if the amount of the funds held by Lender, together with the future monthly installments of Funds
payabte prior to the due dates of taxes, assessments, fnsurance premiums and ground reats, shall excoad
the amount required to pay sald taxes, assessments, insurance premiues and grourd rents as they fall dus,
such excess shall be, at Borrower's optlon, elther promptly repald to Borrower or credlted to Borrower on
monthly Instaliments of Funds, I|f the amount of the Funds held by Lender shail not be suyftficlent to pay
taxes, assessments, lnsurance premlues and ground rents as they fall due, Borrower shall pay to Lender
any amount necessary to make up the deflclency In one or sore paywents as Lender may require,

Upon payment In full of all sums secured by thls Mortgage, tender shall oromptiy refund to Borrower
any Funds held by Lender. [t under paragraph 17 hereot the Property Is sold or the Property Is otherwise
acquired by Lender, Lender shall apply, no later than immadiately prior to the sale ot the Property of
its acquisition by Lender, any funds held by lLender at the time of application as a credir against the
suss secured by this Mortgage.

3. MApplication of Payments, Unloss applicable law provides ofherwise, all payments recelved by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by lender first In payzent of
amounts payable to Lender by Borrower under paragraph 2 hereof, then to Interest payable on tThe Note, and
then to the principal of the MNote,

4. Prior Mortgages and Deods of Trust; Charges; Llens, Borrower shail perfora all of Borrower!s
obligations under any mortgage, deed of trust or other security agreement wlth 2 fien which has priority
over this Mortgage, including Borrowar's covenants to make payments when due, Borrower shall pay or
cause tfo be pald all taxes, assessmwents and other charges, tines and impositlons attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground reats, it any.

5. Hozard Insurance, Borrower shall keep the Improvements now exlisting or hereafter erected on
the Property Insured against loss by tire, hazards included within the term ™extended coverage™, and such
other hazards as Lender may reguire and in such amounts and for such perlods 2s Lender may require,

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by
Lender: provided, that such approval shatl not be unreasonably withheld., Al} Insurance policles angd
renevals thereof shall be in a form acceptable to lLender and shalf include a standard mortgagé clause in
favor of and In a form acceptable to lender, Leader shall have the right to hold the pollicies and
renewals thereof, subject to the terms of any wortgage, deed of trust or ofher security agreenment with 2
lien whlch has priority over thils Morfgage,

in the event of loss, Borrower shall give prompt notlce to the insurance carrier and Lender, Leader
may make proof of loss if not made promptly by Borrower,

If the Property is abandoned by Borrower, or 1f Borrower falls to respond to lender within 30 days
from the date notice ls mailed by Lender to Borrower that the Insurance carrler offers to settle a clalm
for lnsurance benefits, Llender is authorized to collect and 2pply the insyrance proceeds af Lender?s
option either to restoration or repair of the Property or to the sums secured by this Mortgage.

6, Preservation and Maintenance of Property; Leaseholds; (cadoninims: Planned Unit
Developments, Borrower shall keep fthe Property in good repair and <hall not oomit waste or permit
impalrment or deterioration of the Property and shall comply with the provistons of any lease if this
Mortgage 1s on a leasehold, If this Mortgage is on a unit in 3 condominium or a planned unit
development, Borrowar shall perfore all of Borrower's obligations under the doclaration or covenants
creating or governing the condominiuve or planned unit development, the by-laws and cegulations of the
condominium or planned unl¥ development, and constituent documents,

