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UNIFORM COVENANTS. Borrower and Lender covenant 3nd agree as Futlows: VoL 1640 ?ﬁvt

1. Paymeni of Principat and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debiedness evidenced by the Note, prepayment and late charges s provided in the Note, and the principal of and interest on any
Future Advances sevured by this Mocigage.

1. Funds for Taves and Insurance. Subject w applivable law or to a wrnitien waiver by Lender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, untit the Note is paid in full, a sum (herein
*'Funds'') equal 10 one-twellth of the yearly taves and assessments which may attain priority over this Moztgage, and ground rents
on the Property, if any, plus one-twellth of yearly promium instaliments for hazard insurance, plus ane-twellth of yearly premium ]
installments for mosigage insurance, if any, all as reasonably estimated initially and from time o time by Leader on the basis of
assessments and bills and reasonable estinates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or state
agency (including Lender if Lender is suchan instilution). Lender shall apply the Funds ie pay said taxes, assessmients, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account, or verifying
and compiling said assessinents and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agreein writing a1 the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid., {.ender shall not
be required 10 pay Borrower any interest of €arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing <redits and debits to the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morlgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requited (o pay said taxes, assess-
meats, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either prompily repaid to
Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to pay tanes, assessments. insurance peemiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the defiwiency within 30 days from the date notice is mailed by Lender to Borrower requesting paymynt
thereof.

Upon payment in full of ail sums sexured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold ot the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication 3s a credit against the sums sexured by this Moeigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments reveised by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under paragraph
2 hereof. then to interest payatie oa the Note, then (o the peincipal of the Note. and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borower shall pay all taxey, assessments and other charges, fines and impositions attributable to the
Property which may attain a priofity over this Moctgage, and leasehold payments of ground reats, if any, in the manner provided
under paragraph 2 hereof of, if not paid in such manner, by Bocrower making payment, when due, directly to the payee thereof.
Botrower shall prompdly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompdly furnish te Lender receipts evidenning sich payments. Bocroaer shall prompuly dis-
charge any tien which has priority over this Moeigage: prosided, that Borrower shall not Be required to discharge any such lien s0
loag as Borrower shall agree in writing to the payment of the obligation secured by such hien in 2 manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcerment of such liea in, fegal proceedings which operate to prevent the en-
forcement of the lien or focfeiture of the Property or any part thereof.

S. Hazard lasursace. Borrower shall keep ithe improvements now cuisting or hereafter erected on the Property insurad
againse loss by fire, hazards inkluded within the term “extended soverage,”” and such other hazards as Lender may require and in
such amounts and for such pericds a3 Lender may require; pronided, that Lender shall not require that the amount of such
coverage excead that amount of coverage required to pay the sums sexured by this Movgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Leader; provided, that such
approval shali not be unceasonably withheld. All premiums 0a Insurance polivies shail be paid in the manner provided under
patagraph 2 hereof of, if not paid in such maaser, by Borrower making payment, when due. dicectly (o the insurance casrier.

Allinsurance polivies and renewals theeeof shail be in form acseptable to Lender and shall include 2 standard mostgage clause
in favos of and in form acveptable 1o Lender. Lender shall have the right to hold the potivies and revewals thereof, and Bosrowes
shall peomptly furnush o Lernder all renewal nutres and all revapes of pard peemiums. In the event of toss, Boerower shall give
prompt notxe to the insurance carrer and Lensder. Lender may make peoof of luss if not made prompely by Bosrower.

Unless Lenider and Botroner otherwise ageee in wriing. insurance proceeds shall be applied 10 restocation of repair of the
Propetty damaged, prosided such restor ation of (apaur s economivally feasible and the sexurity of this Moctgage is not thereby im-
paired. If such restoranion o¢ repair is not economixally feasible o if the sexurity of this Mocigage would be impaired, the in-
surance peoceeds shall be appiied to the sums sexured by this Moctgage, ith the encess, if any. paid to Boerower. If the Progerty is
abandoced by Borrowet, oc if Bocrower (ails to revpond 1o Lender aithin 30 days from the date potice is mailed by Lendet to Bot-
rower that the sasurance carriee offers (o setthe 2 hum foe 1nsus ance terelits, Leader is authocized 10 collext and apgly the in-
sus anke provecds at Lender’s opoion either to restoranon of repair of the Propecty of to the wms secured by this Mocigage.

