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Losarorsy Covpsoasis, Horrower and Lender covenont and aoree o Tothoas

t, Payvment of Prncipal and Interest, Borrower shall prompis pay when Jdee the prengged of and anterest oni e
mdebtedeess evdenced by the Note, prepayment and Lite chorees an proncded oo the Sore od the poncopal of and anterest
on any Fotore Advances secured by s Monigaee

2, Funds for Taxes and Insurance. Sobject tooapplivable Lo o teoa wnitten wonver by Peader Borrower shedl pos
to L eader on the dav monthly installments of princgal anid mterost are pas able ander the Notes unnl the SNote s pand i faldl
aosum thereln “Funds™ cqual 1o one paelfth of the vearly toves and avessments which mas gt poesny oser s
Mostgape, and ground rents on the Property, if anv, plus one-taeltth of vearly promunm imstailments for hazad nsuancee,
plis one-twelfth of yearly prennum installments for mortgaee msarance. fany, sl as reasonabiv estrnated ieadly snd from
time to tme by Lender on the basis of assessments and Dbl and reasonable estimates thereat

The Funds shall be held inoan mstitution the deposits or aecounts ot which are tnsored or goar anteed by o Federal or
state ageney Cincluding Fender if Fender s such aninstitutiony . Dender shall apphy the Funds 1o pac sod aves, assessiments.
insurtee preminns and ground rents. 1 ender may not charge tor o holdig and applumg the Fonds, analyvzimg said account,
or verifying and compiling said assessments sod bills, unless Tender pavs Borrower interest on the Fonds and applicable Taw
permnts Lender to make sach o charge. Borrowes and Lender nay agtee owoting at the ume of evevution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and anless such agreement i miade ar applicable law
requires such interest to be paid, Lender shall net be required to pay Borrower any interest or ¢armings on the Fands,. Fender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Fonds and the
purpose tor which cach debit to the Funds was made, The Funds are pledged as dditionad security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, wogether with the future monthly mstallments of Funds pavable prior o
the due dates of mixes. assessments, insurance premiums and ground rents, shall exceed the anount required 1o pay said tanes,
assessments, insurance premioms and ground rents s they tall due, sich encess shall beo ot Horrower's option, either
prompily repaid to Borrower or credited to Borrower on moenthlv o nstallments of Fuads, I the amount of the Funds
held by Lender shall not be suflicient to pay taves, assessments. insurance prenmiums and graumd  rents as they fall due,
Borreower shall pay to Lender any amount necessary 1o make up the deficienay withan 3 davs trom the date notice 15 mailed
by Lender to Borrower requesting pasment therceot

Upon pavment me full of all sums secured by this Mortgage, ender shall promptly refund 1o Borrower any Funds
held by Tender. I under paragraph I8 hereof the Property s sold or the Property s otherwise acguired by Lender, Lemder
shall apply. no later than immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the tme of application as a credit aganst the sums secured by this Morgage.

Y. Application of Payments. Unless apphicable faw prosvides otherwise, all pavments received by Fender under the
Note and paragraphe 1 and 2 hereof shall be applied by Teader fest i pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to iteredt pavabie on the Note, then to the principal of the Note. and then 1o interest and
principal on any FFuture Advances.

4. Charges: Licns. Borrower shall pay sl teves, assessments and other charges, fines and mpositions attnibutable to
the Property which may attain a priority over this Mortgage. and leasehold pavments or ground rents, if any. in the manner
provided under paragraph 2 hercof or. it not paid in such manner. by Borrower muthing payment, w hen due, directly to the
payee thereof. Berrower shall promptly furnish o Leader all notices of amounts due under this paragraph, and in the cvent
Borrower shall make payment directiv, Borrower shall prompthy furnish 1o Tender receipts evidencing such pavments.
Borrower shall prompily discharge any hen which has prionty over this Mornigage: provaded. that Borrower <hall not be
required to discharge any such lien <o long s Borrower shall sgree in writing to the pavmient of the obligation sccured by
such hen in a manner acceptable to Eender, or <hadl in good faith contest such lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement ot the hien or forfeiture of the Property or any part thereof.

