full o sum ("Tuih™) el ‘
cre-twellth of: () aearly toves amd assesstients which may attain Lo wity over this Secinty Pastrnment; () yoarh
leaschald payments of ground rents on the Property, o any; (€} yearly harud insutance remorms, and () wearly
morigage inwurance premiunis, ifany Thewitems are called “eeerow tems * Eender nray eshinate the Funds due on the
l basis of cugrent data ard seasoirable estimistes of future ceeros sleme. '
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The Funds shall be hield inan institazien the deposits of accaunis of whicleare wsured of piraranteed by afederstor

state agency Gncluding Tenderf femder is weeh an mstitation). Lender shall apply the Funds to pay the caorow rcis

- Leader may not charge for holding and applying the Funds, stmityzing the aecount of sverfying the csceow tems, untoss
Lender pays Borrower mterest on the Funds and apphzable Taw permits Lender to nake such a charge. Boreawer and : -
Leader may apree in writing that iuteress shadl be paid on the Funds Unles an apreement is made or applicable Lin H
requires interest ta be pard, Lender <hatl not be required to pey Rorrower any interest of carmags onthe Fueds: Lender ¥
shitl pine tn Boreower, without charee, an anenat accounting of the Fuads chowing: credits and debils ta the Funds and the
pratpoee for which each debat to the Vunds v made “The Funds are pledged as addittoral secunity for the sumvsccutad s
this Seonnity Instroment. .

If *he anount o the Funds hetd by Bender, together with the future monthly paments of Funds paysble prer o
the due dats of the escrow wems, shall caccud the amount togquired o pay the carawatens when due, the eacess <hl be,
at Horrower's opuon, cither prompily iepad to Horrower of credited o Borrower on menthly payments of Funde 1f the
smount of the Funds Lebd by Lender is pot soflicient fo pay thie caerow tems when doe, Borrower shall pay o Lendor any
arivual aesessary o make up the deficiency 1 e o 1Inore paysenis i requirei by Lender

Upon payment in lull of all sums secured by this Sccunty Instrotaent. 1endes skalt prompaly refund to Borrewer
any Funds held by Lender. 1f under paragraph i9 the Prope-ty s sold or acquired by Lender, Lender shall appav., no bater
then immediately prior to the sale of the Property o us acquisition by Lender. any Funds held by Lender at the ume of
appheaten s acredit against the sumn secured by this Seenrity Instrument.

3. Application of Payments.  Unless applicable Luw provides otherwise. all payments received by Lender under
paragraphs 1 and 2 shattbe apphed: first 1o fate charpes due wrder the Note: secend. 1o prepayment charges due undee the
Nete: third, to amounts payable under paragragh 2; fourth, toincrostdae and Int. to prancipat due.

4. Charpes: Liens.  Borcower shall pay all taxe s, assessments, charges, fincs and impositions attsibutable to the
Property which may sttain priofity aser tus Secunty Instramcat, ard leaschold pavments or ground reats, if any.
Dercower shall pay these oblipations in the manner provided in paragraph 2, o if not pad in that manner, Borrower shall
s2y them on time directly to the person owed payeent, Borrower shall promp:ly furmsh to Leader all nolices of amounts
10 be paid under this parageph. IT Borrewer mobes these pavmer s drectly. Borrowser shall jeomptly fuenish to Lender
fecepls evidencmg the payments,

Horcower shal promptly discharge any hien which Fa prionty over 1las Secuty tnstrunent unless Morover {0

v azrees in wrtting to the payment of the ebhigatiin secured by the fien i franeer acocptables to Lender, (b) contests in goodd
fasth thic iren by, or defends against enforcement of thie lien in, lepa! proceedmes w hach an the Bender’s opinion eper. s e
prevent the enforeement of the lien or forfeiture of any part of the Propety: er (<) seeures from the helder of the ien an
agrecrconl saticfictory to Lender subordinatieg the hen to thas Secunty Instrumert 1T ender deterannes that any part of
the Property s subpeet 1o o len which moay altur prionty over this Scounts Instrment, Lenders may pive Rorrower a
wotice rdennfving the hen. Bogrower shall satisfy the Lea or t2he cie or maose of the actions set forth above within 10y
of the sivinz of notice.

