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UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

). Payment of Principal aad laterest. Botroaer shall promptly pay when due the pranapal of and interest on the in-
debtedness evidenced by the Note, prepaynient and late charges as prosided in the Note, and the principat of and intetest on any
Future Advances secured by this Morigage.

2. Fuads for Taxes and lnsursance. Subjevt 1o appticable law of 10 written waiver by Lender, Borroaer shall pay to Lender
on the day monthly instaliments of principa) and interest are payuble under the Nuote, uatil the Note is paid in full, 3 sum therein
**Funds'’) equal to one¢-twelfth of the yearly taxes and assessments which may auain peiority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yeasly premium
installments for morigage insurance, if any, all as seasonably ¢stimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agerwy (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay aid taxes, asscssments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10
make such a chasge. Bosrower and Lender may agree in writing at the time of exevution of this Morigage thatinterest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Borcower aay interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Moctgage.

11 the amount of the Funds held by Lender, together with the future monthly installments of Funds pa
dates of 1aves, assessments, insurame premiums and ground rents, shall exceed the amount requiced 10 pay 3aid taxes, asscss-
menty, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, ¢ither promptly repaid to
Borrower of credited to Borrower on moathly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cicnt Lo pay 1axes, assessments, insurance premiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount

necessary o make up the deliciency within 30 days from the date notice is mailed by Lender to Bortowner requestinig payment
thereol.

yable prior to the due

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereol the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums sevured by this Moeigage.

3. Application of Paymeuts. Unless applivable [aw peovides otherwise, all payments reveired by Lender under the Note and
paragraphs land 2 hereof shail be applied by Lender first in payment of amounts payable to Lemder by Botrower under patagraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Liens. Bocrower shall pay all tanes, assessments and ocher charges. Nines and imposilions atuributable to the
Progesty which may atiaina priority over this Mortgage, and leaschold paymenis or ground rents, if any, in the mannes peorided
under pasagraph 2 hereof or, if not paid in such manner, by Borrowes making payment. when due, directly to the payec thereof.
Borrower shall prompely furnish to Lender all motices of amounis Jue under this paragraph, and in the event Bocrower shall make
payment directly, Bocrower shall peompely furnish to Lender reveipts evidencing such payments. Borrower shall prompxly dis-
charge any lien which has priosity over this Mostgage: provided, that Bosrower shall not De required to dischasge any such lien so

long as Borrower shali agreein writing to the payment of the odligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, of defend enfoccemen

t of such lien in. legal proveedings which operate Lo prevent the en-
foccement of the lien or foe feiture of the Property of any part thercof.

$. Harard lasuramce. Bocrower shall Reep the improsements now cnisting oc hereafter erected on the Property insured
against loss by fire, hazards inciuded within the term *‘eueaded corerage.’” and such other hazards as Lender may requise and in
such amounts and for such periods as Lender may requite; peovided, that Lerxier shall not require that the amount of suxh
conerage exceed that amount of coverage required to pay the sums secured by this Mocigage.

The insusance cartier providing the insueance shall be chosen by Bocrower subjext 10 appeosal by Lender; provided, that such
approval shalt oot be unreasonabdly withheld. All premiums on insurance potivies shall be paid in the manner prosided under
paragraph 2 heteof oc. if mx paid in such manner, by Borcower makiag payment, when due, dirextly tothe insurance carner.

All insusance policies and renewals theteol shall be in form acceptable 1o Lender and shall include a standard mosigage clause
in favor of and in form axcepcable to Lender. Lender shall have the right to kold the policies and tenewals thereof, amd Bocrower
shall promptly furnish to Lender all tenewal notices and all receipes of pard peemiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lerder. Lender may make peoof of loss if not made peompily by Bocrower.