5. Hasard Yrsurance. Borrower shall beep the improyventents now existing or hereatter erected on the Property insured
agamst toss by fire, hazards included within the term “extended coverage™. and such other hazards av §ender may require
and m such amounts and for such pertods a~ 1 ender may require: provided, that Tender shall not requice that the amount of
such coverage exceed that amount of coverage required 1o pav the sums ~ectred by this Mortgage.

The insurance carriet providing the insurance <hall be chosen by Borrower sebject to approval by Lender: provided,
that such approval shall not he anrcasonably withheld. Al prenuums on insurance policies shall be patd in the manner
provided under paragraph 2 hereof o af not pard in such manoer, by Borrower making payment, when due, directly to the
INSUrance Carrier.

All insurance policies and renewals thereot shall be i form acceptable te T ender and shall include a standard mortgage
clause in Favor of and in form acceptable to Lender. Vender <hall have the night 1o hold the policies and renewals thereof,
and Borrower <hall promptly furnish to Lender all renewal notces and sl receipts of paid preminomes. In the event of loss,
Borrower shall give prompt notiee to the insutanee carnier and Fender. Lender may make proot of loss if not made promptly
by Borrower.

Unless T ender and Borrower otherwise agree in wnting, ssurance provecds shall be applied to restoration or sepair of
the Property damaged. provided such restoranon or repaer s economicatly feasible and the security of this Morigage s
o1 thereby impaired. Tt such restoratron or repair 15 oot ceononuically teasible or 1 the security of this Mortgage would
be impaired. the insurance proceeds shall be apphied 1o the sums secured by this Mogtgage, with the escess, if any. paid
to Borrower It the Properts i abandoned by Borrower. or of Borrower fails to respond 1o I ender within 30 days from the
date notice i mailed by Lender to Borrower that the msurance carrier offers to settle o clinm for insurance benefits, Tender
is authorized to collect and apply the msurance proceeds at 1ender's option either to restoration or repair of the Property
or to the suns secured by this Mortgage

Unless Lender and Borrower otherwise agree o writing, any such application of proceeds to principal <hall not extend
ar postpone the duc date of the monthby installments referred toin paragraphs 1 and 2 hereof or change the amount of
such installmenis. 10 under paragraph 18 hereof the Property s acquired Iy Fender, all right, title and interest of Borrower
in and to any msurance policies and in and to the proceeds thereof resultig from damuage to the Property prier to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Peascholds: Condomininms; Planned E'nit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or permnit impairment or deterioration of the Property
and shall comply with the provisions of any lease if thie Mortgage v on o leaschold. BE this Mortgage s on o unit i a
condominium or a planned unit development. Borrower <hall perform all of Borrower's obligations under the declaration
or vovenants cicdaling or goverming the vondonnmum or planed unit devetlopment, the by aws and regolations of the
condominium or planned unit development. and constituent documents. Boa condomintum or olanned unit development
nder is exccuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplemient the covenants and agreements of this Mortgage as ff the rider
were a part hereof,

7. Protection of Lender's Security. It Borrower fails o perform the covenants and agreerments contained in this
Morngage. or if any action or proceeding s commenced which materially affects Lender's mterest in the Property,
including, but not limmted 1o, emiment domatin, insolvenes. code enforcement. or arrangements or proceedings imvolving a
bankrupt ar decedent. then Lender at Lender's option, upon notice to Borrower, nus make such appearances, disburse such
sums and take such action as 1s necessary o protect Lender's nterest. mcluding. but not limited  to, disbursement of
reasonable attorney’s fees and entry upon the Property to mahe repass. It Lender reguired nvortgage insurance as a
condition of making the Toan secured by this Mortgage, Borrower shall pav the premipums requnred (o maintain such
insurance in ctfect unti] such time as the requirement for such insurance terminates in accordance with Borrower's and
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