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UnNirorM CoviNants, Borrower and Fender covenant and agree as follows:

_ 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and ntcrest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable Taw or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and iaterest are pay able under the Note. until the Note is paid in full,
a sum therein “Funds™) ¢qual to one-twelfth of the yearly taves and assessments which may athan privrity over this
Moutgage, and ground rents on the Property, if any. plus one-twelfth of yzarly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for morigage insnrance. if any. all as reasouably estimated initially and from
time to time by §.ender on the basis of assessments and bills and reasonable esumates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantecd by a Federal or
state agency Cincluding Lender if [ender is such an institution). I ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and grouad reats. 1 eader may not charge 1ot so holding and applying the Funds, analyzing said account,
or vedifying and compiting said assessments and bills, unless i.ender pays Borrower interest on the Funds and applicable law

permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of excoution of this
Mottgage that interest on the Funds shalt be paid to Borrower. and un!

; _ ess such agreement is made or applicable law
requires such interest to be paid, Eender shali not be required to pay Boreower any interest or carnings on the Funds. Lender

shal) give to Borrower, without charge. an annual accounting of the Funds shawing credits and debits to the Funds and the
purpuse for which each debit 0 the Funds was made The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of tates, assessments. insurance premiunts and ground reats, shall erceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay 1axes. asseSsMents. IRSUFIACE PIENTIUMS and ground rents as they fall due,
Borrower shall pay 10 Lender any ameunt necessan to make up ihe deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting paymem thereof.

Upon paymient in full of alt sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwiw acquired by Lender, Lender
shall apgly. no later than immediately prioe to the sale of the Propenty of its acquisition by Leader. any Funds held by
Lender at the ime of applivation as a credit against the sums waured by this Morrgage

3. Application of Payments. Unless applicable law provides otheiwise, all payments received by Eender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first 1 payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then (0 interest payable oa the Note. then to the principal of the Note. and then w interest and
pnncipal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all raves, assewments and other charges. Fines and impasitions attnbutable to
the Property which may attain a priotity over this Mostgage. and leaschold payments or giound rents, il any, in the mannes

provided under paragraph 2 heceof or. il not pard in such manner, by Borrower making payment, when due. directly to the

payee thereof. Borrower shall promptly furaish to Lender alt notices of amounts Jdue under this paragraph, and in the event

Bocrower shall make payment directly. Borrower shall prompily furnish to Lender receipts evidening such payments.
Botrower shall prompily discharge any len whxh has prioaty over thn Morigage: provided, that Borrower shall act be
required to discharge any such fien <o fong as Berioaer shall agree in wnting to the payment of the obhigation secuted by
such len in a manner acceptable to Lender, of shali i good faith contest such fien by, or Jefend enforcement of sich tenin,
fegal proveedings which operate o present the enforcement of the Lien or forfaiture of the Property of any past thereol.

S. Hazard lssorance. Borrower shatl keep the improsements nova evisting of hereafter erccted v the Property insured
aganst loss by fire. hazards included within the term Tovieaded coverage, and sch other hazards as Lender may require
amd 10 such amounts and for such perieds as bender may require, prosided. that Lender shall aot require that the amoeunt of
such coverage eweed that ameunt of Covcrage required 1o pay the sums sevured by this Morngage.

The snsurance carnier providing the insurance shall be chosen by Bogrower subject to approval by Lender: provided,
that such appeowal shall not be uareascarhly withheld Al premuums oo insurance puliies shall be paid in the mannes
provided under paragraph 2 hereof of. if mx gaid in such manncr, by Borrower making payment. when due, Jiectly to the
INSUEANCE CASTMET.

ANl insurance policies and renewats theeeof shali be in form reveptable to Lender and shall include a atandard mortgage
clause in favor of and in form aceeplable o Lender. Lender shall hase the night e hotd the policies amd renewals thereof.
104 Borrower shall promptly furnish to Lender all rereaal notives and 3l receipts of paid premeums  In the ¢event of loss,
Bocrower shall pyve prompt mxme W the insurance carnes and Lermder. bender may make proot of boss 1if not made prompiiy
by Borrower.

Unless Lender and Borroaer othepasse 22ree in wihing. msuramie pooveads shall by applied 10 restosation or repair of
the Propery damaged. provided such restoration o tepair s covnomially feasible and the security of this Mertgage
ot thereby impaited M such restofation OF repar 8 ol cvonomnatly fraubte or if the secunty of this Mostgage would
be mmpwred. the insurance proveeds shall be appird to the sums secured by this Mogigage, ath the ewess, if any. pad
to Borrower. 3 the Propesty is abandonad by Borrweacrs, of 1t Borrower fails to respond to Lender arthin 30 days from the
Jate potice s marled by Lender to Botrower that the insuiande caners otfers to setthe 3 clum for tnsuranve benefits, Lender
i authorrrad to cothect and apply the insurance proveak at Lender's option cither o restoration of repair of the Property
or to the sums sexured by ths Morgage.

Uabess Lender and Borrower otheraine ageee in anting. any such applmation of proceeds 1o prncipal shall not ertend
or pusipone the due date of the moathly instailmeats teferred to in paragraphs 1 and 2 hereol o change the amount of
such installments. 1 under paragraph 8 hereof the Property 1 acquired by Lender, 21l nght, titke and interest of Bottower
in and 1o any insuranve policwes and in and to the provends thereot saultng from damage to the Propeny prior to the sale
o¢ acquisiioa shati pass to Leader to the exient of the sums secured by thss Mortgage inmedrately pror to such safe or
2CUISHRO0.

6. Presenation sad Maialcwance of Property; Leascholds: Condominiums: Planoed Unit Desclopmwents. Borrower
shall keep 1 Property in good repait and +hall pot COMMil waste of permit smpaiment of deterioratwa of the Property
and shafl comply with the peoviuocas of any kase if ths Morigage s oa a leaschold. I this Morigage » va a unit in a
condominum or a planaed unit development. Botrower shali pertoem all of Borrower's obligativns under the declaration
of cuvenants Creating of govermng the condumunium of planted unit desciopment. the by-laws and regulations of the
condomimum of planned unit Jesclopment. and comtinxnt Jocuments. §f a condominium of planned umt development
rder is crevuted by Botromer and revordad togethes with thes Mortgage. the covenants and agreemnts of such nder
shall be incorporated inte and shali amend and supplenient the conenants and agreements of thes Modigage as if the ridkr
were a partt hereof.

7. Protection of Leader's Secwsity. I Bogoser fails to perform the coverants amd agreements contained an this
Mocigage. or if any wGoR of provesding B commenced whxh matestally offects Lender’s inteecst in the Property.
including. but not himuted to. eminent dotnain, msohemy, code eaforuenmient, of arrangemants of paxeedings involung a
bankrupt of devadent. then Eender at Lemmdes's vptons, upen notive to Borrower, may make sivh appearancet. Jdisburse sich
ums and fake such Koa I3 1S mevenary o peatact Lenders interest. including, but rot hmited to. doburement of
reasonable attormes’s fees and entry upon the Property to make repaus. 3 Lendes fegqiired MOGIRIRE INSUTINGE a3 2
condition of makiag the han sevured by this Moetgape. Bocroace shall pay the premiums regatedd 1o mantan such
insugance in cfect uatd sxh ume as the roguircaent foe such insurance teraunates o avceidawe with Bozroaess and

of and interest

L b N R R e T e Al

e R el e Kl

vou 1640 #6939

A

T AT —— T e Ty e R R e U e b m i ]

- fﬂi?'%{w

T

cant™ T
-

~n e



