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It Borrower pays Funds to | ender, the Funds st.all be heldin an institution the deposits o soconil otwhich arc insured o

guaranteed by a Federal or state agency Gncluding Lender if Lender is such an imtitution) I ender shallapply the Funds to pin
said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds.
analyzing said account of verifying and compiling said assessments and bills, unless Londer pays Botrower interest on the Funds
and applicable law permits Lender to make suchacharge. Borsuwer and Lender ray agree in writing at the time of exccution of
this Morigage that interest on the Funds shall be paid to Borrower, and unkess such agrecment is made o applicable Law requires
such interest to be paid, Lender shall not be required to pay Borrower any interest ot cirnings on the Funds. Lender shallgive to
Botrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds ind the purpose for which
cach debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lendcr, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxe,
assessments, insurance premiums and ground fents as they fall due, such excess shall be, at Borrower’s option, either promptly
tepaid to Borrower or credited on monthly instaliments of Funds. If the smount of the Funds held by Lender shall not e
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borruwer shall pay to Lender any
amount necessary 1o make up the deficiency in one of mose payments as |.ender may royuire.

Upon payment in full of all sums secured by this Mortgage. 1.ender shall prompily sefund to Borrower any Funds hehd by
Lender. If under paragraph |7 hereof the Property is soid of the Propesty is otherwise acquired by Lender. Lender shall apply.no
later than immediately prios to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mostgage.

3. Apgplication of Payments. Unless applicable lrw provides otherwise, all paymxents received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lendker first in payment of amounts payablc to 1 endder by Bosromer under paragraph
2 hereof. then to interest payable on the Note, and thento the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall pesform all of Borrower’s obligations under any
mortgage. deed of trust or other security agreement with a lien which has poonity over this Mortgage, including Borrower’s
covenants 1o make payments when due. Borrower shall pay of cause to be paid all taxes, assessments and other charges, fines and
impositions attributable to the Propenty which may attaina prionity over this Mortgage, and keaswchold payments or ground rents,
if any.

S. Hazard Insurance. Borrower shall keep the improvemcnts now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”™, and such other hazards as Lender may require and in
such amounts and for such periods as Lender may reguire.

The insurance casries providing the insurance shall be chosen by Bocrower subject to approval by Lender, pros wied, that such
approval shall not be unreasonably withheld. Allinsurance policies and renewals thereof shall be in a form acve ptable to Lender
and shall include a standard mortgage clause in favor of amd in a form acveptable to Lender. Lender shall have the night to hold the
policies and renewals thereof, subject to the terms of any morngage. deed of trust or othet security agreement with aben whch has
pronnity over this Mortgage.

In the event of loss. Borrower shall give prompr notice to the insurance carnes and Lender. Lender may make proof of loss if
not made prompily by Borrower.

1f the Property is abandoned by Borrower, of if Borrower fails to tespond to Leader within 30 days from the date notice is
mailed by Lender to Borrower that the insurance casrier offers 1o seitle aclum for insurance benefits, Lender is authorized to
collect and apply the insurance proveeds & Lender’s option cither to 1e5toaion of repais of the Property of to the sums sevured by
this Mortgage.

6. Presersation and Maintenance of Property; Leascholds: Condominiuvas; Planned Unit Developments. Bocrower shall
keep the Property in geod repair and shall not COMMIL Waste OF PCrMIt IMPUEMENt of detemeaion of the Property and shall
comply with the provisions of any kease if this Morigage is 0n 3 keaschold. If this Moeigage is vna unitin a condominium of a
planned unit development, Borrower shall perfosm all of Bocrower’s obligataons under the Jdexlaration of corenants creaing of
goserning the condoaunium of planncd unit developmaent. the by-Liws and negulations of the comdurunium or planned uait
developarent, and constituent documents.

7. Protection of Lendet’s Security. If Bostower fauls to perfoem the cosenants amd agreeme nts contured in this Moctgage. or
if any action or proveading is commenced which matenally affects Lender™s interent in the Propeny, then Lender. a8 Lender’s
option. upon notice to Bocrower, may make such appearances. Jusburse such iums, including reasonable attoencys foes, and Lake
such TN as is nevessarn to protect §eraer's intesent. 1 Lender noquired maonigage insurance a3 avvaditon of maiing the loan
sevured by this Mortgage. Borrouer shall pay the premiums required to maintan such insusance in effiect untik such tume as the
tequirement for such insurance terminates in axvrdance with Bocrower'sand | erake’s antten agreement of apphable

Any amwunts dubursed by §ender punuant to this paragraph 7. with interest thercon, a8 the Note rate, shall become
addional imkebtadncss of Bocrowes sevured by this Moctgage Unless Boeroser amd 1ender agrec to other terms of payment,
sich amounts shall be payable upon notice from Lemder to Bostomes requesting punment thereol. Nothung cootained in thes
paragraph 7 shall requisre Lender 10 nxus any CRpase of take any actwa bereunaier.

8. Inspection. |.cnuder may make o¢ cause 1o be made reasonabic ¢RIy upon anmd wspectas of the Property prosaied that
Lenuder shall pve Bogroser notae powe to any suxch irmpectaon speafying reasonablc casse therefor related to Lender s interent 0
the Progenx

9. Condemnation. The proveads of amy award or clum foe Jamages. dint o conseyuenial, in coancction with amy
condemnation 0 other taking of the Property. o part thereof. of tos comeyance in beu of condemnation, ace herebry wsgned and
shall be paud to Lendes, subject to ihe terms of any mostgage. dead of st or other sexunty agreement with a ben which has
poats over this Mortgage.

19. Borrower Not Released; Forbearance By Lender Not & Waiver. Extensuon of the uoe foe panment of it oo of
ammetization of the sums sevured by this Mortgage granted by Lemdker to any suivesses in unterest of Borrowes shal} not operate lo
rekcase. in any mannes, the labidity of the orignal Borrouer amd Borroser’s saxesson in intcresl. Lctmicr shall not be neguired to
commene proveadings aygainst such suocessoc o6 refuse to extemd Lme fos pasment o otherwise modify amortcraton of the sums
secured by this Morigage by reason of any demand made by the onpnal Bosrower atd Bosrosaer’s sunoisoss 1y interest. Any
foebeasance by Leoder in cnesising any right o¢ remedy hercunder. on othera e alforded by applwablc brw, shall not be anaver
of ve previiade the exervise of amy such nght o remady

11. Soccesson and Asign Bound: Joint 3ad Several Liability: Co-igners. The con caants arad agreemends Beran contarncd
shali birnd_ and the rights hereumber shall LNUre 10, 1 FESPOTHING WANTSION A0 Doy of Lensder and Botroracr, subsext to the
provivons of paragsaph 16 hereol. All covenants amd agreemxnts of Boerower shall be jownt and saveral Any Bortower who
wo-sgns this Mostgage, but does not exevute the Note. (2) © co-sgning this Moctgage valy to migage. grant anad cooves that
Bucrower’s uaterest in the Property to Lemder unaer the terms of this Mocgage. th)n ant peroaally Ladle oo the Note o umber
this Moetgage. and (o) agrees that Letades and any other Bocroaer heteuraiers man agree toeatend, modify foebears, of niake am
other avvaumandaions aith rogard to the rms of ths Mostgage o the Note witbaxst tha Bocroaes™s cument anad athuut
relening that Bocroaer v maddying tha Moctgage xo to thae Botroaers intesost 1 the Properis
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