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1. Payment of Principal and Inferest. Borrower shall prompily pay swhen due the praacipal o ind terest on the

indebtedness evidenved by the Note, prepayment and late charges as provided m the Note, und the pnnvipal of and anterest
on any Future Advances secured by this Morigage.

Usirors Covinangs Borrower and Lender covenant and agree s follows

2. inuds for Taxes and Insursnce. Subject to apphicable faw of to a wntten wawer by [ender, Borrower shall pay
to Lendee on the day mondhly insialiments of principal and inlefest are payable under the Note, enn! the Note s patd in fall,
a sum thercin “Funds™ equal to one-twellth of the yearly taves and assessments which may attain priority oser this
Morigage. and ground rents on the Property. if any, plus one-Paglith of yearly prenuum installments for hazard insurance,
p‘lus one-taelfth of yearly premium installments for mortgage msurance. if any, all 3s reasonably estimated initially and from
time to time by Lender on the basis of assessmients and hills and reasonable estimates thereof.

The Funds shall be held in an insttution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution}. | ender shall apply the Funds to pay s3id 1axes, assessments,
insurance premiuims and ground rents. Lender may not charge tor so holding and applying the Funds, analy zing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borroaer interest on the Funds and applicable law
permits Lender (o make such 2 charge Borrower and Lender may agree in writing at the ume of execution of this
Mortgage that interest vn the Funds shall be paid to Borsower. and unless such agreement is made or applicable law
requires such intesest to be paid, 1.ender shall not be required to pay Borrower any interest of arnings on the Funds. L.ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as addutonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly installments of Funds payadble prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exveed the amount required to pay said taves,
assessments, insurance premiums 2nd ground rents as they falt due, sich evcess shall be, at Borrowee’s option, cither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taves, assessmenis, isulane premiums and ground reats as they fall due,
Borrower shall pay te lLender any amount accessary 1o make up the dehaiendy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums sevured by this Mortgage, 1 ender shall prompily refund to Borroaer any Funds
held by Lender. 1€ under paragraph 18 hereof the Propenty is wid or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prios to the sale of the Propenty of its acquisition by Lender, any Funds held by
Leader at the ume of appiication as a credit aganst the suam <ecured by this Mortgage.

3. Application of Payments. Unless appiicable faw provides otherwise. all paymeats received by Leader under the
Note and paragraphs | and 2 hereof shall be applied by Lender fintin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payabie on the Note, then to the principal of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges; Lieas. Bocrower shall pay all tives. assesuments and other charges. fines and impositions attnbutabdle to
the Property which may attain a paerity over this Movigage. and leaschold payments oc ground rents. if any. in the manaer
provided under paragraph 2 hereof or. if aot pad in such manner. by Bofroaer making payment. when due, directly (o the
payee thereof. Borrower shall promptly furmish to Lender all notwes of amounts Jdue under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnsh te Leader receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
requirzed to discharge any such lien so Joag as Borrower shall agree in wotigg to the payment of the obligation sexured by
such lien in 2 manner accepiable to Lender, or shall in good faith contest such hen by. o¢ Jefend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the fen or forfeiture of the Property or any part thereof.

§. Hazard Insuramce. Borroaer shall hoep the improsemnts now evisting of hercafter ercted on the Propesty insured
against loss by fire, hazards inctuded arthen the teem “enrended coverage . amd such other hazards as Lender may requine
and in such amounts and for such pernds as Lender may reyuire: provided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage regquired o pay the sums sexured by this Mocigage.

The insurance carner peosiding the insurance shall be chosen by Bogroser subject to approval by Lender: provided,
that wch approval shall not be unreasonably withheld  All premiums on insurance poliies shall be paid in the manoer
provufed under paragraph 2 hereof or. 1f ot paid in such maance. by Bosroaer making payment. when due. directly to the
IDUEANKE CAfieT.

