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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and laterest. Rorrower shat promptly pay when due he principal of and nterest on the ue
debredness evidenced by the Note, prepayment and late chasges as prosided in the Note, and the preocipat oF amd nlerest on any
Futute Advances sevured by this Motigage.

1. Funds for Taves and Insurance. Subjectio applicable law Of (0 2 wrilten waiver by bender, Borrower shali pay to | ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (heren
s rynds') equal to one-twelfth of the yearly taves and assessments which inay attain priotity over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instailments for hazard insurance, plus one-lwelfih of yearly premium
installments for morigage insurance, if any, alt as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of acvounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Furds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing a! the time of exevution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits (o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, INSUIANCE premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fatl due, such excess shall be, at Botrower™s option, cither prompily repaid to
Bocrower of credited to Borrower o moathly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient 1O Pay taxes, ass¢ssments, INSUIANCE premiums and ground rents as they fali due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bofrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrowner any Funds held by
Lender. If under pazagraph 13 hereof the Propenty is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mofigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs t and 2 hereof shall be applied by Lender firstin payment of amounts payable (o Lender by Borrower under peragraph
2 hereol, then to interest payable on the Note, then to the principal of the Note, and 1hen to interest and principal on any Fulure
Advances.

4. Charges: Liens. Bocrower shall pay all 1axes, assessments and other charges, fines and impositions attributable to the
Propetty which may atiain a peiosity over this Mostgage, and leasehold payments o¢ ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Boeroner making payment, when due, directly to the payce thereof.
Bosrower shatl prompely furnish to Leader ail notices of amounts Jue under this paragraph, and in the event Borcower shall make
payment directly, Borrower shall prompely furnish to Lender receipts evidencing such payments. Bocrower shall promiptly dis-
charge any lien which has priofity over this Moctgage; provided, that Borrower shall not Be required (o discharge any such lien 50
long as Botrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith coatest such lien by, of defend enfoecement of such lien in, legal proceedings which operate 10 prevent the en-
foccement of the lien of Toefeiture of the Property or any part thereof.

5. Hazard Inssrance. Bocrower shall keep the improvements now enisting or hereafter erected on the Propeny insured
against loss by fire, hazards included within the term ““extended couerage,”” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may require; peosided, that Lender shali not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mosigage.

The insurance caseies providing the insuramce shall be chosen by Bosrower subjext 1o appeoval by Lender: provided, that such
approval shall not be unzeasonably withheld. All pcemivms on insurance polivies shall be paid in the manner provided under
paragraph 2 bereof oc, if noc paid in such manner, by Bosrower making payment, shen due, direxctiy to the insurance CAFMCT.

Allinsurance policies and renewals thereof shali be ia form 2cceptable to Lender and shall include a standard mocigage clause
i favor of and in form acveptable to Lender. Lender shall have the right to hold the poticies and renewals thereof, and Borrowes
shall prompely furnish 1o Lender all renewal notives and all revapts of paid peemsums. In the event of foss, Borrower shall give
prompt potice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promprly by Botrower.

Unless Lender and Bocrower otheraise agree in wriling, insuranse proceeds shall be applied to restoration of cepair of the
Property damaged, provided such fes107 ALion OF repair is economivally feasible and the security of this Morigage is not thereby im-
paired. 1 such restocation of 1epaif is ot ecoaomivally feasible o if the security of this Mocigage would be impaired, the in-
surance peoceeds shall be 2pplied to the sums secured by this Morigage. withthe ewcess, if any. paid to Borrower. If the Propernty is
abandoned by Bocrower. or if Botrower fails to respond 1o Leader within 30 days from the date aotice is mailed by ELender to Bor-
rower that the insurance carriee offers to settlc a <inm foc insurance benclits, Lender is authorized 1o coltect and apply the in-
surance peocends at Lender™s opticn aither to restoeation of repair of the Propersy of to the sums secured by this Morigage.

Ualess Leader and Bocromer othersise agsee in wrnnng, any such appiication of proceeds to principal shall not extend of
postpose the due Jdate of the moathly iastailments referied 10 in pacagraphs 1 and 2 bereof of <hange the amoum of such in-
stallments. 1f under paragraph 13 hereof the Property is acquired by Lender, all right, title and interest of Bocroaer inand toany
insusrance potivies and in and to the peoveeds thereof resulting from damage to the Property peior (o the sale or acquisitica shall
pass to Lender to the extent of the sums sevured by this Mocigage imaediately peioe (0 such sale o acquisition.

6. Preseryation 30d Maistesance of Property: Leasebolds; Coadomisisms: Phaased Uait Developments. Borrower shall
% ¢cep the Property in gocd repair and shall not COMMIt waste o permit impairment of deterioration of the Progerty and shall com-
ply with the peovisions of any lease if this Mocigage is oo a leaschold. If this Mocigage is 00 a unit in 3 condominium of aplanned
unit developenent, Botrower shall perform all of Botrower's obligations under the declasation o¢ covenants creating of governing
{he coadominium o planned unit development, the by-laws and reguiations of theeondominium of planned unit development,
and constituent dovuments. If a condominum or planaed uan gevclopment rider is cxecuted by Borrower and recosded together
with this Morgage, the cosenants and greements of such rider shall be incorpucated into and shall amend and supplement the
corenants and agreements of this Mocigage & if the ridier were apast hereof.

7. Protection of Leader’s Sexurity. If Botromer fails to perform the cos enants amd agrocments contaired in this Muctgage,
0 if any action o proceeding is commencad which materially affects Lendes™s interest in the Property, including, but not limited
10, eminent domain, insolveny, code enforcerment, oe afrangements of provecdings involving a bankrupt o decedent, then Lender
at Lender’s opticn, upoa notice (o Borrower, may make such appearances. disburse such sums and take such action as is aecessary
to peotext Lender’s interest, including. bat not imited to. disbursemens of reasvnable atosney’s fees and entty upon the Property
to make repairs. I Lender required moctgage insurane as 3 coadition of making the loan secured by this dMoerigage. Bocromer
shall pay the premiums required to mamtain such insuramce in effect untif such time as the requirement for sunh insurance tex-
minares in acvocdance with Bocrowes™s and Lenwher™s written agroement oc appircable law. Bosrower shall pay the amount of ail
MOC I 2EC IBSUS ANNE POLOIUMS in (he manaet provided umder paragraph 2 heteod.

Any amuunts disbursed by Lender pursuant this pasagraph 7, with interest thereon, shall bevome additional indebiadress
of Botrower secuced by this Mocrgage. Unless Botroaes and Lender ageee to other terms of payment, such amounts shall be
payable upon notice from Lender to Bocrower requesting payment thereol, and shatkbeas interest from the date of disbursement at
the raie payable from Lime !> s o0 outstanding penipal unmdes the Noe unless payment of inzerest at such rage would be con-
trary (o appiable law, in winh event such amounts shall bear inzesest at the highest rate permissible under applivable [3a.
Nothing coatained in this paragraph 7 shatl pogusre §endet (010U 38X EAPERC OF take any wtion hereunder.

8. lImspection. Lemicr may make oc cause to be made reasvaable eninies upoa and mpevtions of the Progenty. prosided that

Lender shall pave Bocroaer ooty pLooe to any such imspevtivn spevilying redsenable cauwe therefoe radazed jo 1 ender s iaterot in
the Progerty. )
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