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Unirorst Covinants  Borrower and bender covenant und agree as follows:

1. Payment of Principal and Interest. Borrower shull promptly pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and lste charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Lew of to a wrillen waiver by | ender, Borrowner shall pay
to Lender on the duy moathly installments of principal and imterest are pavable under the Note, unul the Note is paid in fulh,
a sum therein “Funds™) equal to one-taelflth of the yearly tunes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of vearly premium installmeats for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonahbly estimated iniially and from
time to time by Lender on the basks of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institation the deposity of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if L ender is such an inshitutior ). 1eader shall apply the Funds to pay sad 1aves, assessments,
insurance premiums and geound rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and biths. unless Lender pas Borrower interest on the Funds and applicable law
permits Fender to make such a charge. Borrower and Lender muy agrec in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower and interest of earpings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payvable prior 1o
the due dates of taxes, assessments, insurance premiums and ground reots. shall exceed the ameunt required 1o pay said taxes,
assessments. insurance premiums and groved rents as they fall due, such evcess shali be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds [If the amount of the Funds
held by Lender shall not be sufficient to pay taies. assessmicnts. insurance premiums and ground renis as they fall due,
Borrower shall pay 1o Lender any amount necessary to nrake up the deficiency within 10 days from the date notice is mailed
by Leader to Borrower requesting payment thereod.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Berrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <ol or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propenly or s acquisition by Leader. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Morgage.

3. Application of Payments. Unless applicable faw provides cthernise, all payments received by Leader under the
Note and parageaphs | and 2 hereef shall be applied by Lender first in payment of amounts paysble 1o Lender by Borronet
under paragraph 2 hereof. thea to interest payable on the Nete. then 1o the principal of the Note. and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay 21l faves. ascessments and other charges. fines and impositions alinbutable to
the Propenty which may altain a priority over this Mortzage. and teaschald payments or ground reats. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such marner. by Borrower making payment, when due. directly to the
payee thereof. Botrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Bosrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation secured by
such fien in a manner accepiable 1o Lender, or shall in good faith contest such Jien by, of Jdefend eaforcement of such len in,
legal proceedings which operate 1o preent the enforcement of the lien or forfedure of the Property or any part thereof.

§. Mazard Insurznce. Borrower shall keep the impray cenents now exiciing of hereafter erected on the Property insured
against Joss by fire, hazards included within the rerm “evtended coverage . and such other hazards as Lender may requise
and in such amounts and for such periods as Lender may require; prosided. that Lender shali net require that the amouat of
such coverage exceed that amount of corerage required 1o pay the sums secured by this Morigage.

The insurance carner providing the insurance shall be chasen by Borroaer subject to approval by Lender. provided
that such approval shall not be unreaseoably withheld. All premivms on insurance policies shall be paid in the manni
provided under paragraph 2 hereof o1, if not paid in such manncr. by Borrower making payment, when due. directly to the
insurance carrier.

All insurance policies and rencwals thereof shall be in form acceptable to I ender and shal} include 2 standard morigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and reaewals thereof.
and Borrower shall prompily furnish to Lender !l renewal notices and ail receipis of paid premiums. In the event of loss.
Borrower shall give prompl notice to the inswrance carier and Lender. Lender may make proof of toss if not made promptly
by Borrower.

Unless Lender znd Borrower othersise agree in writing. insurande provecds shatl be applied to restoration or repair of
the Propeely damaged. provided such restoration or fepair is coonomically feasible 2nd the security of this Morigage s
nat thereby impared. M suwch restorstien of repair is nol economically feasible or if the secunty of this Mornigege would
be impaired. the insurance proceeds shall be applied to the sums sevured by this Mongage. with the excess, if any. pzd
10 Borrower. 1f the Propeity is abandoned by Borroaer, 07 it Borrower fails to respoend to Lender within 30 days from the
date notice is matted by Lender to Bosrower that the fasurance carrier offers o <gitle a claim for insurance benefiis, Lender
is zuthorized 1o collect and apply the insurance proceeds at Lender's option cither o restoration or repair of the Property
or 1o the sums secured by this Mertgage.

Unless Lender and Borroawer otherwite agree in writing. any such application of proceeds to princrpal shall not extend
of pustpone the due date of the monthly mualiments referred 1o in paragraphs | and 2 hereof or change the amount of
such indtallments. I under paragraph 18 hereof the Property is 2cquired by Lender. all right, title and interest of Borrower
in znd 10 any insurance palicies and in and to The proveds thereof resulting from damage to the Propeniy prior to the sale
or acquisition shali pass to Leader to the extent of the sums secured hy this Morigege immediately prior 1o such s2le or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borroser
shall keep the Propeity in good repair and shall not commit waste or permil impaisment or deierioration of the Propesty
and shali comply with the provisions of any lease of this Morigage is on 2 leaschotd. If this Moiigage #5 on 3 unit in 2
condominivm o a planned wnit development. Borrower shall pesform =1 of Borrower's obligations under the declaratton
of covepanls creating of govermng the condeminium of planacd unit development, the by-Jaas and regulations of the
condominium or planned unit deselopment, and constilient dovumens. if a condominiem or planred unit deselopment
rider is eecuted by Borrower and recorded together with this Muorteage. the covenants and agreements of such redey
shall be incorporated inlo and shall zimend and supplement the cosenants and agreements of this Morigage asaf the rder
were a parl heicof.

7. Prolection of Lender's Security. If Berrower fails 1o porferm the covenants 2ad agreements contained in this
Morigage. of if 2ny aciicn or proceeding is commenced which matciially affects Lender's interest in the Properiy.
including. but rct limsted to. eminent domain, inseliency. code enforcement, of 2irzngements oF provecdings imehing a
bankrupt or decedent, then Fender at 3 ender’s OpLion, Upen police 1o Borroaer. may male sich appoarances. disburse such
sums and take such wition as is necestary to profect Lenders anterost. including. bul aot limated to. dishursement of
reasonzble altomey’s fecs 2ad enlty upon the Propoiy to mele repairs. ) Lender requited morigage insuiance as 2
condition of making the oan sccured by this Merfgage. Berrower shall pay the premivms sequered to maintan such
insurance in effect until such time as the requirement for such snsuiance terminates in acecidance with Bommoaer's and
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