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writing, there shall be applied 1o the sums secuted by this Mortgage such proportion of the procecds as is equal to that proporion
which the amount of the sums secureg by this Mortgage immediately prior o the date o kg bears 1o the fair markes salue
of the Property immediately prior 1° date of taking, with the bakinee of the puu-cmw;rid 10 Borrowet.

it the Property is abandoned by porrower, or if, after notice by Fender to Borrowes waat the vondemnor offens to mabe an
award or settle a claim for diwmages, Borrower fails to respond to Fender within 30 davs atter the dite such notice is mailed. Femder
iv authorized to collect and apply the proceeds, at Lender’s option, cither 1o restaration or repait of the Property or to the sums
secured by this Mortgage.
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Unless [ender and Borrower otherwise aciee inwriting, any sich application of procecds to prncipal shall not extend o postpone
the due date of the monthly instalbments referred o in pasagraphs 1 and 2 hereot or camee the amount of sach mstathnente,

10. Borrower Nol Released, Faension of the time for payment or moditication of amortization ot the sums secuted by this
Mortgage granted by Tender o any successor ininterest of Borrower shall not operate o release, inany manner, the Hability of
the original Borrower and Borsower's successors ininterest, Fender <hall not be required 1o commence procecdings against sach
suecessor of refuse t extend time for pavient or othersise madity amortization of the sums secored by this Morngage by 1eason
of any demand made by the oniginal Borrower and Borsower's sucoessors mointerest.

11. Forbearance by Lender Not g Waiver. Any torbearance by Tender inexercising any right or remedy herernder, or otiierwise
afforded by applicable Taw, shatl not be a waiver of or preclude the exercise of any such right or remeds. The procurement o in-
surance or the payment of taxes of other liens o1 chiarges by Fender shall not be awaiver of Tender's right to aceelenate the matarity
of the indebtedness secured by this Mortgaye

12. Remedies Cumulative. AU remedies provided in this Morteaee are distinet and cumualative 1o any other right or remedy
under this Morigage or afforded by Taw or equity, and may be exercised concurrently, independently or stvvessively.

13. Successors and Assigns Bound: Joint and Severat Liability; Captions. 1he covenants and agrecments hewin contained shall
bind. and the rights hereunder shall inure to, the respective sucvessors and assipns of Tender and Borrower subject to the provisions
of paragraph 17 hereof. All covenants and agreements of Borrower <hall be joint and several. The captions and headings of the
paragraphs of this Mortzage are for comenicnce only wnd are not to be used to merpret o1 define the provisions hereol.

14. Notice. Fxeept for any notice 1equired under applicable law to be given i another manner, tat any native te Bormower
provided for in this Mortgage shall be given by matling ~such notice by certitied mail addressed 1o Borrower at the Property Addiess
or it such orther address s Burroser many desigiate by natice 1o Feader as provided herein, and (h) any notice to Lender shall be
piven by certificd mail, return receipt requested, 1o Fender’™s address stated herein or to such other wddress s Tender may designate
by notice to Borrower as provided herein, Any notice provided for i this Mortgage shall be deemied o have been given to Borrower
or Lender when given in the manner dewignated herein.

15. Uniform Mortgage: Governing Law: Severzbitity. This 1onm of mortgage combines unitorm corenants for mationad use and
non-unitorm cosenants with fimited variztions by jurisdiciion W constitule @ uniform secttrity instruinent covering real propery.
The state and tocal laws applicable 1o this Mortgage <halt be the laws of the jurisdiction i which the Property i lovated. The fore-
going sentence shall not timit the applicability of federid Tav o this Mortgage. b the evem that any provison or clause of s
Mortgage or the Note canflicts with applicable lan, such conflict shall not attfect other provisions of this Mortgage or the Note
which can be given effect without the conflicting provision, and 1o this end the provisions ol the Mortgage and the Note are declared
to be severable

16. Borrawer's Copy. Borrower ~hail be turnished a contormed copy of the Note and of this Mortgage ai the time of enecution
or atter recordation hereol.

17. Transfer of the Property; Assumption. It all or any part of the Property or an interest therein is sald or transterred by
Borrower without Lender™s prior written consent, excluding G the creation of alien or encumbirance subordinate to this Mostgage,
(b} the creation of a purchase money security interest for houschold applidnces. (0 a tran~fer by devise, deseent, o7 by operation
of law upon the death of a joint tenant. or (d) the grant of any leaschold interest of three vears or less not containing an option
to purchase, | ender may. at Lender’s option, declare all the sums secured by this Mortgage to be immediately due and payable.
Lender shall have waived such option 1o accelerate if, prior o the ~ale or trunster, Tonder and the person to w hom the Propenty
i< to be ~old o1 transferred reach agreement in writing that the credit of such person is ~atisfactory to Fender and that the interest
pavable on the sums secured by this Morteage <hall be at such rate as tender shall request, 1 1 ender has waibved the aption to
accelerate provided inthis paragraph 170 and i Borrawer™s successor in kiterest haas evecuted a wWEILlen assinpiion agreement aceepted
in writing by Lender, Lender shall release Berrower from all obligations under this Morigage and the Noete

