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Uniform Covenants. Borrower and Lender covenant and agrec as follows: VoL LUJU it

L PAYMENT OF PRINCIPAL AND INTFRENE. Borrower shatl promptly pay when due the prindipal of andantcret onthe indcttodnes ovsdaead
by the Note, any prepayment and late charges pros ided in the Note and 2l other sums sevured by this Instrumcent.

2. EUADS FOR TAXNES, INSURANCE AND OTHER CHARGES. Subjevt 10 applicable 1aw o1 10 3 writien waiver by 1 ender, Bosroact shall p

ray to | ender on the Jay monthly insaliments of principal of interest are payable under the Note {or on another day doignated in wrining by P
1 ender). until the Note is paid ia full, a sum (herein “Funds') equal to onc-tacifth of (3) the yearly water and sewcr rates znd 1aves and assessments [ i
which may be levied on the Property, (b) the yearly ground rents, if any. (¢) the yearly premium insaliments for fire and other harard insutrance, : ¢

rént oss insurance and such other insurance covering the Peoperty as | ender may require pursuant to paragraph $ kereof, (d)1he ycarly premium
installments for morfgage insuranee, if any, and (¢} ¥f this [nstrument is on a2 leaschold, the yearly fired rents, if any, under the ground lkease,
all as reasonably estimated initially and from time 1o time by 1 ender on the basis of assessments and bills and reasonable estimates theseof. Any 1
waiver by Lender of 3 requirement that Bosrower pay such Funds may be revoled by Leader, in L ender’s sole discretion, at any time upon notie
in wiiting to Borrower. Lender may require Borrower topay 1o E ender, in advance, such other Funds for other taves, charges, premiums, assessnxenls
and impositions in connection with Borrower or the Property which Leader shall reasonably deem ocvessary to protect | ender’s interests (herein
“Orther Impositions’'). Unless otherwise provided by applicable law, 1 ender may require Funds for Other Impositions 10 be paid by Borrower
in a lump sum of in periodic installments, a1 Lender’s opticn.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guarantced by a Federal or state agency {including
Lender if Lender is such an institution). Lender shall apply the Funds to pay s2id rates, rents, 1aves, assessments, insurance presniums and Other
tmpositions so long as Borrower is not in breach of any covenant or agreement of Borrouer in this Instrument. Lender shall make no charge for
50 holding and applying the Funds, analyzing said account of for verifying and compiling said assessments and bills, unless Lender pays Borrower
interest, carnings o profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing
at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable '
law requires intesest, carnings or profits to be paid, Lender shall not be requited to pay Borrower any interest earnings or profits on the Funds.
Lender shall give to Borrower, without charge, 2n annual accounting of the Funds in Lender's normal format showing credits and debdits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pladged as additional security for 1he sums sevured by this [nstrument,
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I the amount of the Funds held by Lender a1 the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender
1o provide for the payment of water and scwner rates, 1aves, assessments, insurance premiums, rents and Other Impositions, as they fall dug, swch
eveess shall be credited 1o Borrower on the next monthly instaliment of installments of Funds due. If at any time the amount of the Funds held
by Lender shall be fess than the amount deemed nevessary by Lender (0 pay water and sewer rates, taves, assessments, insurance premiums, renls ' ¢
and Other Impositions, as they fall due, Bosrouer shall pay to Lender any amount necessary to male up the deficiency within thirty days after ‘
notive from Lender to Borrower requesting payment thereof.

Upon Borrower™s breach of any covenant or agreement of Borrawer in this Instrument. Lender may apply. in any amount and in any order
as Lender shall determine in Lender™s sole discretion, any Funds held by Lender at the time of application (i) 10 pay rates, renls, 12%es, 35E55MEnis.
insurance premiums and Other Impositions which are now or will hereafter bevome due, or (i) as a ceedit 2gainst sums sevured by this Instrument.
Upon payment in full of all sums secured by this Instrumens, Lender shall prompaly refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borroner under the Note
or this Instrument shall be applied by Lender in the following order of prioity: (i) amourts payable 10 Lender by Borroacr under paragraph 2
hereof: (i) interest payable on the Note; (iii) prinvipal of the Note: (iv) interest payable on advances made pursuant to paragraph B hereofl: (v)
principal of advances made pursuant to paragraph § hereof: (vi) interest payable on any Future Advance, provided that if more than one Future
Adrvance is outstanding, Lender may apply payments reveived among the amounts of interest payable on the Future Adsances in such order as
Lender, in Lender's sole discretion, may determine; (vi) principal of any Future Adhvance, prosidad that if more 1than one Future Advance is outstanding,
Lender may apply payments reveived among the prinvipal batanves of the Future Advanves in such order as Lender, in 1 ender’s sole diwretion,
may determine; and (viii) any ciher sums secured by 1his Indrument in such order as 1 ender, at Lender™s option, may determine: providad, however,
that Lender may, at Lender’s option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principat of the Note, but
such application shall not otherwise affect the order of priority of application spexified in this paragraph 3.

