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UstroRst Covesases Borrower and T onder congnant and aeree as tollivas

i. Paymient of Principal and Inferest. Borreaer shall promptly pay swhen dae the prencepat of and aaterest on the

indebtedness ev:denced by the Note, prepayment and Late charges s prosated o the Note and the prinapal of and interest
on any Future Advances secured by this Mortgasge.

2. Funds for Taxes and Insurance. Subject to apphicable Liw or to a wnitten waiver by Eender, Borcower shall pay
to Lender on the day monthly instaliments of prinaipal and imterest are pavable under the Note, untsl the Note s paid in full,
a sum therein “Funds™) equal 10 vac-twelfth of the yeardy taves and assessments ahich may atoan privsity over this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of vearly premuem anstallments for hazard insurance,
plus one-twelfth of yearly premium indallments for mortgage surance. if any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and hilly and reasonable ostinvates thereof.

The Fuads shall be held in an imtitution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institunon). 1 eader shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and vompiling said assessments and hills, untess Lender pays Borrower iaterest oa the Fuads and applicable law
permits Lender 10 make such a charge. Borrower and lender may agree sn writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, | ender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pleded av addiional security for the sumi secured
by this Mortgage.

If the amouni of 1he Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due Jates of faves, atswssments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessmeants, insurance premiums and ground rents as they fall duc. such excess shall be, at Borrower’s option, cither
prompily repaid to Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay laves, assessmients, insurance preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary (o make up the deficiency within 30 Jdays from the Jate notice is mailed
by Leoder to Borrower requesting payment thereolf.

Upon payment in full of all sums secured by this Morigage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propetty is sold of the Property 15 otherwise acquired by Lender, Lender
shall apply. no later than immediately prioe 1o the sale of the Property of its acquiniion by Lender, any Funds held by
Lender at the ime of application as a ¢redit against the sums sevured by this Mortgage.

3. Appiation of Payments. Unlciy applivable law prowides vtherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall d¢ applcd by 1 cnder Ant in payment of amounts payable W Lender by Borrower
under paragraph 2 hereof. then 10 interest payabke on the Note. then to the principal of the Note. and then to interest and
pnacipal on any Future Advances.

4. Charges: Llens. Borroacer shatl pay all taves. asscssments and other charges. fines and impasitions attnibutable to
the Propery which may attain a priority over this Mostgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pard in sexh manner. by Bortvaer making payment, when due. directly to the
payee thereof. Borrower shall prompely furnish to Lender alt notices of amaurits Jue under this paragraph. and in the event
Botroaer shall make payment Jirextiy. Borrower shall prompely furnsh te Lender reveipis ovidenuing swch payments.
Borrower shall prompily Jischarge any Lien which has prionty over this Mogtgage: provided. that Borrower shall not be
required to diwhargz any sich lien o long as Borrower shall agree in wahing to the payment of the obligation wcured by
such lien 1n 3 manner acceptabie to Lender. o shall in govd f2ith contest such lien by, or Jefend enforcement of such lien in,
legal proeedings which operate to prescat the enfvrcement of the kien or forfeiture of the Propesty o any past thereof.

S. Hazard Imerance. Borrower shall heep the improsements nova evisting o hereafter erected on the Propenty insured
againat [oss by fire. hazards included within the teem “ovtvadad voserage”, and such other hazards as Lender may regquire
and in such amounts and foe such pernnds as Lender may requice. prosided. that Lender <hall not reguire that the amoount of
sch coverage eriedd that amaunt of sorcrage roquired e pay the sunis secured by this Morrgage.

The insuranxe carner peoviding the insurance shall be chaswen by Borrower subjext to approval by Lender provided
that sxh approsal shall et be unrexsonably withbeld Al premiuums va insurane polkies shall be paid in the manner
peovided under paragiaph 2 Beroof of. if oot paid in such manocr, by Boerower making payment. when due. Jirextly to the
LAsUIIOCE CANRIeS.

