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“insurance in offect unti! such time a< 1he requirement for <uch msutance term

vor 1667 1257
Uxtrors CorvkNanis, Borrower and 1 eader corenant and agree as follows: vou 1677 ”“261

i. Payment of Principal and Interest. Borrower shall promptis pay when due the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and Lete charges as provided i the Note, and the pringepal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and lnserance. Subject to applicable faw o1 10 & woitten waiver by Tender. Borgoner shall pay
to Lender on the day monthly installments of principal znd interest are pavable under the Note, antil the Nete is paid in full,
2 sum (herin “Funds™) equal to onc-twelfth of the yeards s and assessments which may atfain prioity over this
Moitgage. and ground rents on the Property, if any, plus one-twelfih of yearly premivm instailments for hazard msyrance,
plus one-twelfth of yearly premium instaltments for mortgage insurance. if any. all s reasonably cstimated initially and from
time to time by Lender on the basis of assessmients and bills and reasonable estimaes thereof.

The Funds shall be held in an institution the deposits or aceounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Leader is such an institution). Fender shal! apply the Fuads to pay said taves, assessmenis,
insurance premivms and pround rents. Lender may not charge for ~o holding and applving the Funds, analyzing said acceunt,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender maay agree in writing a1 the time of evecution of this
Mostgage that imterest on the Funds shall be paid to Berrower, and unless such agreenment is made or applicable law
requires such intercst to be paid, Lender shall not be required 1o pay Borrower any interest or ¢amings on the Funds. Lender
shalj give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was imade. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the futore mombly installments of Funds pavable prior to
the due dates of taxes, assessments. insurance premiums and ground rents, shall evceed the amount required to pay satd taxes,
assessmaents, insurance premiums and ground rents as they fall due, such evcess shall be. at Borrower's opiion, cither
promptly repaid to Borrower or credited to Borrower on monthly instalimems of Funds, If the amount of the Funds
held by Lender shall not be suflicient to pay faxes. assessments, instirance premiums and ground rents as they fall due.
Borrower shall pay to Eeader any amount necessary to make up the deficieney within 30 days from the date notice is mailed
by Lender to Berrower requesting payment thercof.

Upon payment in full of all sums sccured by this Monigage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a ¢redit against the sums «<cured by this Morigage.

3. Application of Payments. Unless applicable law pronides otheruice, all pavments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lerder fint in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof. thea to intercst pavabic on the Note, then 10 the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. asseoments and other charges, fises and impositions attributable to
the Property which may altain a priority over this Mertzage. and leaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the
payee thercof. Borrower shall prompily furaich to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make paymeat directly. Borrower <hall promptly furnish to Eender receipis evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such fien so long as Borrower shalf agree in wrtting to the payment of the obligation secured by
such lien in 2 manner acecptable to Lender. or shall in good faith contest such ticn by or defend enforcement of such lizn in,
legal proveedings which operate to prevent the enforcemient of the len o forfeiture of the Property o any pant thercof.

'S. Hazard Insurance. Borrower shall keep the improvemenis now ovisting or hereafter erecied on the Property insured
against foss by fire, hazards included within the term “extended coverage”. and such other hazards as Lender may fequire
and in such amounts and for such periads as Leader may require: provided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sumk <eaitred by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender provided,
that such approval shall not be unrcasonably withheld.  All premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borcower making payment, when due, directly to the
insurance carrier.

All insurance pelicies and renewals thereof shall be in form scceplable to 1 ender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the policies and renewals thercof,
and Borrower shall promptly furnish to Lender all rencwal notices and alt roccipis of paid premiums. In the event of loss.
Borrower shali give prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if rot made promptly
by Bosrower.

Unless Lender and Borrower otheewise agree in writing. instrance procends shall be applied 1o restoration or repair of
the Property Jamaged. provided sweh restoration of repair s ecenomically feadble and the security of this Morigage is
not thereby impaired. B such restorstion or repair is pot ceonvmially feassble or if the security of this Mostgage would
be impaired. the insurance proceeds shall be applied 1o the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. I the Property is abandoned by Boreouer. o1 if Borrower fails 1o respond 1o Lender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers 1o settle a chaim for insurance benefits, Leader
is autherized 1o collect and apply the insurance procecds at Lender's eption either to restoration or repair of the Peoperly
or 1o the sums secured by this Morigage.

Unless Lender and Borrower othenaise agree in wriling, any such application of proceeds to principal shall not evtend
or posipone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof of change the amount of
such installments. If under paragraph E8 hereof the Property is acquired by Lender, all right, titke and interest of Borrower
in and (0 any insurance policies and in and to the proceeds thereof resolting from damage to the Propesty prior to the sale
or acquisition shall pass 10 Lender to the extent of the sums secured by this Morigage immadiately prior 1o such sale or
acquisiion.

6. Presenvafion and Maintensnce of Property; Leawholds: Condominivms; Planned Unit Devedopments.  Bofrower
shall keep the Property in good repair and shall not commit waste or pernnl impairment or deieroration of the Property
and shall comply with the provisions of any Jease if this Morigage 5 on 2 feaschold. I this Morigage is on a wnil in a
condominium or 2 planned unil Jevelopment. Borrower shall perform alt of Borsowner's obligaticas under the declaration
or covenants crealing of governing the condeminium or planned unit development, the by-faws and regalations of the
condominium or planned unit development. and consiitient documents. I a condominium or planned unit development
rider is executed by Bortorwer and recorded together with this Mertgage, the covenants and agreements of such gider
shalt be incorporated inte and shall amend and supplemient the coreaants and agreements of this Mortgage as if the rikr
were a part hereof.

7. Protection of Lender's Security. W Borroaer fails 1o perform the covenants and agreements contained in this
Mortgage, or if any aclion of procecding is commenced which materially affects Eender’s antercst in the Propory.
including. but not limited 10, eminent domain. insolvency. code cafercement. or asrangements of procecdings invohing a
bankrupt or decedent, then Leader at 1ender’s option, upon notice to Borrewer, may make such apprarances. dnburse such
sums and take such action as is necewary fo protect Lenders antcrost, inclirding. but not Jimited 1o, drbursement of

reasonable allorney™s fecs and entry upen the Property o make fepaiis Il Lender regnired moflgage insurance as a

condition of making the loan secured by this Mortgage. Bosroacr shall pay the premivms reguired to maintain such
inates 0 acvordance with Beirewers and
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