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2. That, together with, and in addition to, the moathly payments of principal and interest payoble under the
terms of the note secured hercby, he will pay to the Mortgagee, on the first day of each month enti! the said note
is fully paid, the rollowing sums:

fa} An armount sufficient to provide the holder hereof with fuads 1o pay the next mortpage insurance peemium tf this instrg.

ment wnd the note secured hereby are insured, or @ masthly charge (in lico of a8 mortgage nsurance peemium) if they are

keld by the S:crctary of Housing and Urban Development, as fullows:

(1) If and so tong as said note of even date and this instrunent ore insured or gre reinsueed under the provisions of the
Nationat Housing Act, an amoun! sulficient to accurmulate in the hands of the holder one (1) meath pricr to its due
date the annual rortgage insvrance premium, in ordér to provide such holder with fuads to pay such premium to the
Secretary of Heusing and Urban Pevelopnient purseant to the National Housing Act, 8s amended, andapplicable
Regulations tkerevader; o1

(I1) i and so long 25 said note of even date and this instrument are held by the Secretary of Housing and  Urban De.
velopment, a monthly charge (n lico of a mortgage insarance prerium} which shall be in an amount equal o one-
twellth (1/12) of cne.-half (3%) per centum of the average oulstanding balance due o the note compated without taking
into account delinquencies or prepayments;

{h) A sum equal to the ground rents, if any, next due, plus the premiums that will avxt become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property {all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
before cne (1) momb price 1o the date when such grousd reats, premicms, taxes, and assessments will become delinguent,
such sums 16 be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

fc) All payrents mentioned in the two preceding subsections of this paragraph and all payrments to be made under the note
secured hereby shall be added together and the ageregate amount thereof shall be pard by the Mortgagor each menth in a
single payment to be applied by the Mortgagee to the following items in the order set forth:

(I} premium charges under the contract of insurance with the Secretary of Housing and Urban Peveloprent, or menthly
charge {in leu of mortgage inSurance premium), as the case may be;

(D) taxes, special assessments, fire and other hazard insurance premivrms;
{IID) interest cn the note secured hereby; and
{IV) amortizatizn <f the geincipal of said note.

Any deficiency in the amount of any such aggregate monthly payment, skell, ualess zade good by the Montgager prior to

the due date of the next such payment, constitute an event of default under this montgage. The Mongagee may collect a

“1gte charge’ not 1o exceed fourcents (44) for each dollar (81) of each payrment more than fifteen (15) days in arrears to

cover the extra expease involved in handling delingrent payments,

3. if the total of payments made by the Mortgagor under (b} of paragraph 2 preceeding shall exceed the ameunt of pay-
ments actually made by the Mortgaqgee for taxes or assessments or insurance premiums, as the case may be, such excess, if the
loan is current, at the cption of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If. however. the monthly payments made by the Mortgagor urder (b} of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments 2nd insurance premiums, when the seme shall become due ard payatle, then the
Mortgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on or tefore the date when payment of

uch taxes, assessments, or insurance premiums shell be dee. If &t any time the Mortgagor shall tender 1o the Mortgagee, in
accordarce with the provisions of the note secured hereby. full payment of the entire indebtedness represented theredy, the
Mortgagee shall, in computing the amount of such indebtedness, credit 10 the account of the Mortgagor all payments made
under the provisions of {a} of paragraph 2 hereof which the Mortgagee has not become cbligated to pay to the Secretary of
Housirg and Urban Development. and any balance remaining in the funds sccumalated under the provisions of (b) of paragraph
2 hereof. If there shall be a default under any of the provisons of this mortgzge resulting in a public sale of the premises
covered hereby. or if the property is otherwise aoquired after default, the Llsrigajze shall epply, at the time of th
commencement of szch proceadings, of ai the tize the property isotherwise acquired. the balance then remaining in the funds
aceamulaied urder (b) of parsgraph 2 preceding. as 2 aredit ajainst the amount of principal then remaining unpaid urnder the
note secured hereby. and shall properly adjust any paymsnts which shall have been made under (3) of paragraph 2.

$. That ke will pay all taxes, assessments, waler 1:les, and ciher governmeatal or zunicipel charges, fines,
or izpositicns, for which provision has not been sade heeinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Mongagee. If the Morigagor fails
to make any paymeats provided for in this section o1 aay cther paymenis for tuxes. assessments, or the like, the
Morigagee may pay the same, and all sums so paid shall bezr interest at the rate set ferthiathe note secured hereby
from the date of such advance and shall be secured by this mentgage.

3. That ke will keep the jremises in as good ¢:fer and condition as ihey are now and will no! commit o1 per-
£it any waste thereof, reasonable wear and tear excepted.

6. That ke will kcep the improveents now existing oI hezeafter erected on the morigaged propesty insured as
may be requited fiom time to lime by the Mcigagee agzinst loss by fizc and other hazards, casusitics and coatin-
gencies in such amounts and for such peniods as may be required by ithe Mortgagee and will pay prompily. whea
due, any premiums on such insurance provision for payment of which has rot beea =ade hereinbefore. All insur-
ance shall be carried in companies apgioved by the Hotlgagee and the policies and renewals thereof shall be held
by the Mcrtgagee and have atlached thercio loss payable clauses in favor of and in fcrm acceptable to the Mot
gagee. la event of loss Moitgagoe: will pive immediate notice by mail to the Mortgagee, who may make piool of
loss if aot made promptly by Mortgagor, end each insurance company concemred is hereby authornized and directed
to mzke payment for such loss directly to the Mostgs goe instead of to the Moigagor and Mongagee jointly, and the
insurance proceeds, o any part thereof. may be sppiicd by the Mortgagee st ils option either to the reduction of
the indebicdness hereby secured or o the resterstion or repait of the propeity damaged. Ia event of foreclosure of
this ccoigage o other iransfer of title to the Morigaged property in extinguishzent of the indebledness secured
kereby. all right, title and izterest of the Mostgagor in and to any insurance policies thea in ferce shall pass to
the puichaser cr graniee.

7. That he hereby assigns all the reats, issues. and profits of the roitgaged premises from and after any de-
fault hereunder, snd should legal proceedings be instituted pursszan: to this instrament, then the Morgagee shall
have the right to have a receiver appointed of the reais, isstes, and profits, who, after deducling allc?m.ges and
expenses eitending such pioceedings and the execution of his trust as receiver. shall apply the :esidve of the
rents. issues, and profits, towad the payment of the debl secured kereby.

&. That if the premises, or any pan thereof, be condemned under any power of exinent domain, or acquired for
a public use, the damages, picceeds, and the coasideration {or such acquisitian, to the exteat of the full zount of
indebledness upon this mortgage, and the note secured heteby resraining unpaid, aw teby assigred by the Mornigagor
to the Mustgagee and shall be paid ferthwith to the Morigagee to be applied by it 2a accoust of the indebtedness se-
cured keicby, whether due o1 not.
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