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. Payment of Principal and Interost. Borrower <haelt prompthy pay shen G e poanaapal on aomd nteiest v e
sdebtedness eedenced by the Note, prepayment amd Lite cinarzos s prosaded e Neteaand the dnigeal o aadanierese
on any Future Advances sevured by this Muorteage

Uisgrorat Covpsasts Borroaer and beeder covenant and asice s tollonss

2. Funds for Taves and Insurance. Subject to applaoable oy o tea wrtten waver by Teoder, Borrooaer shall pa
te Lender on the day maonihly installments of prancipsl and mterest are pavahle under the Noteoantil the Note » paid 0 ol
a sum (hercin “Funds™s equal to vne taclfth of the yearly tines il assessments which may attan praocity osee this
Mortgage. and ground rents on the Property. if v, plus one-taelfth of searly prommm installments for hazarnd msnnange,
plus one-twelfth of yearly premiuny instaliments for mortgage swsurance if any, albas reasonably estimated initiatly and from
time to tlime by ender vn the basis of assessinents and il snd fegsonable estinuates therzof.

The Funds shall be held in an institution the deposits of acoounts ot which are imurad or guaranteed by a Federal or
state agency Gincluding Lender if Lender is such an imtitution). | eader shall apph the Furds to pay said teves, assessments,
insurance premiums and ground rents. Tender may not charge 102 so holding and applying the Funds, analy zing said account,
or verifying and compiling said assessments and bills, unless Leader pays Borreaer nterest on the Funds and apphicable law
permils Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Morngage that interest on the Funds shall he paid to Borrower, aud unless such agreenent is made or applicable law
requires such interest to be paid, Fender shall not be required to pay Borrower uny interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds aee pledged as additional secarity for the sums secured
hy this Morigage.

If the amount of the Funds hetd by Lender, together saith the future monthly installments of Funds payable prior to
the due Jates of 1280s, assessnients, insurance premiums and ground reats, shalt exceed the amount revuired to pay said taves,
asscsyments. insurance premiums and geound ents as they fall due. suvh escess shall be. at Borrower's option, cither
prompily repaid to Borrower of credited to Barrower on manthly imstaliments of Funds. If the amount of the Funds
held by Leader shall not be sufticient 1o pay tares, asswessnnts. insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount pevessar o make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting pasmuent thereot

Upen payment in full of all sums sevured by thes Maorigage. | eader shall promgtly refund to Borrower amy Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Propeesy 1s atherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the ~ale of the Propesty of s acquisiton by Lender. any Funds beld by
Lender at the time of application as a credit against the sums secused by this Mortgags.

3. Application of Payments. Unluss applicable law prosades otherwise. all pasnients reveived by Leader under the
Neote and paragraphs 1 and 2 hereof shall be applied by Lender fint i payment of amounts payable to Lender by Bocrower
under paragraph 2 hereof. then to inteesst payable on the Note. then 1o the principal of the Note, and then to intercst and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all Lines. assessments and other charges. fines and impwitions attributable to
the Property which may attain a priority over this Morrgage. and leaschold payments or ground rents. i any, in the manner
provided under paragraph 2 hereof or. if not pard in such munner, by Borrower making payment, when due. Jirectly to the
payee thervof. Borrower shall prompily furnish to beader all notices of antounts Jue under this paragraph. and in the event
Borrower shall make payment dwextly. Borrower shall promptly furnish to Lender receipts ovidencing such payments.
Borrowaer shall prompily discharge any lien which has priority over this Morigags: provided. that Borrower shall not be
required to discharge any such licon w tong as Borrower shall agree in wnting to the payment of the obligation sevured by
such lien in 2 manner acceptable to Lendee, o shall in good faith contest such Tien by, or Jefenrd enforcement of such lien in,
legal provendings which operate to present the enforcenent of the twa or focfeiture of the Property or any part thereof.

S. Hasaed losurance. Borrower shall heep 1he imprasentents now existing or herealter erevied on the Property insured
against loss by fire. hazards included withio the term “ovtended coverage™. and sinh other hazards as Eender may reguire
and i such amounts and for such periods as §ender noy reguire: prosided. that Lender shall not require that 1he amount of
such coverage ewend that amaunt of coserage required to pay the sumis sevired by this Morgage.

