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UNIFORM COVENANTS. Borrower and Lender covenantand agree as (olluas:

1. Payment of Priacipst snd Interest. Borrower shall promptly pay when due the prngipal v and interest on the in:
debredness evidenced by the Note, prepayment and late charges as prosvided in the Note, and the prinvipal of and interest o any
Future Advances secured by this Mortgage.

2. Funds for Taves and Insursnce. Subject to applicable 1aw or to a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note i paid in full, a sum therein
**Funds'*) equal 10 one-twelfth of the yearly taxes and assessments which imay attain priosity over this Mortgage, and ground reats
on the Propetty, if any, plus one-twelfth of ycarly premium installments for hazard insurance, plus one-twcllth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from tine to time by Lender on the basis of
ancssments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guasanteed by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, 3ssessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made o7 applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Botrower, without charge, an annual a¢-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for nis ztms seve:; o v this Morigage.

If the amount of the Funds held by |.ender, together with the future monthly instaliments of Funds payable prior to the due
dates Of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance piemiums and ground r:nts as they fall due, such excess shall be, at Borrower’s option, either prompily repaid to
Botrower or credited to Borrower on moathly installments of Funds. If the amount of the Funds hetd dy Lenders shall not be suffi-
cient to pay taxes, assessments, insurande premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all su.._. sex:ired by this Morigage, Lender shatl promptly refund to Borcower any Funds held by
Lendes. If under paragraph 18 hereof the Praperty is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mocigage.

3. Application of Payments. Unless applicaile law provides otherwise. all payments reveised by Lender under the Note and

paragraphs | and 2 hereof shall be applied by Lender first in paym.ent of amounts payabdle to Lender by Bocrower under paragraph

2 hescof, then 10 interest payable on the Note, then to tiv 225inipal of the Note, and then 10 interest and prinwipal on any Future
Advances.

4. Charges; Liemns. Bocroaer shall pay all taxes, assessments and other charges, fines and impositions atuributable to the
Property which may at1ain a peiosity over this Mortgage. and leaschold paymenis or ground renis, if any, in the manner prosided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thercol.
Botroaer shall prompely furnish to Lender all notices of amounts due under this paragraph, and inthe event Borconer shall make
payment directly, Borrower shall promptly furnish to Lender revaipts eviderwing such payments. Botroaer shall peompely dis-
charge any lien which has priotity over this Morigage; provided, that Borrower shall not Be required to discharge any such lien so
long as Botrower shall agree in writing to the payment of the obligation sexured by such lien in 2 manner accepiable to Lender, or
shall in goud faith contest such lien by, o¢ defend enforcement of such lien in, legal provecdings which operate Lo prevent the en-
foecement of the lien o¢ forfeiture of the Property of any pait thereof.

S. Haxard Insurance. Borrower shall keep the impeovements now existing of hereafter erexted oa the Properny insured
against 1043 by fire, hazards included within (ke term *“extended coverage,” and such other hazards as Lender may require and in
such amounts and foe such periods as Lender may requise; peovided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required 1o pay the sums secured by this Moctgage.

The insurance carrier peoviding the insuranve shall be chosen by Bocrower subject to appeoral by Lender: peovided, that such
appcoval shall not be unseasonably withheld. All premiums on insurance policies shall be paid in the manner peovided under
pasagraph 2 hereof o, if not paid in such manner, by Borroaer making payment, when due, direvtly to the insurance carrier.

All insurance polivies and renewals thereof shall be in form acvepeable to Lender and shaltinctude a standard mostgage clause
in Favor of 2nd in form acveptable to Lender. Lender shall have the right to hold the policies and renewals ibereof. amd Borrower
shall pcompily furnish to § -3der all renewal notives and ik receipes of paid peemiums. In the event of toss, Boerower shall give
peompk notixe to the insurance carrier and Lender. Lender may make peoof of [oss if not made prompaly by Bogrower.

