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Pasuent of Principal and Interest. Borroaer shadl promptiy pay ahen due the prncipel of and oteres n
indebledness evidenved by the Note, prepayment snd Lite chatges as pronaded nothe Note

and the procpal of and interee
on any Future Advances secured by this Mortgage.

2. Funds for Tores and Insurance. Subject 1o apphoable i or 10 witten swawee by Leader, Bogrowee shall pay
to Lender on the day monthly installments of principal and mterest are payable under the Note upt:b the Note s paid in full,
a sum thercin “Funds™) equal to onetwellth of the yoardy taves and awessnenis which may attyin prierity oser this
Mortgage, and ground rents on the Property. if any. plus one-twellth of searly premium instalhinents for hazard
plus vne-twellth of yearly premium staliments for mortgage insutance. if any. all as reasonably estimated initrall
time 10 tiow by Lender on the hasis of assessnients and bills and reasonable extimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal o
state agency (including Lender if Lender is such an institution) . 1ender shall apply the Funds 1o pay said tings, assessmients,
insurance premiums and ground rents. [ ender may not charge tor so halding and applying the Funds, analyzing said account,
or verifying and compiling said assexsments and hills, unless Lender pass Horrower interest on the Funds and apphicable law
permits Lender to make such a charge  Borrower and [Lender may agree in writing at the time of ¢xccution of this
Mortgage that interest on the Fuads shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showning credits and debits to the Funds and the
purpose For which each debit to the Funds was made. The Funds are pledgad as additional security for the sums secured
by this Mortgagy.

It the amount of the Funds held by Lender, together with the future monthly installments of Funds payabte prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount reguited 10 pay said taxes,
assessments. insurance premiums and grouad rents as they 1all due. such exeess shall be. at Borroaer's option, either
prompily repaid to Borroaer or credied to Borrower on monthly mstaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sutficient to pay faves. assessnients. insuranve premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount aexessary to nuake up the deficienay within 30 dass from the date notice is maited
by Lender to Borrower requesting paynwent thereof.

Upon payment in full of all sums sevured by this Mortgage. | ender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property s <old or the Propern is otherwise acquired by Lender, Lender
shall apply. no Later than immeduately prioe o the ~ale of the Progerty or its acquisiton by Lender. any Funds held by
Lender at the ime of appiiation as a vredit aga:nsit the sums wevurad by this Mortgage

3. Application of Payments. Unlicss applicable law prosndes otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1 ender first 10 payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then fo the principal of the Note, and then to intercit and
prenvipal on any Fulure Advances.

4. Charges: Liems. Borreaer ~hall pay all taves, asvsesspients and other Charges. fines and umpusitions atinbutable to
the Property which may attain 2 priority over this Morigage. and leaschold paymeals of ground rents. if any. in the manocer
prosided under paragraph 2 hereof or. if rot paid in such nunncr. by Borrower making pasment. when due, directly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Bocrower shall make payment directhy. Borrower ~hall promiptly furnish to Leader receipls evidening such payments.
Borrower shall prompily discharge any lien whivh has prionty over this Murigage: provuded, that Bocroser shall not be
required to ducharge any such lien w long as Borroaer shall agece i wnting to the parment of the obligation secured by
sxch fen in 3 mannes acceptable to Leader. or shall in geod Taith coatest sich len by, of defend enforcenent of such lien in,
legal provcadings which operate to prevent the caforvennt of the ben ve fosfaitute of the Property o any part thereof.

§. Harard taswrance. Borrower shall hevp the improsvemients sow castiag of bereafter creied oo the: Progerty insured
3gainst loss by fire. hazards included within the teem “enteaded corerage . and such other hazards as Lendes may reguire
amd 10 stach amounts and foe such periods as Tender may sequires prosidad. that 1 ender shall pot reyuire that the amount of
such coverage evceed that amount of corverage roquited o pas 1 sy sevured by thos Morigage.

