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UNHTORM COVENANITS. Bortoacr and L cndet conenanl and agree s folloas:

§. Psyment of Principal und Interest. Borrowcer shall prompthy pay when due the ponapal o and niterest onthe in
debteditess es tdenced by the Note, prepaynient and late vharges 3y prs

nided 10 the Note, and the prnapal of and mterest on any
Future Adsanves sevured by this Morigage.

2. Funds lor Taves and lnsurance. Subject to apphicable Law 0r 1o a written wanver by 1 ender. Borrower shall pay 1o ender
on the Jday monthly installents of prnapal and integest are payable vnder the Note, unuil the Note i paid in full, a sum theran
“Funds"') equal to onc-twcifth of the yearly taves and assessments which may antain priority over this Mortgage, and ground renis
on the Property, if any, plus onc-twelfth of yearly premium installinents for hazard insutance, plus vne-twelfth of yearly premium
installments for motigage insusance, if any. all as teasonably estimated initially and from tumne to ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured o7 guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Leader shall apply the Funds to pay s3id 1axes, asiessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account, of verifying
and compiling said ass¢ssments and bills, unless Lender pays Borrower interest on the Funds and applicable taw permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage 1hat interest on the Funds
shall be paid to Borrower, and unless such agrécment is made or applicable 1aw requires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual a¢-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instatiments of Funds payable prior to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exvveed the amount required to pay said taxes, assess
ments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. I the amount of the Funds held by Lender shall not be suffi-
cient 10 pay LAXES, 33sIIMENts, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the defiwicney within 30 days from the date notice is mailed by Lender 10 Bosrower requesting payment
thereol.

Upon payment in full of atl sums sevured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. H under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately priot to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Moeigage.

3. Agpplication of Psyments. Unless applicable law peovides otherwise, all payments receired by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payabie 1o Lender by Bosrower under paragraph
2 hereol, then 1o interest payadle on the Note, then to the peinxipal of the Note, and then (o interest and prircipal on any Future
Advances.

4. Charges: Liens. Bocrower shall pay all taves. assessments and other charges, fines and impositions attributable to the
Property which may attain a prioeity over this Morigage. and leaschold payments of ground rents, if any, in the mannet pcovided
under paragraph 2 kereof or, if not paid in such manner, by Borrower making payment, when due, dirextly 1o the payee thereol.
Bosrower shalt prompily fusrnish to Lender all notices of amoumnts due under this paragraph, and in the event Borrower shatl make
payment directly, Borrower shall promptly furnish to Lender receipts evidering such payments. Borrower shall promiptly dis-
charge any lien which has priosity over this Mosigage; provided, that Bosrower shall not Be required to dischasge any swh lien so
loag as Borrower shall agree in writing to the payment of the obligation sexured by awch lien in 2 manner acceptable (o Lender, of
shall in good (3ith contest suxh lien by, of defend enforcement of suck Lien in, legal procecdings which operate to prevent the en-
forcement of the lien oe forfeiture of the Property or any part thereol.

S, Harsed Insuramce. Boerower shall keep the improvements now cnisting of hereafter erected oa the Property insured
againse loss by fire, hazards imcluded within the term *extended coserage.’” and such other hazards as Lender may require and in
such amounts and foc such periods as Lender may require; prosided, that Lemder shall not require that the amount of such
coverage exvead that amount of coverage required 1o pay the sums sexuzed by this Mosigage.

The insurance carticr providing the insurance shall be chosen by Borrowes subjext to approsal by Lender; provided. that such
approval shall not be unreasonably withheld. All peemiums on insurance poiwies shall be paid in the manner provided under
paragraph 2 hereof oc, if not paind in suxh manner, by Bocrower making payment, when due, Jdirectly to 1t insurance careier.

All insurance poliies 2 renewals thereof shalibeia form acveptable to Lender and shall include 3 standard mosigage clause
in favoe of and in form axveptable to Lender. Lender shall have the sight 10 hold the poticies and renewals thereod. and Bocroser
shall pcomptly furnish 10 Lemder alt renewal aotices and all receipes of paid premiums. In the event of loss, Bocrower shall give
peompe nacive Lo the insurame carrier and Lender. Lender may make peoof of loss if not made prompely by Borrower.