Unless Lender and Bocroaer otherwise agree in wiiting. any such apphuation of peoveads 1o peincipal shall not euend or
postpoae the due Jate of the moarhly 1nstaliments teferred 1o in pacagraphs 1 and 2 hereol o¢ change the amount of such in-
stallments. If under pasragraph 18 hereof the Property s aquized by Lender. ali right, utle and interedt of Borsoaer in and to any
insuranse poliies and in and 10 the proceads thereof resuitng feom damage to the Property prroe to the sale of axquisitica shall
pass to Lender 10 the extens of the sums secured by this Mosigsge immedaiely porod to suchsale o6 DCGUESITION.

5. Preservation 3ad Miimenance of Progerty: Lessbolds: Condomisinms; Ptansed Unit Devclopments. Botrowsr shall
herp the Property in good repair amd shall not commus maste oc permit unpai mend of deteriot asa of the Property and shall com-
ply with the prosisions of any kease if this Mocigage s on a teaschnotd. IF this Mortgage is 00 3 uait in 2 coadominium of 3 pianacd
unit dervelopenent, Bocrower shall perfocm all of Borromer™s obligatwas under the Jevlar 21w 0F COYENADLE CIeAling Of guserung
the coadominium or planned unit development, the by -laas and regulations of the soaduginium or planned unit deselopment,
and consntuent dovuments. I 3 cocdom:nium o planced umt Jes eloprment suder 14 crecurad by Borrower and recorded together
with this Moctgage, the corenants and agreements of such rider shall de incorparatad 1nto and shali amend and supplement the
corenants amd agrecments of this Mocigage a3 if the nder were a part hereof.

7. Protection of Lender's Sexurity. 1f Bocromer farls 1o pesfocm the covenants 2o sgroemeants coctanad 10 this Mactgage,
of if any ativn of provoading i commened w hich matenaily affexts Lender™s interest in the Propeny, inciunhag, dut adt mited
to. eninent domain, msols ooy, (ode enforsement, of MTINZETCALS O proceadings mvolving 3 bankrupe oe Jevedends, 1hetn Lemaer
at Lender’s option, upon nokiine 10 Borroaer, may make wxlk appearances, Jisburse such sums and (ake such wtwo 2s it nevessary
to progect Lender™s interest, including. but not himited to, disbursement of reasonable attoeney s fees and eatry upon the Propesty
to make repaies. If Lender requited mortgage in3uiane as a condition of making the loan securad by this Muoctgage. Borrower
shall pay the premiumis required (o maniain ywxh wsurawe in effect unnl such time as the requurement foc such insurance tee-
minates in avcocdaoce with Bucrvwer’s amd Lender”s written dgsexment or apgplvadle law. Boctower shall pay the amount of all
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MOCIGAEC IRILIINCE P emaums 1 Ehe manaxs peon nded wmdet pasagraph 2 bereof.

Any amounts Jishos sed by Lender purnuant 10 this paragraph 7, mub interest thereva, shall bevvae additroaal indebeadness
of Bocrower sexured by this Moctgage. Unless Borrower and Lender 3gsce to other terms of parment, such amounts shall be l
payable upoa notive from Lender 1o Bocrower requenting payment theren!, and shall beas interest from the date of duskurenent at

the rate payable from nme to Lime 00 cubsianding poincigal under the Note unless pasment of incerest af sush rate would be con-
trary 1o appiacabdle w_ in wakh ovent such amuounts vhati bear interest at the highest rate peemisubdle under applicable lam,
Nothing coniained o this paragraph 7 shatl teguire Lender to incur any €ixmic of take ans Iotign hereunder.

1. laspection. enuder may make of caust i de made teasorable entries upon and s pectioas of the Progerty, pron wded that
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Lenuder shall give Baeroaer potaie pod B0 an) such inspaton spesifaiag reasoaatle vaue therefor relatad to Lended s interent in
the Progeily

LY ok

T