All insurance polivies and rencw als thereo! shali Be i form acceptadle to Lender and shall include a staadard mocrgage
<lause in favod of and e form acceptable to bender. Londer shall hase tRe 1ight to hold the polivies and renewals thereof,
and Boeroaer shall promptly fusnush to [ eader ol renewal notives amd alE revaipts of paid peenuums Inthe event of ks
Borrowes shall give peompt notice to the inauranee varnee and Lender. Lender may make peoot of loss i not nade proaeptly
by Botrower.

Unkess Lender and Borroaes otheraise agrex 1 waotag. idsurance peovends shali be applied to restocation of repair of
the Property damaged. prov:dad suxh restoration o repair i ecenomnaily teanble and the socunty of this Mostgage 1
not theredy impaired. Il sinh restocation of repaic s rot vuveomaa iy feantle of of the secuaty of this Moctgage would
be impaired. the insurande proveads shall be appliad to the sums sevurad by the Mortgage, with the ¢weas, if any, pand
to Boaroaer 1 the Progerty o abaundoced by Bocroacr, o 1f Bocroagr fash to rapead e Lender within 30 days from the
dute notee s maited by Lenader ro Bocrower that the rasursmce carreer oifers to settle » claim fog insuramsoe berefits, Lender
is authorized (o cothect and apely the imurance peoveads 2t Lemier’s optiva ather o rostvcation or repasr of the Propenty
o¢ b the summ wxwred by this Mostgage

Uoless Lember vnd Botromer othem g agree in wrnting. any wxh appinasion of poceads o panipal shall o0t exteod
of postpone the Jue Jdite of the muatkh iasaliments referrad 10 1n parageaphs 1 amd 2 herend o change i amount of
sch ostaliments. I under paragraph IX hereot the Property v acquirad by Lendker. ald nght, tithe and interast of Botrower
in and W any insuraove polivees amd 10 and 0 the proveads txreot rawinag from dunage o the Progerty pave 1 the sale
o acquusiton shall pass 1o Lender to the extent of the sunm secured by this Moctgage immedrately poos to swch sale oo
acguisilaon.

6. Presenation and Maintenance of Progeriy: Leaxeholds: Coadomiaivnry; Planoed Unit Isclopawaty. Botroaer
shall keep the Progerty in govd repair amd shall pot commit agste o¢ peront impaiment o deterwrataca of the Property
and shafl comply with the peosrkons of any kase it thn Mocigage n va 3 kahotd. I thn Mostgane nova 3 voit in 3
conduminum of a planaed umit Kovctopannt, Borroaes shali pertoem all of Borroagr's obligations uraler the dexlaratien
OF COVKNANES crcatimg v posermng the wondvmunium of piannad unit dosclepaent. the by-laay amd regulataors of the
cocdominum o planned unit deselopment, amd ceastituent Sosumknis  Hf a condominium o planrcd st Sesetopment
maier 1 cnevuted by Burrowes and sexosded together caith this Mostgage. e covenants amd agreements of sch mder

shall be inorpoeated ineo and shall amead sl supplement the covenants amd ageecmicnts of this Moctgage at if the rkes
were 2 part bercot.

7. Protectioa of Lemder’s Secwrity. 3 Bocroaer fal to pertoem the conenants amd agraerwents svatamed i thes
Mocagage. of # a1y Ao o pooceeding s wwaimxnoad abxh moreonily atlots Tembers arered o the Property,
including. but st hoited to. enmirnent dumaie srsligns . dode CRETOCRIETE 06 a7 Tan SOMRNE of Feowvadings snaolung a
dankrupt oc devndent. then Lemder az bemiers optoa, apoa metie t Bocrower imay saleuch appuarames. dobuine wh
sums aad take such xtaon v 15 ey b proont Lendiers gtterest imclinding Bat mt hianted to Jisbyrwinent of
reasoaable atrormen’s tevs and eniey upon the Progerety to mabe reparts 12 Dondr rog ired maeigade imsirare av a
combitun of makiag the han sewueal by thin Morgege. Borrvacr shali pay the poettiunty fogatdd o maitans woh
imsurance in otfent untrl vk Lo ay Be requoment Boe sak imwuzande farmioatos an roovedanoe ath Boenvacrs )
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