- . [ ek ade C s
Ll L Tesamiee - eSO SO e - ° MRt NG A e A T i PRI 1

A T

. " g
; . - - N . i R - ‘n . 3 -
o Uniform Covenants. Borrower and Lender covenant and agree as follows: 4 j . "'-';"-:'.E:lz“
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L PAYMENT OF PRINCIPAL AND INTFRENT. Boreower shall prompily pay when due the prinvipal of anad intered on the indebiadness ovidenved T
by the Note, any prepayment and late charges provided in the Note and all other sums sevured by this fnstrument.

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES, Subject to applicable faw of 10 2 written waiver by | ender, Borroaer shall
pay 1o | ender on the day monthly instaliments of principal of interest are payable under the Note (01 0n another Ja3y designated in wiiting by
1 ender), until the Note is paid in full, 3 sum (herdin * Funds™ pequal to one -t elfth of (a) the yearly water and scaer 1ates and 13ves and assevsments
which may be kaied on the Property, (b) the yearly ground rents, if any, (<) the yearly premium installments for fire and other hazard insirance,
rent loss insurance ard such other insurance covering the Property as Lender may require pursuant to paragraph § hereof, (d) the yeatly premium
installments for mortgage insuranwe, if any, and (¢) if this Instrument is on a leaschold, the yearly fined rents, if any, under the ground lease,
a¥l as reasonably estimated initially and from time (0 time by ender on the basis of assessments and bills and reasonable estimates thereof. Any
waiver by Lender of a requirement that Borrower pay such Funds may be revolad by Lender, in Lender's sole discretion, at any 1ime upon notice
in writing to Borrower. Lender may require Borrower 1o pay to Lender, in advance, such otber Funds for other taves, charges, premiums, Assesuments
and impositions in connection with Borrower or the Property which Lender shall reasonably deem nevessary to protect | ender’s interests (hercin
“‘Other Impositions'”). Unless otherwise provided by applicable taw, Lender may require Funds for Other Impositions 10 be paid by Borroner
in a lump sum or in periodic installments, at Lender’s optioa.
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The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency (including
Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, taces, assessments, insurance premiums and Other
Impositions so tong as Borrower is not in breach of any covenant of agreement of Botrower in this Instrument. Lender sha!l make no charge for
s0 holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays Borrower
interest, carnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing
at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable
law fequires interest, earnings or profits to be paid, Lender shalf not be required to pay Botrower any interest earnings ot profiis on the Funds. :
Lender shall gise to Borrower, without charge, an annual accounting of the Funds in Lender™s normal format showing credits and debits to the
Funds and the purpose for which each &ebit to the Funds was made. The Funds are pledged as additional secunity for the sums secured by this Insrument, :
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If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed nevessary by Lender ;
to provide for the payment of water and sewer rates, 1aves, assessments, insurance premiums, rents and Other Impositions, as they fall doe, suwch
excess shall be credited 1o Borrower on the nevt monthly installment or instaliments of Funds due. If at any time the amourt of the Funds heid
by Lender shall be Jess than the amount deemed nevessary by iender to pay water and sewer 1ates, taves, asscssments, insurance premiums, reats
and Other Impositions, as they fall due, Borrower shall pay 10 Lender any amount nevessary 10 make up the deficiency within thirty days after :
notice from Lender 1o Borrower requesting payment thereof. :
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Upon Borrower™s breach of any covenant or agreement of Bosrower in this Instrument, Lemder may apply, in any amount and in any order
as Lender shall determine in Lender™s sole discretion, any Funds held by Lender at the time of application (i) [0 pay rales, rents, taxes, assessnxnts,
insurance premiums and Other Impositions which are now or will hereafter bocome due, or (i) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borroner under the Note
or this Instrument shall be applied by Leader in the folloning order of priority: (i) amounts payable to Lender by Borrower under paragraph 2
hercof; (i) interest payable on the Note; (iil) principal of the Note; (iv) interest payable on advances made pursvant 10 paragraph 8 hereof; (v)
peincipal of advances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, provided that if more than one Future
Advance is outdanding, Lender may apply paymeats reveired among the amounts of interest payable on the Future Advances in such order as
Lender, in Lender's sole discretion, may detesmine: (vii) principat of any Future Advance, provided that if more than one Future Advance is outdtanding,
Lender may apply payments seceved among the principal balances of the Future Advances in such order as 1 ender, in Lender’s sole discretion,
; may determing; and (1iii} any other sums secured by this Instrument in such order as Lender, a1 Lender's oplion, may detarmine; provided, honever,
i that Lender may, at | ender’s option, apply any sums payable pursuant to paragraph 8 heseof prior 1o interest on and principal of the Note, but
E such application shall not otherwise affect the order of priority of application spexified in this paragraph 3.
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i 4. CHARGES: LIENS. Borrower shall pay all water and sewer rales, rents, taves, assessments, premiums, a2nd Other Iimpositions attributable
' ; to the Property a1 Lender's option in the manner prosided under paragraph 2 hergof or, if not paid in such manner, by Borrower making payment,
when due, ditectly 1o the pavee thereof, oF in such other manner as Lender may designate in writing. Borrower shall prompitly furnish to Lender

