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Usirorst Covisanas. Borroaer and §onder convenant and agree as folluwss

1. Payment of Principal and Interes). Borreaer shall prompily pay when due the principal of aad nterest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided mhe Note, and the prnvipal of and nterest
on any Future Advances secured by this Mortgage

2. Funds for ‘Taxves and Insurance. Subject to applicable law of 10 a writien waiver by Eender, Borrower shall pay
1o Lender on the day monthly instaliments of principal and inferest ate payabte under the Note. unid the Note is paid in full,
a sum therein “Funds™) ¢qual o one-twelfth of the yearly tases and assessments which may attain privrity over this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of yearly premum instaliments for hazard anurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. af any, all as reasenably estimated initially and from
time to time by 1 ender on the basis of assessments and hilb and reasonable estimates thercof.

The Fuads shall be held in an institution the deposity or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is sukh an imstitution). 1 ender shall apply the Funds to pay s3id Lanes, asscssmenis,
insurance premiums and ground rents | eader may not charge tor so holding and applying the Funds, amalyzing said account,
or verifying and compiling said assessments and bills, unless §ender pays Borrower interest on the Funds and applicable law
permits L ender 1o make such a charge  Rorsower and Lender may agiee in wriing at the time of cwevution of this
Mortgage that interest on the Funds shall be paid to Borromer, and unless suwch agreenkent s made or apphcable law

requires such interest to be paid, | ender shall not be requircd to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpose for wvhivh cach debit to the Funds was made. The

Funds are pledged as additional security for the sums secured
by this Mosgage.

1€ the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable pror to
the due dates of 1aves, Aassessnments. insurance premiums and ground rents, shall excved the amount required 1o pay said taxes,
aswssRNts, insurance premiums and growsnd rents as they fall due. sich encens <hall be, at Barrower's option, either
prompily repaid to Borrower of credited to Borrower on moathly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 12awes. 3swuicnts, INSULIME prRMiUmMS and ground rents as they fall due,

Borrower shatl pay to Lender any amount nevessary o make up the defiaiency within 30 days from the date notice is mailed
by Lendet to Borroner requesting paynent 1hercot

Upon payment in (ull of all sums sevured by this Mostgage. bender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Propeity s sold or the Property 1s otherw iwe avquired by Lender. Lender

shall apply. no later than immediately prioc 1o the sale of the Propenty of its acquisition by Lender, any Funds beld by
Lender at the ime of applivation as a credit against the sunis sevuzed by this Mostgage

3. Application of Payments. Unless apphicable faw provides otherwise. all paymeats received by Lender uader the
Note and paragraphs | and 2 hereof shall be applied by Lender first i payment of amwounts pay able to Lember by Borrower

under paragraph 2 bereof, then 10 interest payabke on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Cbarges; Lieas. Borroacer shall pay oll tanes. aswessmients and other charges. fines and impusitions atinbutable o
the Property which may attain a pnority over this Mostgage. and leaschold payments or ground rerts. if any. in the manme
provided under paragraph 2 hereof of. if not paid in such manner. by Bosrower making payment. when due. Jirectly 1o the
payee thereof. Borrower shall prompely furnish 1o Lember all notices of amwunts Jdue under this paragraph, and in the event
Borrower shall make payment directly. Bortoacr shall promptly furnsh to Lender reveipis evidinuing such paymeats.
Borrower shall prompily discharge any hien which has prioaty oser this Morigage: provided. that Bosrower shall not be
required to Jischarge any such lien s long as Borrower shall agrec in wnting to the paynwent of the obligatwen sevured by
such lien in 2 manner acceptadle to Lender, of shatl in govd faith contest ixh Ien by, o defend enforcement of such lien in,
lkegal provecdings which operate to prevent the enforcement of the lien or fotfeture of the Property or any part thereof.

S. Mazard Tnsweance. Borroaer shall heep the improsements noa ¢visting or hercafter esevted on the Property insured
against loas by fire. hazards included with:n the term “entendad coverage’™. and sinh other hazards as Lender nmray reguire
and in sch anmounts and foe such periods as Lender may require; prosided. that Leader shall not reguire that the amount o
such coverage exceed that amount of coverage required (o pay the sums wectired by thas Morigage.