Unless Lender and Bocrower othernise agree in writing. insurance peoceads shall be applied to revtoration o¢ repair of the
Progperty damaged, peosided such restocat ion Of repaic i3 economically feasible and the sevurity of this Mocgage is not theredy im-
paired. If such restodalion OF fepair & ot ecoaomically feasible oc if the security of this Mortgage would be impaited, the in-
surance peoseads shall be applied to the sums securad by this Mocigage. with the excess, if any, paid 10 Bossower. i che Progenty is
abandooed by Boczower, o¢ if Bocrower fails to respooad to Lender wichin 30 days from the date aoence is mailed by Lender 1o Boe-
rower that tEe insurance casrier offers 1o setile a claim foc insucame benefits, Lender is authorized to collest and apply the in-
surance peovends at Lender”s option cither (O 1€310€ ativa OF repaie of the Property of to the sums wevured by this Moctgage.

Unless Lender and Bocromer otherwise agree in wnong. any such application of proveads to peinxipal shall aot edend o
pustpoae the due date of ihe moathiy instaliments refetrad to in paragraphs 1 and 2 hereof of chaage the amount of suxh in-
stallments. 11 uodes paragraph 1S bereof the Property is acquired by Lender, all right, tule and interest of Borroser ia and to any
insurance policies and in amd to the proceats oo tasslting from Jamage 10 the Property pows (e the sale or acquisitioa shall
puss 10 Lender to the extent of 1he sums sevured by this Moctgage immadraiely peios to such sale o aogquisitica.

6. Preservation and Maistenance of Property: Lessebolds: Coadomisiums; Planaed Unit Developments. Bocrower shall
heep the Property in good repaic and shatl nox commit waste oF permit impairment o deterivtativa of the Progetty and shall oaz-
ply with the provinoas of any lease if this Mocigage is va 2 leaschold_ 1T this Moctgage is va a uzut in 3 condominium or a planned
unit Jerelopment, Boerower shall perfoem all of Bocrower”s odligations under the deviaratnn 0f COvVEnINts CTeating o¢ governing
the coaduminium o¢ planaeyd unit deselopment, the by -laas and tegulations of the comdominium of plannad unit deselopment,
amd condituent dovuments. §f a voadominium of plannad unit e clopment rider is evevuted by Bocrower and revocded 1ogether
wicth this Mortgage. the cosenanty ami agreemenss of sweh raler shall be incoepocated into ams shall amemd and supplement the
corenanks amd agreements of this Mocigage as i7 the thder mete a part ereod.

7. Protection of Lender's Securicy. If Botrower faihs 1o perfocm the conenanis axd agroconcnds coataned in (his Mostgape.
ot if any axton of provecding is commenvaed whch macterially affexts Lenders interest in the Property. isciuding. but not limited
to. emingt Jomain, icsolvency, code enforcement. of arrangem«nis of provoadings insolsing 3 dankrupt oc devedent. thea Lemdert
at Lender s ogtion, upoa rocike to Bocroaer, may make such appearances, duburse such sums and take such atioa as it VLAY
to peotext Lender’s mteress. inclnling. but noe bmited to. disbussement of ceasonable attocney s foes and catry upon the Progesty
to male cepairs. IF Lender required mocigage insusanie as a cocalition of making the foan securad by this Moctgape. Bocroacr
shall pay the premiuns requured o mAIniie such insurance in cffect uatil sueh tiove 3 the roquizement (oe such inauranve ter-
mialles 1n aovocdasve mith Borroraer™s amd Lender™s wrtiten agreement o appinale laa. Boceoaer shall pas the amount of alt
MOCTEIEC LML ANE PECTIILT 1A the mLinaes peornded umder pardgraph 2 hereod.

Any amaounts Jistunad b Eender pursuant to thas paragraph 7, auch meerest thereoa, shall bevome St aocal indetealness
of Burroaer sevured by this Mortgage. Unless Borroraer and Lendes agree to ocher terms of payment, such amounts shali be
parabe upon nuenee from Lender o Bocromer rajueling payment thereol, and yha'l bear wterot from the date ol didunament a2
the rate parable from time (o tme o wutyianding poinipal under the Naote uniess parmens of 1R6erae A such rate avuld e coa-
trary to apglicadle las, in aanh event b ameunts Jhali Bear inrerest 2t the highest race perimna:ile unler appica™e s,
Nochtag oatainal 17 thas paragraph T ahali reguire D ender 1 150 UT A0Y VSN O 1Ak a1y toa Bereumder.

8. [Iavpection. 1¢mies rmay make e vanectolbe made tedsoaa™r enf e upa amd e tions of e Propeiy, peonded That

Lemder sRali e Boeroacr rotice pooe o am s Bomspateea e tai 1 fede atle s heretoe reatad to b Seetvaatereyin
the Progetn
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