Unless Lender and Borrower otherwise agree in writing. insurance proveads shall be applied o restoration or cepair of the
Property damaged. provided suxh restocaiion or r¢pair is economically feasible and the security of this Moctgage is not thereby im-
paired. §f such restocation o tepais s Mt economically feasible oc if the secusuy of this Moctgage would be impaired. the in-
surance peoveads shall be applied to the sums sevured by this Mocigage, wiik the excess, if any, paid to Boctower. 1 the Property is
atandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date active is mailed by Lender to Boe-
rower that the insusanve casrier offers to settle a ckum foe insurance benefits. Lender is authorized to collect and apply the in-
surance proceeds at Lendes®s opiion either to restocation or repair of the Properts of to the sums sevured by this Mosigage.

Unless Lender and Bocroaer otherwite agree in writing, any such applicaiion of peovends to prinvipal shall not extend o¢
posipone the due date of the moathly instaliments referred to in paragraphs | and 2 Bereof o¢ change the amount of uxch in-
staliments. If under paragraph 18 hereof the Property is avquired by Lender. ali right, titke and inzerest of Borrower in and (o any
insurance polticies and in and to the peovends thereof resulting from damage 10 the Property prios (o the sale oc avquisition shall
pass to Lender to 1he exient of the sums sexured by this Moeigage immediately peioe to sich sale of aquisition.

6. Preservation and Maistenance of Property; Leasebolds: Condominiums: Phansed Unit Developments. Bocrower shall
Leep the Property in good repair and shall ot commit waste 0F permit impaiiment of deteriocativn of the Property and shall com-
ply with the peovisions of any lease if this Mocigage is on a leaschold. Tf this Muoctgage is 0a 2 uit in 3 coadominium of 2 pltanned
unit dev elopatent, Bocrower shall perform alt of Bocrower™s odligations undet the dexlaration of covenants creating oc goserning
the condominium ot planned unit development, the by-Laws and regulations of the condominium or planned unit development,
and constituent dovuments. If a coaduominium or planaed unit des clopment rider is executad by Borrower and recocded together
with this Moctgage. the covenants and agreements of such ridet shall be invocpurated ineo and shall amend and supplement the
covenanss and agreemenis of this Moctgage as if e rider were a pazt kereof.

7. Protection of Lender™s Security. 1f Bocroner fails to perfoem the corenants amd agreements contained in this Moetgage,
o¢ if any action of proveading is commenced which materially affexts Lender’s interest in the Propenty, including., but oot lsmited
t0. ¢eminent domain. insolsency. code enforcement, of arrangements of provendings involving a bankrupt or devedend. then Lender
at Lender’'s option. upon notike to Bosrower, may make such appearaoces. disburse such sums and 1ake swch 1ON 23 it AACESAY
to peotext Lendet’s interest, including. but not limited to, disbursermen: of reasonable attoeney™s foes and eniry upon the Property
to make repairs. If Lender required moetgage insurance as a conditiva of making the loun sevuzed by this Moctgage, Borrower
shall pay the premiums required to maintain such insuranve in effect unnl such time as the requurement foe suxh insurance ter-
minates in acvocdance with Bocroser™s and Lender's weiiten agreement o appimabic law. Boctoaer shall pay the amount of all
MOrEALEe INSUTAINE Premiums in the mannks peon ided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercvn. shall bevome additional indebtadness
of Borrvwer secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payabdle upoa aotice from Lender to Bocrower requesting pasment thereol, and shail bear interest from the date of disbursemcnt at
the rate payadle from me to ime on vubianding prinvipal under 1ke Note unless payment of interest at wuh rate would be con:
trary to applvable law, in which event such amounts shall beas interest at the highest rate permisuble under appicable laa
Nothing contained in this parazraph 7 shall reguire Lender toinvue any expense o€ Lake any actiea heresnder.

3. laspection. | emier mas makc o vause to be made reasonatic ¢ntries upen and irspevtions of the Property, prosided that

Lender shatl gise Borroaer motie prade (o any such impection spaiifying reaseaatle cause therefor iciazed o | erder’sinterestn
the Progerty.
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