7, Protection of Lender's Securlty, It Borrower ftails to por form the covenants and agresnents
contained in this Mortgage, or if any action or proceeding s commenced which materially affects Lender's
interest in the Property, then Lender, at tender’s option, upon notice to Borrower, may make such
appearances, disburse such SuRs, including reasonable attorneys' fees, and take such action as Is
necessary to protect Lender's lnterest, I1f Lender required mortgage insurance as a condition of making
the loan secured by this Mortgage, Borrower shall pay the preaiums required to maintain such insurance in
eftect until such time as the requirement for such insuviance terminatas In accordance with Borroxer?'s and
Lender's written agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with Interest thereon, at the Note
rate, shall become additlonal tndebtedness of Borrower secured by thls Mortgage, Unless Borrower and
Lender agree fo other terms of payment, such amounts shall be payable upon notice from Lender 1o Borrower
requesting payment thereof, Nothing contalned in this paragraph 7 shail requlre Lender to Incur any
expense or take any action hereunder,

8, Inspection. Llender may make or cause to be made reasonable entrles upon and Inspections of the
Property, provided that Lender shall glve Borrower notice prior to any such Inspection spocitying
reasonable cause therafor related to Lender's interest In the Property.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, 1In
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any
mor tgage, deed of trust or other security agreement with 2 1ien which has priority over this Mortgage.

10, Borrower Not Released; Forbearance By Lender Not a wWaiver, Extension of the time for payment
or modification of amortization of the suss secured by This Mortgage granted by Lender t0O any Successor
in Interest of Borrower shall not operate to release, In any manner, the tiabllity of the original
Borrower and Borrower's successors in interest., Lender shall not be required to comzence proceed ings
against such successor of refuse to extend time for payment or otherwise modlfy amortization ot the sues
securod by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors
In Interest., Any forbearance by Lender iIn exercising any rlght or remedy nereunder, or otherwise afford-
ed by applicable law, shall not be a waiver of or preclude the exercise of any such right or reszedy,

11, Successors and Assigns Bound; Soint ond Several Llabliity; Co-signers, The covenants and
agreements herein contained shall bind, and the rights hereunder shall Ilnure to, the respective
successors and assigns of Lender and Borrower, subject to the provislons of paragraph 16 hereof, All
covenants and agreements of Borrower shall be joint and several, Any Borrower who co-slgns this
Mortgage, but does not execute 1ihe Mote, (a3) Is co-signing this Mortgage only 1o mortgage, grant and
convey that Borrower's interest In the Property to Lender under the teras of thls Mortgage, (b) Is not
personally liable on the lote or under this Mortgage, and {(c) agrees that Lender and any other Borrower
kereunder may agree 1o extend, modify, forbear, of maks zhy other accommodations with regard to the teres
of this Mortgage or the Note without that Borrower's consent and without releasing that Borrower or
modlfylag this Mortgage as to that Borrower's Interest In the Property,

12. Motice. Except for any notice requlred under applicable law to te given In another manner, (a)
any notice to Borrower provided for in this Mortgage shall be glven by delivering It or by mailing such
notice by certified mail addressed to Borrower at the Property Address or a3t such other address as
Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be
given by certified mail to Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided herein, Any notice provided for in this Mortgage shall be
deomed to have been given to Borrower o Lender when given In the manner designated herein,

13, Governlng Law; Saverabllity, The state and local laws applicable to this Mortgage shall be the
taws of the jurlsdiction in which the Property 15 located, The toregolng sentence shall not fimlt the
appllicabiiity of Federal lax to this Morigage, In the event that any provision or clause of this

Mortgage or the Note conflicts with applicable law, such coniilct shall not atfect other provisions of

this Mortgage or the Note which can ba given etfect without the contlicting provision, and to thls end
the provisions of this Mortgage and the Note are declared to be severable., As used hereln, “costs®,
naxpanses™ and nattorneys' fees" include al! sums to the extent not prohiblted by applicable taw or
{imlted herain,

14, Borrower?'s Copy. Borrower shall be furnished a conformed copy of the Note and ot this Mortgage
at the time of exscution or after recordation hereof,

15, Rshabilltation Loan Agreosont, Borrower shall fulfill all of Borrower!s obligations under any
home rehabllitation, improvement, repalc, or other loan agreement which Borrower enters Into with
Lender., Lender, at Lender's option, may require Borrower fo aexecute and delliver to Lender, In 3 form
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