Unless Lender and Borrower utheraise agree in writing. insutance proceads shall be applied 10 restoralion oF repair of the
Property damaged. peovided such FESLOCALION OF FEPNIF is exunomically feasibie and the secusity of this Mortgage is not theteby im-
paired. If such rerocation o repair is aot exonvmwally feantic oc if the securicy of thiv Moctgage would be impaired, the in-
surance proceads shall be applied to the sums secured by this Moctgage, aith the excess, if anv, paid to Borroaer. Il the Property is
abandoaed by Borrowes, o if Bocrower failsto respoadd 10 Lender within 30 days from the date notice is mailed by Lender to Bos-
romes that the insusance carner offers 1o settle a clum foc insucarne benelits, Lender is authorued to oollect and apply the in-
suzance proveeds at Lenuder”s opeioa ather to festocation oe repair of the Progesny oc o the sums securad by this Mocigage.

Ualess Lender and Botrower otherwise agree in sriing. any swh applxata of proceads to principal shall eot atend of
postpoae the Jdue date of the moothly iastaliments ceferted o in pasagraphs 1 and 2 hereof o¢ change the amount of such in-
staliments. if under paragraph I8 hereof the Property is acquired by Lender, all right. title and inzetent of Borrower in and (0 any
insurance policies and in and to 1he peoxeads thwereof resulting from damage 1o the Property prios to the sale or acquisition shall
pass to Lender 1o the extent of the sums sevured by 1hus Moergage immediately pewx to sxh sale or acquisitivo.

6. Proenation snd Maiatenance of Property: Leaseholds: Condomininmsy: Planaed Lait Deselopments. Borrower shall
keep the Property in good repair ard 1hatll Aot commit #aste oF PCTMIL IMPAIEMent o¢ Jeteriocation of the Property and shall com-
ply with the peovinoas of any lease if thus Mocrgage is on a leasetotd. 1f this Mocrgage oo aunitins condominium of a planned
unit development, Bocroaer shall perfoem all of Bocrower™s ooligations under the Jeclaratwa of covenants creating of governing
the condominum os planned unit development, the by-lans and regulations of the condoaunium oe planned unit development,
and constituent dovuments. H a condomiaium oc plaaned unit dev clopment ridet is cxevuted by Borromer and recorded together
with this Moctgage, the covenants amd ageeemenis of such tales shall be inorpurated 100 and shall amend and supplemens the
covenants and agreements of this Mortgage asif the ridet wete a part hereod.

7. Protection of Lender’s Security. If Bocrower fails to petform the covenants and agrecments coatained in thas Mosigage,
o¢ if any action of proceeding is commened which materially affects Lender’s interest in the Propesty, including. tut not limited
to. eminent domain, insolvency. code enfocement, OF A TANGCMCNES O proceedings involving a bankrupt of Jevedent. then Lender
at Lender s option. upoa notice 1o Borrower, may male such appearanes, dusburse such sums and take such ation as is necessary
to peotect Lender’s interest. including., but not bmited to. disbursement of reasonable attoeney’s fees and ¢entry upon the Property
1o make repairs. 1f Lender raquired moctgage inouzane as 3 comdition of making the loan sevured by this Mocigage, Bofrower
shall pay the pcemsums requised maintain such suranve in effect untid such tume as the requisement foc suxch insurance ter-
minates in acvordance with Bocrower's and Lerdet™s written agrecment oe appinabic las. Bucromer shall pay the amount of all
MOrGage insulane premiums i the reanret peosided urder pasagraph 2 hereol.

Any amounts Jisburiad by Lender pursuant (o this paragsaph 7. sith interest therevn, shall bevome additional indedtedness
of Bocromer sevured by this Morrgage. Untess Bocroner and Lender agree to other terms of payment, such amounts shalt be
payabic upon axne from Lender to Bortoaer rajuesling pay ment thereof. amd skall beas interest from the Jate of disbursement at
the rate pavable from time (o Lime 0N outstarding peinipal under the Note uniess pasmment of interest at such rate would be con-
trary to appinable law, in woxh exent soch amounts shall beas interest at the highest rate permissitle under applizable law.
Nothung coatained in thus pasagraph 7 shall require Lernles Lo imw r ANY €vpunse o L3ke a0 Ativa herounler.

3. laspection. Lerder may make of cause to b made reasonable entzies Upen and 1Rspatioas of the Property, peovided that

Lender shall ive Borromer pXnce pemee o and sinch imspection spevifaing reaoaabie vause therelor related to L emder’s interest in
vive Property.
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