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UNIFORM COVENANTS. Borrower and I ender covenant and agrec as follows:

1. Psyment of Principal und Interest. Borrower shall prompily pay when due the princpal of and interest vn the m
debtedness evidenced by the Note, prepayment and late charges as provided inthe !
Future Advances sevured by this Morigage.

2. Funds for Taves und Insurance. Subject to applivable law o to awritten waiver by Lender, Borrower shal! pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“'Funds'') equal 10 one-twelfth of the yearly taves and assessments which may aitain priotity over this Mortgage, and ground sents
on the Propenty, if any, plus one-twelfth of yearly premium installinents for haszard insurance, plus one-twelfih of yearly premium
installments for mongage insurance, if any, all as reasonably estimated initially and from time 10 lime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal of swate

agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agreein writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applivable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.
If the amount of the Funds held by Lender, together with the future monthly

dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such exvess shall be, at Borrower’s option, either promptly repaid to
Botrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-

cient [0 pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

nevessary to make up the deficiency within 30 days from (he date notice is mailed by Lender 10 Bosrower requesting payment

lote, and the ponapal of and interest vn any

installments of Funds payable priog to the due

thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shatl promptly refund to Botrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
Tater than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Paymests. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower under paragraph
2 hereof, then (o interest payable on the Note, then to the peincipal of the Note, and then 1o inzerest and principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taxes, assessmients and other charges, fines and impositions atsributable to the
Property which may attain a priofity over this Mosigage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or. if not paid in such manner, by Bosrower making payment, when due, directly to she payee thereof.
Borrower shatl promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borcower shatl promptly furnish 1o Lendes receipts evidencing such payments. Borrower shall peocniptly dis-
charge any lien which has priogity over this Morigage; provided, that Bocrower shall not be required to dischazge any such lien so
loag as Borrower shall agree in writing 10 the payment of the obligation sevured by such lien in a manner accepiable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or foc feiture of the Property of any part thereol.

S, Harard Inssrance. Bocrower shall keep the improvements now enisting or hereafter ¢erected on the Property insured
against loss by fire, hazards included within the term “extended coverage.’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; peorided, that Lender shall not require that the amount of suxh
coserage exceed that ameunt of voverage required to pay the sums secused by this Morigage.

The insurance carrier providing the insuranie shall be chosen by Borrower subjext to appeoval by Lender; peovided, thas such
approral shall not be unreasonably withheld. All peemiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof oc, if nos paid in such manrer, by Bocrower making payment. when due, directly 1o the insurance carrier.

All insurance polivics and renewals theseof shalide in form acceptadle 1o Lender and shall include 2 standard mongage clause
in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the pulicies and renewals thereof, and Bocrower
shall promptly fuenish to Lender all renewal notices and alk receipks of paid peemiums. En the evernt of loss, Borrower shall give
prompt notice to the insurance carrier and Leader. Lender may make proof of [oss if not made peompely by Borrower.

Unless Leader and Botrowes otherwise agree in writing, insurane pooxceads shall be applicd to restocation or repair of the
Property damaged, provided such restoration or repair is economically feasible and the sexusity of this Moctgage is X thereby im-
paired. I such restoration or repait i nk economically feasible oc if the security of this Morigage would be impaired. the in-
surance peoceeds shall be applicd to the sums sevured by this Moctgage. with the excess, if any, paid to Bogrower. If the Propesty is
abandoned by Bocrower, of if Bosrower fails to respomd to Lender within 30 days from the date notice is mailed by Lender to Boc-
rower that (he insurance carrier offers to s¢itle a claim foc insurance benefits, Lender is authorized to collect and apgly the in-
surance proceeds at Lender™s option ¢ithet (o restaration of repais of the Properiy of to the sums secured by this Mostgage.

Unless Lender and Borrower otherwise agree in writing, any such applivativa of peoceeds to peincipal shall not exiend o¢
postpoac the due date of the moathly instaliments seferred to in paragraphs 1 and 2 hereof o change the amount of such in-
stallmeats. If under paragraph 18 hereol the Property is aquired by Lender, all right, title and interest of Bocrower inand to any
insurance policies and in and 10 1he proceeds thereof Tasulting from damage 1o the Property prioe to the sale or acquisitioa shall
pass 10 Lendes to the extent of the sums secured by this Mortgage immediately prioe to such sale of acquisitioa.

6. Preservation aod Maiatenance of Property; Lessebolds; Condominiums; Plagsed Ualt Developments. Bocrower shall
keep the Property in good repair and shall not comamit wasie of permit impairment of Jeterioaiion of the Propenty and shall com-
ply with the peovisions of any tease if this Moctgageison a leasehotd. I this Mocigage is oa a unit in 3 condominium of a planned
unit development, Borrower shall perform all of Bosrower™s oblizations under the dectaration os covenants creating of governing
the condominium or planned unit development, the by-laws and regulatioas of the vondominium of planned unit development,
and constituent documents. If a condominium or planned unit development tider is exevuted by Borrower and revorded together
with this Mottgage, the cosenants and agreements of such sider shall be imcorpocated into and shall amend and supplement the
covenants and agreements of this Mostgage as if (ke rider were apast kereod.

7. Protection of Lender’s Security. If Boeromer Tails to perform il cosenants and agreements contained inthis Morigage.
ot if any action of proveeding is commenced ahich materiaily affects Lender™s interest in the Propenty, including, but ot limited
10, eminent domain, insolvency, code enforcement, OF ArTangements of peoceadings involving 2 bankrupt or devedent, then Lender
at Lender s option, upon nolice (o Borrower, may make such appearances, disbusse such sums and take such TION 25 is NOCESSATY
to protect Lender’s interest, including, but not limited to. disbursement of reasonable attocney”s fees and entry upon the Propesty
to make repairs. If Lender required moctgage insurande as a condition of making the loan secured by this Moctgage, Bortower
shall pay the premivms requited to Maintain such insurance in effect untl such time as the requirement foc such Insurance ter-
minates in acvocdance with Bogroser's and Lender’s written agrecment of apptivable law. Borrower shail pay the amount of all
MOt IgaZE insurame premiums in the manner prosided under paragraph 2 hercof.

Any amounts disbursed by Lender pussuant to this parageaph 7. with interest therevn. shail bevome additional indebiedness
of Botroner secured by this Moergage. Unless Borrower and Lender agrec to other terms of payment, such amounts shall be
payabic upoa notive fram Lender to Borroner requesting pay ment thereof, and shall bear interest from the date of dnbursement at
the rate payable from time to time oa cutstamimg principal wrder the Note unless payment of interest at such rate would b con-
trary te applwable faw, in which event such amounts <hall bear interest at the highest rate permisnble under appiuable faw,
Nothing oontained in this paragraph 7 shalk require Lender loimur any evpense o¢ take any activa hercunder.

5. laspectioa. 1 ender may make of vaue to be made reasoatble entoes upoa amd inspectivas of the Property. peovidad that

1 ender shatl give Borrower potice petor to any such imspeviton spevifying reasonable vause therefoe cedated o l;mﬁ-q's Loyt N
the Progerly. oo\
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