The insurance catrier providiog the insurance shall be chosen by Bogrouer subjest to approval by Lender: provided
that sixh approval shall pot be unceasenably withheld Al premuumis ca insorance poliies shall be paid in the mannes
prosided under paragraph 2 hereof of. if ot puid in such manexr, by Bosrower making poyment. when due, directly to the
INSUFAKE Carlier.

AWl insurance policies and renew als thereof shali be in foom neeptablte (o Lende
clause in favor of and in form acvepiable 1o Leader. Lendur shall have (he night o
and Borrower shall promptly furosh to Lender all rencwal notices and all receipés of paid prenuums. In the event of ks,

Botrower shall pyve prompt modice 10 the insuranve varier amd Lember. Lender may make peoot of toss sf aot made promprly
by Bosrower.

Unless Lender and Bocrowes othewine agree in wnhing. insuranve peovends shall be appived to gestoration o repair of
the Property damagad. provnked sixh getofation of repair i1 evucamaally (easble arad the sevurity of this Mestgage o
ot thereby impaired. I sch revtosativn of repait 18 0ot exvaomecally frauble o of the secunty of this Mortgage would
be impaired. the insurance peoveads shall B appinnd 1o the sums svurad by thes Moctgage. with the ewes. if any. pad
10 Botrower. It the Property B atundoaad by Botroaer. of i Borroaer farh to respond to 1 emict within 30 days from the
Jate notive is mailed by Leader 1o Bocrower that the miuranve carmme oflers 1o settfe a <knm for isurance beocfits, Lember
s authooized to collect and apply the insurame provead at Lembes™s optiva atles to restosatnon of repair of the Propetty
oc 10 the sums sccurad by this Mostgage.

Unbess §ender and Borrower othenaine agree in wnting. ans sch appivaron of proveads to pansipal shall not evtend
o¢ pustpone Ihe due date of the muathly insraliments referred o m paragraphs | and 2 hereof oF change the amount of
soch instaliments. 1€ under paragraph 18 hereof the Property 1 acquired by Lender. all nght, titke anad interest of Botrower
in and to any iurane policies and in and to the proveads treel raulting from damage to the Propery paor b the sale

ve axquisiion shall pass 10 Lenader to the cutent of the sunt sevured by this Morzage immedrately poor o sixh sale of
acquisitron.

¢ and shall inciude a svandard aweetgage
hold the poticies and remew b thereod.

6. Prosenation aad Masicaance of Properiy: Leawholds: Condominiums: Fanmed Unil Descopaents. Boeroraxr
shall keep the Property in povd repair and shall not commit waste o¢ peimit impaitment or Jeteroratwa of the Property
and shall comply with the proviwoas of any kease if thr Mosigage 15 oo 2 kaschold B this Motigage & 00 2 Uit in 3
condominium of a planned unit derclopment, Borroaer shall perferm all of Botrraers obligatom under the declaratron
of covenants ceeating of govermng the conduaumum of plannad v devehopmxent, the By-laws and regulations of the
< itinsum of planned unit developmeat. and constitient dovunwnes 1 3 condominium or planned unit Jeselopment
inder 1 eaecuted by Botrower and revocded together with thrn Morrgage. the coverants and agreements of suxh ruber
shall be incorporated 1nto and shall amesd and supplement the coverants amd agresments of thee Mottgape an if the rader
were a part hereof.

7. Protection of Lemder’s Security. If Borrvaer fuh to pesform the covenants amd agrecments voatatred in the
Mortgage. of ¥ any wtoo of prveading v commeoed whih matcraily affects Lemfer's intered in the Properts.
including, but mt baited to. emuinent dumann. inadvency. code enforcemcnl, of arangements of proveadings saveiung 2
bankeupt of Jevedent. then Lender at 1 emder’s option. upon acing Borrvace. niay make such appeaname, Jubure wh
wums and ke such Xtion a5 B paan o paxat Lender's interesd. ihinding. bat not inuted o Jisborseaxnt of
reasonable attome)’s fees and entey upon the Property to make repars B Lender roquired mwttgage INMUTIINE 2% A

coadiion of making the hun secuted by this Mortgage. Bortwvacr shall pay 1he premunn togneed o nuaintaa such

insusanve it ctfect untl such tme a3 the foquisement (o such inwurane Kemunates 0 accvedance aith Bocnvaers amd
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