All insurance policies and reacw als thercot shait be in fomm acceptable to Leader and shall inciude a standand mortgage
clause in favor of and in foem acveptable to Lender. Lender shali have the right o hold the policies and renewals thereof.
and Borrower shall peomptly furnish to Eender all renewal noines and all reveipts of paid premiums. In the event of loss.
Bosrower shall give peompt noine (o the insurance carres amd bender. Eendes may make poood of foss if oot prade promptly
by Bostower.

Univss Eender and Borromer otheramne agree in wnt:ag. insuzance peovends shall be applied to restoration oF repair of
the Progerty Jaouageld, provided such mostoration of repart s evonvawath feanble and the sevunty of this Moctgage s
act thereby impaired. If s h restocation o repaie i ool exoaomn ity fFeauble of if the secunty of this Moctgage would
be impaired. the wsurance provends shall B appised to the sunts sevured by this Mortgage. with the ewes, if any. pad
to Borrower. 1€ the Property s abandoned by Bocromer, o if Borroraer farls 1o respond to Lender within 3D days from the
Jdate pouce s snatled by Lender to Bocrower that the casurane Sarner offers 1o swetile » clum for insurance benclits, Lender
i authonzad 1o colleet and apply e imurance proveads at Lemder’s opton ather (o (atofilon of repais of the Properly
Of 1o the suams sevuiad by this Mosigage

Unless Lender and Bosrower othera e agree o anting. any such appiaaton of pooveeds to peincipal shall aot ¢xtend
of pustpoae the due Jate of the moathly iataliments referoed to paragraphs 1 and 2 hereof or change the amount of
such istaliments. 1§ under paragraph 13 hereof the Property is doquired By Lender. ail cight, ke and wnterest of Bocrowes
in and 10 any insurance polivies and I aod o the proveads thereot rouiing fromy damage 1o the Property peior to the sale
of acyunition shafl pass to Lender 10 the extent of the sunts sexueed by this Morigage immediately geior to such sale ot
aoquEsitzon.

6. Presemation and Maintesasce of Property: Leaeholds: Condomisivms; Planwed Unit Desclopments.  Bocroaxr
shall keep the Property in good repair and shall a0t commit aaste of perakt impairaxnt of determwcation of the Properny
and shall comply with the peostscas of any lease 1f the Mogage nooa 2 teaschotd. [ this Morigage s on 2 unit in a
condominium oc 2 planned unit derelopacat. Burroaer shall perform ol of Borrower's obliganioas under the Jeclaratioo
oF covenants creating of govermng the condeaunium of plannad vt Jdevelopawot, the by-laws and regulativas of the
condominium o planned unit devclopment, sad sonstituent Jocumwents. It 2 condominium of planacd umit Jdesclopment
rder s cxcvuted by Borrower and rececded together aith this Mesigage. the covenants and agreements of such nder

shalk be :ncosporated into and shall amend amd supplonweat the couenants and agreeownts of this Moctgage as if the ruker
were a part hereof.

7. Protection of Lendeds Secwrity. If Bogroasr faly o peeform the conemnts amd agreenents contained i this
Mocigage, or if any achion of paxeeding b Jommms which matesially affects Benders anzerest in the Propesty.
wecluding. but mot hmeed to. enument doapin, b ey, wode enforcenot, oc arrangenints of proveedings involving a
bankrupt of devedent. thea Lender a2 1 emder’s option, upen notd B Bocrwade, iy make such appearances, Jokurse such
sims and take such iR a3 15 mevessard o peotevt Dender’s mierest sncindioge bat ot himited to. Jdusbursenwent of
reasonable atiomey’s foes and entry upoa ihe Propoaty o ke repaiis I Lender roguired mocigage Insurance 3% 2
cunhitton of makiag the loan sewusal by this Maorrgage. Bornvact shali pav the premiums reguiral te maninn wech
Lnsus dnee 10 ofeck until snch umee as the roguisenmnat fof such nsuraege nminads n aoovndanie aith Borsoaer™s amd
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