all notices of amounts due under this paragraph 4, and in the event Borrouer shall make payment directly, Borrower ¢hall prompily furnish 10
Lender reveipts evidencing such payments. Borrower shall prompily discharge any lien which has. of may have, priority over or equality with,
the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or marerials 10 or in connection with

the Property. Without Lender®s prior written permission, Borrower shall not allow any lien inferfor to this Instrument 1o be reifected against the
Peoperty.

S, HAZARD INSURANCE.  Borrower thall Leep the improsements now evisting or hereafter erected on the Propery insured by carrices at all
times satisfactory to Lender against Jass by fire, hazards included within the term ““eviended coverage™, rert foss and such other hazards, casualtics,
liabilities and contingencies as Lender (and, if this Instrument is on a feaschold, the ground lease) shali require and in such amounts and for such
periods as Lender shall require. All premiums on insurance policics shall be paid, at Lender’s oplion, in the mannes provided under paragraph
2 hereof, or by Borrower making payment, when due, direxily 1o the carricr, of in such other manner as Lender may Jesiznate in wriing.

All insurance policies and renewals thercof shall be is a form acceptable to 1 ender and shall include a stapdard mortgage clause in favor of
and in form acceptable 10 Leader. Leader shali have the right to hold the policies, and Borrower <hall promptly furnish to Lender aH rencwal
notives and all reveipds of paid premiums. At least thirty days prior to the evpiration date of a policy. Borrower shali deliver to Lender a renewal
policy in form satisfactory to Lender. I this Instrument is on a leasehold . Borrower <hall furnish 1 ender a duplicate of all polices. renew al notices,
renewal poticies and receipts of paid premivmes if. by virtue of the ground lease. the vriginals thereof may noi be supplicd by Borrower ol ender.,

In the avent of Yoss, Borroacer shall give immediate aritten potice 1o the insurance carrier and 1o 1 ender. Borroaer hereby authotizes and
enpowners Lender as aitorney-in-fact for Borrower to make proof of 1oss, 10 adjust and compromise any claim under insurance policies, to appear
in and prosecute any action arising from such insurance policies, to collevt and reveive insurance proceads, and to dedudt therefrom Lender’s expenses
incurred in the collection of such procends; provided however, that nothing contained in this paragraph § shall require Lender to incur any expense :
or 1ake any action hereunder. Borrower further authorizes Lender, ai 1 endes™s option, (3) to hold the balance of such provends 1o be used to reimburse :
Borrower for the cost of reconstruction of repair of the Property or (b) to apply the balance of <uch provends 1o the payment of the sums sevired
by this Indrument, whether o1 not then due, in the order of applivation <t forth in paragraph 3 hereof (subject. howaver, o the rights of the
Iessor under the ground leace if 1his Insirument is on a keachold).

If the insurance procecds are held by Lender 1o reimburse Borrower £or the cost of restoration and repair of the Propeny, the Propenty shall
be resiorad to 1he oquinalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s opticn,
condition disburwanent of 1aid proveads on Lender's appros at of such plans and specifivations of an archirect satisfactory to [eader. contractor’s cost
exlimates, architects cortificates, waivers of tiens, sworn statemenis of mechanics and materialmen and such viher evidenve of cads, prreentage
completion of construction, applivation of pasments. and <aticfaction of licas as Lender may reasonably require. Bf the inwrance provends are I
applicd o the payment of the sums sevured by this Instrument, any such application of procesds to principal ~hall rot exterd or postpone the
duc Jates of the monthly ingallments refeered to in paragiaphs 1 and 2 hereof or change the amounts of «uch invaliments. If the Propenty’ is
wid pursuant 1o paragraph 27 hereof or if Eerder acquires title 1o the Propeny, Lender shalt have all of the righr, title and interest of Batgonar

in and 1o am insurance polivies and unearned premivms thereon and in ard to the provecds resulting from an Jamage to the Propendy prive 1o
«uch aale or acquisition.
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