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ground reats, [f any, In the ranner provided under paragrabh 2 tereot or, (f not pald in such ranner, bty Borro~er
rakfng payrment, when dug, directly to the payea thereot, Borrewer shall promptly turnish to Lender atl notlces of
amunts cue under this paragraph, ard in the event Borroear shall rake payment directly, Borrower shatl promptiy
furntsh to Lender receipts evidenclng such payrments. Borrower shall prorpt by discharge ary Hen which ras priority
over this Security Instrurent; provided, that Borrower shall not be required to discharge a3y such lien so long as
Borrower: (a) chall agree in wrlting to the payment of the obligation secured by such llen {n & manner acceptable to
Ltender; (b) shall in ‘good‘ faith contest such blen by, or defend agalnst enforcement of such llen in, legal
proceedings which In the oplnion of Lender operate to prevent the entorcomant of the llen or torfelture of the
Property of any part thereof; or (c) shall secure from the holder of such llen an ajreerent In form satisfactory to
Lender subordinating such lien to this Securlty Instrurent,

if Lender determines that al)l or any part of the Property 1s subject to a 1len which may attaln a priority over this
Security Instryront, Lender shall send Borrower notlce Identitylng such ilen, Borrower shatl satisty such llen or
take one or more of the actlons set forth above within ten days of the glving of notlce.

C. NOTICE
Unltorm Covenant 14 of the Securlty Instrurent §s amended to read as follows:
14, MNotice. Except for any notlce required under appllicable taw to be given 1n another mannar, (a) any notlce to
Borrower provided for in this Securlty Inhstrurent shall be gfven by delivering It or by malling {t by flrst class
rail addressed 1o Borrowver at the Propérty Address or at such other address as Borrower ray des fgnate ty notice to
lender as provided herein, and (b) any notice to Lender shall be glven by tlrst class mail to Ltender's address
stoted herelin o Yo such other address as lender rmay deslgnate by notlce to Borroxer as provided herein, Any notlice
provided for In this Securlty Instrumant shall be desmed to have been glven Yo Borrower or Lender when given in the
ranner designated hereln,

D. UNIFORM SECUFiITY INSTRUMENTY; GOVERNING LAW: SEYERABILITY
Uniform Covenant 15 of the Security Instrument {s amended to read as follows:

15, Uniform Seéurlty Instrurent; Governing Law; Severabliity, Thils tform of Securlty iInstrument comblires unliorm

- covenants for natlonal use and non-uniform covenants wlth limited variations by jurisdiction to constitute a uniform

security instrument covering real property. This Security Instrurent shall be governed by federal lav and the taw
of the jurtsdiction in which the Property ls located, In the event that any provislon or clause of this Securlty
Instrument or the Mote conflicts with applicable law, such conflict shatl not affect other provisions gof this
Security Enstrurent or the Note which can be given effect without the conthicting provision, and to this end the
provislons of thls Securlty Instrument and tha Note are declared to be saeverable,

€. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROYER
Unlform Covenant 17 of the Securlty Instrurent is amended to read as follows:

. 17, Transfer ot the Property; Assumption, If all or any part of the property or an interest thereln Is
s01d or transferred by Borrower without Lender's prlor written consant (vhich consent shall be In Lender's sole
dlscretion), excluding (a) the creation of a llen or encumbrance subordinate to this Securlty knstrumont, (b} the
creation of a purchase roney security Interest for household appliances, (¢) a transfer by a devlse, descent or by
operatlon of taw upon the death of a jolnt tenant or (d) the grant of any leasehold Interest of three years or less
not containing an option to purchase, Lender may, at lender's optlon, declare alt the sums secured by the Securlty
tnstrurent to be [(mmedlately due and payable, except that tender will rot exerclse its right to dectlare all such
sums Irmediately due and paysble In the case ot the first transfer or sale by the Borrower executing thls Securlty
Instrument, provided that the Borrover is not then In dafault under thils Secur ity Instrument and the Note and the.
gerson to whom the Property Is to ba sold and transferred (1) executes a written assumptlon agreemant satistactory
to and accepted In writing by tender, In which event Lendar shall release Borrower fron ali obllgatlons wder this
Securlty Instrument and Note and (11) the credit of such person Is satisfactory to Lender, The foregoing exceptlon
to Lender's right to declare such sums due and payable shall only apply to such Hirst transters or sale by the
Borrower executing this Securlty lnstrurent and Lender's right to make such declaration ir alt other Instances shil
be In Its sole discretion,

F. COVENANT DELETED
Non~Unttorm Covenant 21 of the Securlfy Instrumant ("Future Advances™) is deleted,

G. LOAN CHARGES
If the loan secured by the Security lInstrurment is subject to a law which sets raxlmum loan charges, and that law is
finally Interpreted so that the Iaterest or other loan charges coltected or to be collected In connection with the
loan exceed perml¥ted limits, then: (1) any such loan charge shall be reduced by the awunt necessary to reduce the
charge to the permitted limit; and (2) an}- syums alrea-i»} coliected from Borrower which exceeded parmitted Hmits will

be refunded to Borrower, Lender rmay choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower, If a retund reduces principal, the reduction will be treated as a partilal

grepayrent under this Nota,

H, LEGISLAYION .
1, after the date hereof, enactrent or explration of applicable laws have the eftfect elther of renderirg the
provisions of the Notae, the Securlty Instrurent or this Adjustable Rate Rider {other than this paraaraph H)
vnenforceable accordling to thelr terms, or all or any part of the sum=s secured hereby uncol lectable, as otherwise
provided in the Security Instrument and this Adjustable Rate Ricer, or of diminlshing tte value of Lender's
securlty, then Lender, at Lender's optlon, may declare all sums secured by the Securlity tnstrument to be Inmediately

due and pavable,

LN WITNESS WHEREOQF, Borrower has exécu?ed this Adjus'rap!e Rate Rlder,
/\2_{)4 woodS N W\ e . (Seal)
10 P. MORG V@L{) Borrower
1 \ ’ (Seal)
/4

SUSAN G. MORGAN Borrower

Forest Lane,Meyers Park,Sec.2

bl Borro<er ¢5r:
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