The insucance carner prowiding the inserance shall e chowa by Botroacr subject to appeosal by Lender provided,
that usch apgrosat shall rot be unreasonably withkeld Al prennims oa insurance polnies shall be paid in the manner
provaded under paragraph 2 heseof o6 il rot pund in such manner, by Bosrower making paynient, when due, directly to the
INSUTINNE 20K,

Al insurance pobicies and rencwals theeent shali bean form soeptadle to b ender and shall include a standard morigage
clause 10 faver of and in form acceptable to Beadee. Londer shall have the right te hold the pulivies and renewals thereof,
amd Bogrower shall peoroptly fianish to 1ender alk rencaal motes and JlF reveipts of paird premiunis In the event of hoss,
Boerower shalf ive prompi mXive t the tasurande arngr amd Bender. 1 ender may make paont of foss if not nuade promptly
by Borrower.

Unless 1 ender and Borrones otherwise ageee 10 wating. insutanve peoxeads shali be applivd (o restocation of sepair of
the Progerty damaged. providad sinh restorahion of frepar o evviomiaily feanble and the wvurity of this Moectgage i
e theredy impured. Bt such reviocation OF sopair 1S ot covinntivally feasble o af the sevunty of thes Mocigage would
be impared. th insurance peoveadc shall B applacd to the sums swvured By thrs Mogtgage. with the enoess. if any. pad
to Botrowes. 1f the Propests i+ abandoeaad by Bucroraer, or 1 Bocroaer o o rapoad to Lender asthin 30 days from the
Jate ootive is maled By Lender to Botrower that IR 1mais 2m0¢ <a18ier otfers o settle a clarm for insurance benetits, Lender
ks authonized 0 colbect and apply the inuranve poocends ot Lemier's option aither 1 restoraton or repair of the Propenty
o¢ B the sums swvuced by thos Mocrgagy.

Unkess Lender and Bogsoacr otherane ageec v anfing. ans such applivation of procvads to poncipal shall not extend
o¢ postpoae the due Jate of the mwathh installnieats referrad to in parageaphs U und 2 hercof of change the amueunt of
such instaliments. If under paragraph 18 hereof the Prooeety is aquiraed by Lemder. all nght, tithe and interest of Borrower
in Jnd 1o 2n% 1surance policies and in and to the proveads thereot rouliing from damage to the Property privr 1 the sale
or acyuisitron shall pass (0 Leader to the evtent of the sum sevurad By they Mortgage inmadiately prior to sweh salke of
Foquisiion,

6. Presensation and Maintcmance of Property: Leaeholdsc Condominivan: Phanaed Umit Developments. Bocroasr
shall keep the Progpesty in povd repair and shall ot COMMIE WwaMe of preaut impauanat of deterivzatnen of the Propenty
and shall comply with the prosisivas of any lease f 1 Mortgage s vn a lerchold. If thic Mocigage i 0o a unit in a2
condominium of 3 planmed unit Sevelopaxnl. Bosroacr shath perform all of Bocrower's obligatnoas umder The declarativn
of covenants <reating of gporermng the coadvaumum o plaanad unk devclopment, the by-lawy and regulativns of the
condominium or planmed unit Javdopmxat. snd constitucnt dovuments. 1 a3 comdominium of planned unit Kevelopment
suder 15 cvevuted By Botrower and revosdad together wiih the Mottgage. the covenants amd agrecments of sxh nder
shall be inoepoeatad 1nto and shall anwnd amd supplement the vovenants amd agreenients of this Mocigage s it the rikder
acte 2 part hereof.

7. Protection of Lemder's Security. §f Borrovaer fals to porform the covenants and ggreements contained in thes
Moctgage. of if any action of proceahing comawnved which mutecially  affavts benders anterest in the Progerty,
including. but mat Bauted to. cmraeat domaie. eliem s vode eatercement, of arrangearats of proceadings maeiving a
baskrupt e dovedknt, then Lender at §embet’s option, upor ielice e Borreace, oy nake such appearanves. donbore wh
sums and take such ovfon as s pevessany o poest Lerder’s
featorable ativeney’s toes and cntry upon the Property o make toparts Bt LendVr ragirnd morigane imurane a< )
weditive of nnking the kun seuueed by s Muortgage. Borreavr shall pav the poeatiims reguaad to mainttso such
insurance B otfevt Lol sk e o thee ogurrenseol foe stah oinwirane rnmmaies o aoverdae with Boetowers and
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