1. CHARGES: LIENS. Borrowner shall pay all water and sewer rates, rents, 1aves, assessments, premiums, and Other Impositions attnbutable
1o 1he Property at Lender’s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Bortower maling paymenl,
when due, direcly 10 1he payee thereof, of in such other manner as | ender may designate in writing. Borroaer shall prompily furnish 1o Lender
all notives of amounis due under shis paragraph 4. and in the event Bomroaer shall male payment direcily, Borrower shalt promptly furnish to
Lender Teceipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have, priority over or equality nith,
Lhe lien of this Instiument, and Borroner shall pay, when due, the claims of all peisons supplying labor or materials 1o Of in connection with

the Property. Without Lender’s prior written permission, Borrower shall not allow any lien inferior to this Instrument 10 be perfected against the
Property.

5. HAZARD INSURANCE.  Borroaer shall keep the improsements now exiding or hereafter erevted on the Property insured by carriers at all
times satisfactony to Lender against loss by fire, hazards included within the term sevtendad coverage™, rent Joss and such other harards, casualiics,
liabitities and contingencies as Lender {and. if this Instrument is on a leaschold, the ground lease) shall require and in such amounts and for such
periods as Lender shall require. Al premiums on insurance polivies shall be paid, at Eender’s opiion, in the manner provided under paragraph
2 hereof, of by Borrower making payment, when due, directly to the cartier, or in such other manner as 1 ender may designate in writing.

L4t e prTa—

Al insurance policies and rencwals thercof shall bein a form accepiable 1o 1 ender and thall include a standard morigage clause in favor of
and in form acceptable to Lender. Lender shall have the right to hold the policies, and Borrower «hall promptly fornish to 1 ender all rencaal
potices and all receipts of paid premiums. At leadt thiny days prior to the expiration date of a policy, Borrouer shalt deliver to 1 ender a renewal
policy in form satisfactory to Lender. Ifhis Indrumentison a leacehold . Borroace shall furnich Lender a duplicate of all policies, rencaal notices,
rencw al policies and receipts of paid premiums if, by vintue of 1he ground fease, the originals thereof may not he supplicd by Botrouwer to I ender.

In the event of Toss, Borrower shall give immadiate written notice 1o the inwrance carrier and to 1 crder. Borrower hereby authorizes and
enpowers Lender as attorney-in-fact for Borrowes to make proof of 1oss, 1o adjust ard compromise any clam under insurance polivics, to appear
in and prosecute any action arising from such insurance policics, 10 coltect and receive insurance proveads, and to deduct therefrom Eoender™s expenses
incurred in the collection of such provesds; provided however, that nothing contained in this paragraph § shall require Lender taincur any expense '
o 1ak.c any action hercunder, Borrower further authorires Lender, at Lender™s option, (1} to hold 1he balanve of such proceads to be used to reimburse '
Borroner for 1he cost of seconstruction of repair of the Propeity or (b) to apply the balance of «wch provecds (o the paymenl of the sums sevurad
by this Instrument, whether or not then due, in the order of application «t forth in paragraph 3 kereof (cebiat, howeser, to the rights of the
lesor under the ground lease if this Insrement is on a leaschald).

If the inturance proveeds are held by Lender to reimburse Borrower for the cod of restoration and repaie of the Property, the Property shzil
be restorad 1o the cquivalent of its original condition et such other condition as Lender may approse in writing. 1 ender may, at Lender™s option,
condition disbursement of <aid proveads on Lender's appron al of suvh plans and spedifications of an architect «atisfactony to | onder, coniracior’s oot
cdimates, architeot™s certificates, waivers of ticrs, sworn datements of mechamss and materialmen and such other evidence of coste, percentage
completion of constiuction, application of payments, and Gticfaction of liens as [ ender may reasonabh reguire. 1f the insuranve procends are
applied to the payment of the sums sevured by this Instrument. any such application of proceeds 1o principal shall oot evend or postpore the
due dates of the monthly installments referred to in paragraphe 1 and 2 hereof or change the amoants of sch indallments. 1f the Property is
sold pursuant to paragraph 27 bereof or if 1 ender acquires title to the Properts, | erder shall have all of the right, tithe and intered of Borroags
in and to any insurance policics and uncarned premiums thereon anmd in and to the provecds resuliing from any Jamage 1o tke Properny PIin? Lo
wch ale or acquindion.
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