S, Hasard lasorance.  Borrower shall keep the improvements now exisimg uf hercalier crected on the Propzoey
wisut 2 2eart dosa by fire, hazands included within the term “exsended coverace” and any other hazerdsfor which Leadar
reqrires asvrance. This msurance shall bz maintained i the amoenis and for the periods that Lender requires. ihe
insurance carniee providing the insurance ~hall be chosen by Borrower sobject to Lender's approval which shall net be
vareassnably withheld.

Al msgrance pebicies and senewals dial Be acesprable to Leedur and shat! inchnde a standard monteree v,
Lender slatl have the right 1o hold the policies and rencwals, I Bendes requins, Borrower <hall promptly gove to Lender
Al re-aipic of pasd premiums and reenal nolices. In the event of foss, Morrower shall g proanpt aotice to the imsurance
carrer wnd Lender. Lender may make proof of lasa 1 not made promprly by Borrower.

Un'css Leader ard Hortower cihérwise agree sn wiring. insurance procecds shall be apphicd tarcstoration or repatr
of the Property damagad, if the festoration of repare 1y cconesnteally feasble and Lender's secursty 15 nol Iessened. [T the
resteration of reparr is ool ccimomically frasuble or Lender's secuaty wouhd be Iessenad. the insurance procecds <hall be
arphed tathe sums secure] by ihis Secunty histrunsent, whether or pet then dag, wirh any excess paid to Borrower. 1
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1 Borroucr abaedons the Preperty. or does not anewer aithn 3 days & notice from Lender that the insurance carner has

; offcred tasettte a dhaim, then Lerder pay cotfeet the insprance provecds. ender may wse the procecds 1o [Cpair of restere :
the Properiy of 10 pay sums woeured by this Sceunity Instrunzent, whetbior of 1 then duc. The 30-day period will begin .

. when the neticeis given. <

i Unless Lender and Borron o5 orbersine agree i writing, any appleaticn of procccds to princaipal shail rotexiced or ¢

i postpone the due date of the mosthly prments releered toan parscsaphs Fand 2 of change the amount of the payments. 1f )

under paragraph 19 the Properiy i cogurad by Leader, Borrowee's oghl o any insutanee policies and proceeds resuinng
feons danaze ta tlic Projerty prior (o thie acquisition sTall paos o Lender e thie extent of ihe suins sccured by this Secuiiy
. Instrumcont imuediately priae tothe acyuisttion.

6. Prescevation and Muaintenance of Property; Leascholds,  Bersower shall ot dostson . damape or subsiaainily
change the Property. aliow the Propenty to dotenezate or commil waste H thiy Securny Instrument is en a feaschold.
Rarrcaor shall comply with the provieisns of the lease, and if Perroners zeqires for tit'y tothe Property, the leaschold and
fee e shall net merge unless Lemder apices to the mcrzecm wnting.

1. Protection of Leaders Rights in the Progerty; Mortpage Tusursnce. 1N Barrower fails 10 perform the
coneirant, 3nd agreements coaisined i thic Scennty Instrunent, or there €3 tezal procecdiag that ray sigmificantly aect
Lerder's tights i the Preperty (uch as 2 picceeding in baskrupicy, prooate, for condemnation or to enfurce Lsns or 5
regutanons), then Lended aray de and pay Tor whateveris accesany fo pretect the volue of the Property and L eader's rights v
in the Peeperty. Lender™s actionc may iachuke paviag any sums srcured by 3 e which has prienty over this Sccurity
[ustrueiern, Appeanag o, paviag teasonable attoriers” foos and enteang on the Property to ke repairs Althaugh
Leader iy tahe acten under this parapraph 3, Leaderdocsnet hare tndaso. J

Any amounts dichirsed by Terder under this paragraph 7 Wafl hecomie additional dobt of I-seewer socured by 1 :
Sesurstw Invtrument. Unless Dozzoner wmd § eader agree toothes terms of paynicot. these amosnts shalibear inteeest from

Fe dore of dabarsemant At the Note nate and shall be payatlc, sih mtorot upen coiwe frem Feader (o e rrumer
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