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Unirors Covenasts. Borrower and Jender covenant and seree as folloas

1. Payment of Prirclpal and Interest. Borrower shall promptly pay when due the principal of and aterest on the

indebredness eviderced by the Note, prepayment and Late charges as pronadesd i the Noteownd the ponaipal of and anterest
on any Future Advances secured by this Morigage.

2. ¥unds for ‘Iaxes and Insurance. Subject to apphoable liw or to o wntten waiver by Fendes, Horrower shail pay
to Lender on the day monthly installments of principal and interest are pasably under the Note, unnd the Note s paid in full.
a sum (herein “Funds™) ¢qual 10 onc-tnelfth of the yeardy taves and avwospents whivh may attsn pootity over the
Mortgage, and ground rents on the Property, if any. plus one-twctfth of yearly prennnm mstallownts for hazard ansurance,
plus one-twellth of yearly premium instalimenis for morigage insurance af any, all ax reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and ressonable estimrates thereof.

The Funds shall be hetd in an institution the Jeposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such animstitution). Eender shall apply the Funds to pay said 1aves, asseisments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments amd bills, unless Lender pays Borrower intezest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in wanting at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borroaer, and unless such agreement s made or apphicable law
requires such interest to be paid, 1 ender shall not be required to pay Borrower any inter¢st of carnings on the Funds. Lender
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installnients of Funds payable prior to
the Jue dates of taxes, assessments, insurance prenuums and groumd rents, shatl exceed the amount required to pay said tases,
assessments, nsurance premiums and ground rents as they Gl due, such excess shall be. at Borrower’s option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 Pay 1anes, I8HIMENLS. INWUIINCE PIEMILMS and ground rents as they fall due,
Borrower shatl pay to Lender any ameunt necessary to make up the deficieny within 310 days from the date notice is nhailed
by Lender to Borrower requesting payment thercot

Upon payment in full of all sums secured by this Morigage. 1 endee shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph IR hereof the Property is sold of the Property 18 vtherwice acquited by Lender, Lender
shall apply. no fater than immediately prior to the sale of the Propenty of its acquisition by 1ender., any Funds held by
Lender at the time of application as a credit against the sums securcd by this Morigage.

3. Application of Payments. Unless applivable law prosides otherwise, all payments receised by Lender under the
Note and paragraphs 1 and 2 heseof shall be applicd by Fender find in payment ot amounts pasable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the prinvipal of the Note. and then to intercst and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impasitions atinbutable to
the Property which may attain a priority over this Morigage. and kaschold payments or ground rents. of any. in the manoer
provided under paragraph 2 hereof or. if not pard in such manner. by Borroaer making payment. when due. Jirectly to the
payee thereof. Borrower shall prompsly furmish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Berrower shall promptly furnish to Lender sexeipts evadenuing such payments.
Borrower shall prompily discharge any licn which has pronty over this Morigage: provided. that Borrower shall not be
requited to discharge any such lien so loag as Borrower shall agree in writing to the payment of the ubhgation sexuted by
such lien in 3 manner acceptable 10 Lender. or shall in good faith contest such hen by, or Jefend enforsenient of such lien in,
legal proceedings which operate to prevent the enforcement of the lier vr {ortaiture of the Propesty o any pant thereof.

$. Hazard Insurance. Borrowner shall heep the improvements now ¢visting of hercafter ereved on the Progerty insured
against loss by fire. hazards included withmn the term “ovtended voserage™. and such other hazards as Lender may reguire
armd 10 such amounts and for sixh periods as Lender may require. pravided. that Leader shall not reguiee ihat the amount of
such coverage exceed that amount of coverage raquired 1o pay 1he wims sexcured by this Mocigage.

The insurance carner providing the insurance shall be chowen by Borrower subjedt to appeotal by Lender: peovided,
that such approval shall not be unreasonably withhield AL preausiore oo intcane policics shali by paid in the manner
provided under paragraph 2 hereot or_ of mot paid in such manner, by Bocrowes making pasment. when due. directly to the
INUIANCE Catrier.