The insurance carrier providiog the insuranee shall be chosen by Borrower subject o approval by Lender: provided,
that such approval shall aot be uarcaooably withheld. Al precnums on insurance poiics shall be paid 1n the manmer
peovided under paragraph 2 hereof o, if not paid in such panoer. by Bocroner making paynwent. when dee. directly to the
IRYUIIMCE CAITIRT.

All insurance policies and rencwals therent shali be in form aoceptably to Lender and shall include 3 staadand mortgage
clause in favor of and in form acceplable to Leader. | ender shall have the night to hold the peikics and renewals thereof.
and Borrower shali peomiptly furnish ¢ Lender all renewal notiees and all revaipic of paid premuams. In the cvent of loss
Borrower shall give promipt nutice to the insurance carnee and Leoder. Bender nray make peeof of Toss if roe made peomptly
by Bogrower,

Unhess Tender amd Borrower otheming agtev in snbing. insucance provaas shall be apptiad to restoration of cepais of
the Property damagad. peoseled such rovtoration of repar 13 coeeomnaily feanble and the wuurity of this Modigase
Aot thereby impasred. B such rostocation of repaic & not covnvnially feauble of if the sevunty of this Mosigage would
be impaired. the msuranve proveads shafl be appieed to the sums weured by thes Moctgage. with the ewess, if any. pad
to Borrower. If the Propenty s abumdoaad by Boervwer. o it Borrower fails to respoedd to Lender within 33 days from the
Jate potive is mailed by Lender to Borroaer that the ruramne carner otlen to setibe o ctnem for insurance bemeSts, Lender
£+ authosrad to collect and appiy the msuramve provoads at Lendr's option aither to reoralion of repair of the Propenty
of o the sums sevured by thas Mortgagy.

Uakest Lender and Buorruwer ctherarse 2gice i wnting. ars sexh applicativa of proveeds o panipal shall mot e emd
of postpone the due date of the awathh invallmeats referred tooin paragrophs ¥ oand 2 heroof of chamee the amvant of
such instalfments. 1 undes paragraph 18 hereof the Property s avquered by Lemdesr, all eight. tithe and intetent of Borrower
in and to any iesuranve poicies and in and ot peoveads thereot rowuling reny damage to the Propests prive o the sale
or acquinion shalt pass to Leader to the etent of the suns wecurad by this Mocigae immadeately pooe to suxh sale oe
acqutivn.

6. Presenvativn and Maintenance of Property: |Leaweholds: Coadomivivan: Planaed Unit Dervelopoments. Bocroaer
shall keep the Progesty in povd repair and shali nod conialit waste of eIt impanoxent of Jetereration of the Property
and shall comply with the proviswns o any Bease 1l T Mogigage 5 on leaschold  Bf thin Moctgape # o0 2 unit tn a
coadominium oc a planmed un:it develepment. Bocsoaer shalt pesform 2l of Borrower's obligatives undet the dexiaratoon
OF UWENANIs NICILNE Of guvelinag I s Lnum of planaed unit deselopment. the By laas and regulativas of e
condomemium o planoed unit Jeselopnient, amd vomshitant Jacuments If o woodeminiem o plannad ot dewglopawent
fider is enevuted by Botrowes and revocded together with this Moctgaye. the woncnants ard ggrevawents of sauch rnder
shall be sinvocporated into oad shall amend amd supglennt the coverants amd agreoments of this Mostgage ac if the 1nker
were a part hereol.

7. Protection of Lender's Sexurity. 1 Bocroraer fails to purtocme the coucrants 2 agreements Coeatained 1w thes
Moeigage. o if any acticn of pooccaling 8 contmemoed whaoh matermbiv allocts Jeaders mierest e e Propeeis.
including, but noX hauted to eonrent doman, ediemod, e unberoeaent o arranennaiy of poongnd 2o mseieing a
dankrupt o Jovedens. then Lendee at emders vption. upen notioe b Bocroacr, i ake suchoappvanisiae Joabune st
surms and 12k such Ata o 1 Pessarns B pretoct Leodee™s aterest, chindong Bt m lanced ne dsbPuninent el
reswaatle ativeney’s toxs amd enity upon tihe Propeety fo make rogaits T B LA TSI LT SRR N Y S IR Tt S S ]
ceamhition of making the loan wwurad by this Mostgage. Bocrooace shalt pas the poomn oot ongoorad oomrantae s son v
imwrance i <tfaut untal wmch s s the rugiennatl (or sealh oBar Are® BEn 1 HEs 1 asav Iy w R Borrroave’s amd
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