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Usirorsm Covisangs Borrower and Lender covenant and agree s fotloas:

) 1. Paymient of Princlpal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evedenced by the Note, prepayment and Late charges ss provided i the Note, sind the prsapal of and nterest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waver by Lender, Borroaee shall pay
to Lender on the day monthly installments of principal and mterest are payable under the Note, untit the Note is paid in full,
a sum (herein “Funds™) cqual 1o one-twelfth of the yesely raves amd asesments which may attun priority over this
Martgage. and ground rents on the Property, if any. plus one-taelith of yearly prenmiom installmenis for hazard insurance.,
plus one-twellth of yearly premium instalimients for morigage insurance. if any, all as reasonably estimated ininally and from
time to time¢ by l.¢ader on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which ate insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents | eader may not charge tor so holding and applying the Funds, analyzing said account,
or venifying and compiling said assessmients and bills, untess | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement ss made or applicable law
requires such interest to be paid, 1ender shall not be required to pay Borrawer any interest or carnings on the Funds. $ender
shal] give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instalimenss of Funds payable prior to
the due dates of tanes, assessiuents, insurance premiums and ground rents, shall exceed the amount required to pay said taxes.
aswssments, insurance premivms and ground rents as they fall due. such excess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. if the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmients, insurance prenuums and ground rents as they falt due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymient thereol.

Upon payment in full of all sums sevured by this Morigage. Lender shall promptly refund to Borsower any Funds
held by Lender. If under paragraph 18 hereof the Propurty is sold of the Property is otherwis avquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or ifs acquisition by Lender, any Funds held by
Lender at the time of application as a credit againgt the sums secured by this Maorgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments reveived by Lender under the
Note and paragraphs | and 2 hercof shall be apphicd by Lender first an payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof, then to interest payable vn the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessnents and other charges. fines and impositions attrnibutable to
the Property which may attain a priority over this Morigage. and leasehold payments of ground rents, if any. in the manner
provided under paragraph 2 heceof or. if not paid in such manner, by Borroaer making payment. when due. directly to the
payee thereol. Borrower shall prompily furnish to Lender all notioes of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipts evideniing such payments.
Borrower shall prompily Jischarge any lien which has prionity over this Morigage: provided. that Borrower shall aot b
required to discharge any such licn o long as Borrower shall agree in wrilmg to the payment of the obdligativn sevured by
such lien in 2 manner acceptable to Lender, or shall in goud faith contest such licn by_ or defend enforcement of such lien in.
legal proveedings which operate to present the enforcement of the hen or forfeituee of the Property oc any pant thercol.

S. Hazard Insurance. Bosrower shall heep the improscinenis now evisting o hercafter erevied on the Property insured
against Joss by fire. hazards included within the term “entended coverage™. and sinh other hazards as Lender may require
and in suxh amounts and for such perivds as Lender may require: prosided that Lender shafl not require that the amvant of
such coverage exweed that amount of coverage required to pay the sums sexured by this Morsigage.

The insurance carrier providing the insuranve shall be chowen by Botrower subject (o approsal by Lemder: provided,
that unxch approval shall not be unreasonably withheld Al premiume on insurance polivies shall be pand in the manner
provided under paragraph 2 hereof of. if not paid in sich manner, by Borroaer making paynwenl. when due. Jirevtly to the
insuzance casries.

All insurance policies and renewatls theceot shali v in form acceptable to Lender and shall include a standand mocigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the poliies and rencwalk therend.
and Borroaer shall promptly furnish to Lender all remewal notices and all reveipts of paid peemiums. In the event of boss,
Borrower shall give prompt notice to the insurance carner and Lender. Fender may nake pooot of loss if 2t made promptly
by Borrower.

Unless Lender and Bortower otheraise agree in wating. insuranve provends shall be applaad to restoration o repain of
the Progerty Jamaged. provided sih restoration of tepair w eveaomnally feanuble and the wyurity of the Mortgage
not thereby impared. It sivh restoration of repair i not evonumally feaubie o of the sevunty of thes Morigage would
be impaired. the insurance proveeds shall be applied to the sums sevured by this Mortgage. with the exvess. if any. paid
to Borrower. B the Property is abumdoned by Borrower, of il Bocrower faits to respood to Lemder within 30 days from the
date notice is mailed by Lender to Borroser that the insurane carrier offen to wirle a clam for imuranke berefits, Lender
is authorized to collect and apply the insurame proceeds at Lender's opticn ather 10 restoration or repair of the Property
or o the sums sexured by this Motigage

Unless Lender and Borrower otherise agree m writing. any such application of proveads to ponsipal shall not entend
o pustpone the due date of the monthly inallmenis referred 1o in paragraphs 1 and 2 hereod of change the amount of
such installments. 16 under paragraph 18 hereof the Property s acquired by Lender. all nght. titlke amd interest of Bosrower
in and 10 any imurance policies and in and to the paxeads thereof routiing from damage to the Progerty paoe o the sale
or acyuisition shall pass to Lender 1o the extent of the sums sevurad by this Mortgage immedeately pewr o wh sale of
acyuisition.

6. Presenvaiion and Maintenance of Property; Leawholds: Coadominiunr: Plaaned Unit Ievelopments. Borrouer
shall keep the Property in good repair and shall et commit aaste of permst impament o defermraton of the Property
and shall comply with the prosiswoas of any lease i thrs Morigage v on 3 kawhold. I this Moctgags 1 oo 3 uait in 2
condominitm o¢ a planned unit devclopment. Bosrower shall perform il of Borrouers odligatrons uader the declaratnn
of covenants creating of goverming the condominium or planned ueit development. the by-laus and regulations of the
condominium o¢ planned unit developmeal. and comtitient Juvunenzs I a coademinium o planned unit Jerelopment
tider is evecuted by Borrowes and revorded together with thie Mortgage. the covenunts and ageeenxnts of wxh pider

shall be incorporated into and shall amend and suppleawnt the covenants amd agreements of this Morigage a8 if the rker
were a part hereod.

7. Protection of Lender's Security. I Borroaer (aks to perfomm the cosenants and agreemwents contaroed mn thes
Motigage, of il any action of proveading 8 comnwenced whah materaly affeces Lendes's intercst i the Progerty,
incleding. but not himited to. eminent domain, insolvency. code enforeement, of arsanEaments o¢ poexveadings mavolung a
bankrupt or devedent, then Lender at Lemder’s option, upon mutree o Borroaer, may nuke such appesrances. Jishurse such
sums and take such activn as is pevewary to protect Lender's interest. inluding. but st limited to. disbutwenneat of
reasonable attomey’s [ces and entty vpon the Propernty to moke repaws. H Teeder roguited NRIEAEN INMIEINE av 2
condition of making the loan sevured by thae Moertgage. Borroace shall pay the premiunw pejuired te maintain such
insurance ire effect uatil such twme as the cequirement (of unch INsuranee teeminates in veedanve aath Bocrower's amd
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