Al insurance polictes and rencuals therest shali b an form scceptable to Lender and <hall incinde 2 stamdard modagage
clawse in favor of and 1a form acceptable to beader. Tunder shatl bare the mght to hotd the polnes and renewabs theren!.
and Basrower shall promptly furnssh to Lender all renewat notices amd alk receipts of pand preminmis. In the exent of ks,
Borrower shall give prompt atice 1o the insurance vasner and b ender. Lender may make peoot of foss if not made peompthy
by Borrower,

Unless Lender and Borroaer otheraise agres in wiiting. insusanve peovends shalk be applaed o restocatam of cepair of
the Property damaged. provided sach resoranon of repair s ccvnomually feanble and the sevurity of this Mociyage o
noe theredy impaired. It suh restocatiog of repair is not evomaminaliy feauble of 1 the secunty of this Moctgage would
be impaired, the insurance proveands shatl B applicd o the sums secutad by thos Mostgage, with the evweess, if any, pad
to Borrower. If the Property s atandoned by Botrower. o il Bocrower faihs to respood Leader waithin 3O days from the
dute notive is mailed by Lender (o Bosroaer that the unurare carrer offers to settk a cklum foe imuranoe bentits, Lender
is authorrzed 1o collect and apply the imucranve proveads at Lemders optoa ather 10 restocatodn o regair of the Property
of to the sunms secured by this Mosigage

Unbess Lender and Boctower otherame agree mn wnting. any swxh apptaton of pooveads o pamaipal shall rot extend
o¢ pustpune the due date of the mwonthly installaxats releered to paragraphe | and 2 hereof o change the amvunt of
soch instalimenss. H under paragraph 15 hereot the Propesty i avquirad by Lemder. afl 1 gha. ke amd interest of Botrower
in apd to any imurarce poliie: and in and o the proveads ihereod revwinng froar daarape to the Proger pooe to the sale
ot acquinition shall pass to Lender to the extent of the sums sexurad by th Macizage immedratels poos to such salke or
2CyUIRion.

6. Presemation and Maintemance of Progerty: Leascholds: Condomiviunr: Plnned Unit Developanats. Borrcacr
shall keep the Propenty in govd repais and shall maX comumit aaste o pesnut unpaiment of Jdetesbreativn of the Progerty
and shalt comply with the proviseas of any bease st tha Mocigage i vo 2 Kachald If 130 Moctgage nooa 3 unit m 2
conduminium o¢ a planacd unit Jerclopaent. Borrower shatl perloem ol of Bocreaee's vblipanivas uader the Seclurawo
or covenants creating of goverming the venduanuaum oc planead unit doscluepaxnt. the By laas and rapubfations of the
condoninum of planned unit desetopment. and coailuent dxunwents 11 3 cosdominium o plaanad umie deselopment
nder i evevuted by Borrower and rexonded togethes with the Mockgage, the covenants ond agrecmants of unh naker

shall be 1ncorporated into and shall amend and suppikamnt 1he ceenants and agroements of the Moctgage as it the ke
were a part heseol.

9. Protection of Lesder's Secwaity. 3f Botroaer tak to peeivem the conerants amd agrexments confained in tha
Mocrgage. of i any atea & preahiag comoened abab rrarcenliy atfan bemfer’s atctot ;o the Progeets,
inluding. but not mited 1o, ennment oo, msobiemiy, vnde enfocuement. o aIrangemnds & poovendin sy innsaing a
bankrupt or decedent. then | ender at 1embers opton, upon moine t Borrvaer, may ke such appearanues. dakune such
wums and take sich autern as 18 mevessary te pootect Dender’s aaterest inhnding, But rot himtad to. Joburwement ot
reasoeable atiomey™s tees and enfry upva the Property o male repasis B Lermder roguniad mroetade innniinge » 9
comdition of nuliag 1the kran sauta! b this Mortgage Boctoaet whalt pay the peemiunts ragoarald B osumzen wh
insur afe it cifect until suh ume o the pegusement toe sk muzande emnates i acoeadantie aith Boescaer’s and
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