If Lender exercises such option to aceelerate. 1 ender ~hall mail Burrower notice ot acoeleration in aceondance wath paragraph
14 hereot, Such notice ~shall provide a period of not less than 20 daxs from the date tiie notice mailed within which Bontower
may pay the sums declared due. 1N Borrower fails to pay ~uch sums piior o the evpiration ol such poned. Fender mast withowg
further notice or demand on Borrower. invele any remedies permutted by paragraph 18 hereof,

NON-UNIFORN COVENANTS. Borrower and @ender further conenant and agree as follows:

18. Acceleration: Remedies. Except as provided in parsgraph 17 hereaf, upon Borrower's breach of amy cosenant or agreement
of Borrower in this Mortgage, including the covenants (o pay when due any sums secured by this Mortgage, 1 ender prior o accekera-
tion ~hall mail notice to Borrower as provided in paragraph 14 hereol specifying: (1) the breach: 2) the action required to cure
such breach: (3) a date. not less than 30 davs from the date the notice is mailed to Borrower, by which such breach must be cured:
and (43 that failure to cure such breach on or before the date specified in the notice may result in acceleration of the sums secured
by this Mortgage, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Berrower of the right
{0 reinstate after acceleration and the right to assert in the forectosure proceeding the nan-existeace of a default or any other defense
of Borrower (o acceleration and Forectosure. H the breach is not cured on or before the date specified in the notice. Leader at Eender's
option may declare all of the sums secured by thix Mortgage to be inmediatels doe and paable without further demand and many
foreclose this Mortgage by judicial proceeding. Lender ~hall be eatitled to cotlect in such proceeding all expenses of foreclosure,
including. but not limited to. reasonable attorney’s fees, and costs of documentan evidence, ab~iracts and fitle reports, all of which
shall be additional sums ~ecured by this Muortuage.

19. Borrower's Right to Reinstate. Noiwith-tanding Tender's aeccleration of the suims secured by this Mortgaze, Borrower ~hall

vy

have the right 1o have any proceedings begun by Lendet to entoree this Mortgage di~continued at any fime prior o eniry of a judg-
ment entorcing this Martgage 11t (@) Borrower pay~s Fender all sums ahich would be then Jue under this Moertgiee. the Nowe and
notes ~ecuring Future Advances, if ame had no aceeleration occurred: (b)) Borrower cures al! bicaches of any other covenants or
agreements of Borrower contained in this Mortgayge: (0 Borrower pays all reasonable evpenses invurred by Tender in enfurcing the
covenanis and agrecments of Borrower contained in this Morigage and in entorcing | cader™s remedios as provided in paragraph
18 hereof. including. but not limited to. reasonable attornes ' feest and (dy Bortower takes such action as Fender may reasonably
require to assure that the Ten of this Mortgage, Lender™s interestin the Propei and Borrower's ablization to pay the susis secured
by this Mortgaze shatt continue unimpaired. Upon ~uch paymient and cure by Borrower, this Maortzage and the ebligations secured
hereby <hall reman in full force and effect as it noe acceleration had occurtad.

30, Assignment of Reat Appointment of Receiver. s additional ~ccurity hereunder. Borrower Berely assigns to Lender the
rents of the Property, provided that Borrower ~hall, prior to acceleration under paragraph 13 bereol or abandonment ol the Proper-
v, hase the right 1o collect and retain sugh rents as they become dus and pavable

Upon acceleration uader paragraph N hereot or abandonment of the Property. Lender ~hall be entitted to have a recoiver ap-
painted by a coutt 1o enter upon, tale possosion of and manage the Properiy and o collect the reats of the Property. inclinding
those past due. Al renis collected by the receiver shall b apphied hist o payment of the costs of mamagencnt of the Proporty
and collection of rents, including, but not limited 1o, receiver’s fees, premiumis on receiver™ bonds, and reasonable attorney’™s fees,
and thent 1o the sums ~secured by this Morzgdage. The receiver shall be Hable to account eniy tor those rents actually received.

11, Future Advances. Upon request of Borrower, Lender. at ender™ option prior 1o eclease of thi~ Morngage. may male buture
Advances o Boroser, Such Fature Adhances, with interest ihercon, shall be sccured by this Mornigage when o idenced by promissors
notes stating that ~aid notes are secured hereby, At no time shall the principal amount of the indebtedness secured by this Moevigage,
not including ~amw~ adsanced in accordance herewith 1o protect the <ecurity of this Muorigage, vxoeed the origingl amount of the
Note plus S S i

22 Release. Upon payment of all sums secured by this Muortgage. this Mortgage shall become nall and void. and [endef <hall
release this Muortgage withoat charge to Borrower, Borrower shall pay alf cosis of recordation, if any.

21 Waiver of Homestead. Borrower hereby waives all right of homestead cxemption in the Property.

4. Construction Toan Penisions. The indebtedness evidenced by the Note is intended to finance the construction of improements
to the Property. Borrower agrees to comply with the covenants and conditions of the Loan Agieement, which is heichy iworporated
by reference in and made a part of this Mortgage. Al advances made by Feader pursuast fo the Foan Avreement «hall be indebredines
of Borrower secuted by thic Mortgage.
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