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UNITORM COVENANIES. Borrower and | ender vovenant and aeree as Tollows

1. Payment of Principal and Intesest. Borrower shall promptly pay when Jdue the poiapal of aid aitcrest =0 he
debtedness evidenced by the Note, prepayment and tate charges as provided in the Note, and the prnapal of and it on any
Future Advances secured by this Mozigage.

1. Fuads for Taves and Insurance. Subject (o applivable Jaw of Lo a weitten waineer by Lender, Borraacr shall vay to b ender
on the day mouthly instatiments of principal and inlerest are payable undes the Note, until the Nute is pand in Tul), 2 sum therein
“Funds'*} equal to one-twellth of the yearly taves and assessments which may atiain priority over this Morigage. and ground rents
on the Property, if any, plus one-tweilth of yearly premium istallments for hazard insurance, plus one-twelfth of yearly premium
instaliments for mostgage insurance, if any, atl as reasonably estimated initially and from time to time by Lender on the basis of
assessinents and bitls and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or s1ate
agency lincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, aysersments, insurange
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acceunt, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mosigage that inter#s1 on the Funds
shalt be paid to Bortower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. 1.ender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mortgage.

11 the amount of the Funds held by Lender, together with the future monthly imstaliments of Funds payable prior to the due
dates of tanes. assessments, insurance premiums and ground rents, shall exceed the amount required Lo pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either prompily tepaid to
Borrower or credited to Borrower on monthly instaliments of Funds_ If the amount of the Funds held by Lender shall not be sufli-
Cient 10 Pay 13XES, ASTCSIMENTS, Insurance peemiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Boirower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morrgage, Lender shall promptly refund to Borrower any Funds held by
Lendes. If under paragraph 18 hereof the Property is sold or the Propetty is othcewise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments reveived by Lender under the Note and
paragraphs 1 and 2 hercof shall be applicd by Lender first in payment of amount(s payable to Lender by Borrower undes paragraph
2 hereof, then 10 interest payable on the Note, then 10 the principal of the Note, and then to interest and prinxipal on any Future
Advarxes.

4. Charges; Lieas. Botrower shall pay all taxes, assessments and other charges, fines and impositions attributadle (0 the
Property which may attain a priofity over this Mocigage, and leasehold paym-nts or ground rents, if any, in the manner peovided
under paragraph 2 heteof o1, if not pakd in such manner, by Botroaer making payment, when due, direxily to the payee thereolf.
Bosrower shall promptly furnish to Lender 2l notices of amounts Juc under this paragraph, and in the eveat Borrower shall make
payment dirextly, Borrower shall prompely furnish to Lender receipts ovidening such payments. Bocrower shall promply dis-
charge any lien which has priority over this Mortgage; peosided, that Borrowes shall not Be required to discharge any such lien so
long as Bocrower shall agree in writing to (he payment of the obligation secured by such lien in 2 manner acceptadle to Lender, of
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or for[¢iture of the Property oc any part thereol.

$. Harard lmsursnce. Borrouer shall kexp the improvements now enisting or hereafter erected on the Property insured
againsi loss by fire, hazards included within the term **extended voverage.’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may tequire; peosided, that Lender shall not require that the amount of such
coverage evuced that amount of coserage required to pay the sums sexured by this Moetgage.

The insurane cargier providing the insurane shall be chosen by Botrower subjext to approval by Lendes: provided. that such
approsal shall not be unreasonably withheld. All peemiums on insurame polisies shall be paid in the manner provided under
paragraph 2 hereof or, if net paidin such manner, by Boctower making payment. when due, directly 1o the insurance Sasner.

All insurance policies and renewals thereof shall be in form accepiable to Lender and shall iociude a standard moctgage clause
in favoe of and in fosm acveptable to Lender. Lender shall have the sight to hotd the polivies ard rencwals thereof, amd Bocrower
shall pcomptly furnish 1o Lender alt renewal notives and all recapts of paid peemiums. In the event of loss, Borrower shalil give
prompt potice 10 the insuranie carries and Lender. Lender may make peoof of loss if not made promptiy by Borrower.

Unless Lender and Borroaer othetwise agree in writing, insurame peoveads shall be applied (0 restoration of repaiz of the
Progesty damagad. provided suxch (estotation of repair is cconumially feasible and the secusity of this Moctgage is not theredy im-
paired. If such rEIOC2TION OF TEPAic 13 N0t evonomivally feasible oe if the sevusity of this Mocigage would be impaired, the in-
surance peoveeds shall be applied to the sums sevured by this Muoctgage, with the excess, if any, paid (o Bocrower. If the Progenty is
adandoned by Borrower, of if Bocrower fals to ropond to Lender aithin 30 days from the date notice is mailed by Lender to Boe-
roacr that the insurane cassier offers o settle a claim foc insurance benefits, Lender is authosizad to cotlect and apply the in-
surane peoveads at Lerader’s ogrion cithet 10 1eviof ative o6 repaic of the Property of to the sums sevured by this Mocigage.

Unless Lender and Borroaer otheswise agree in wrting. any such applicativa of proveads to peincipal shail oot extend of
pospone the due date of the moathly installments referred (o in paragraphs | and 2 hereof or change the amount of wxh in-
staltments._ If under pasagrapd 18 hereo! the Property s avquized by Lender, ail right, title and unterew of Borcower in and to any
insutance poliics and in and to the proceeds thereof resulting from Jamage to the Property prior to the sale of Quisition shall
pass 10 Lemier to the extent of the sums sevured by this Moctgage immeadately peior 1o such sale o aaguisition.

6. Presensiion and Maiatesance of Property: Lessebolds; Coadomisivms: Plasned Unit Developments. Bocrower shall
keep the Property in goud repais and shall ROt cOMMIt waste OF permit impairment O deterivration of the Property and shall com-
ply with the peovisions of any lease if this Mocigage is 0a a leasehold. 1F this Mocigage is on 2 unit in a condominium o 3 planned
unit deslopment, Bocrower shall perform all of Bocroaer’s obligativas under the dexlaraton of covenants <Teating Of governing
the condominium of planned unit deselopment, the by-faws and regulations of the condominium o¢ planned unit development,
and constitucnt dovuments. If 3 condomintum o¢ ptanned unit development rides is executed by Bocrower and rexosded together
with this Moctgage, 1he corenamts amd agreamenis of swch rider shall be inor poeated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part hereof.

7. Protection of Leader's Security. If Bocrower fails to perfocm the conenants and agreements coatained in this Mostgage,
ot if any action of proveeding is commened which materially affects Lender's int¢rest in the Property, including. but not limited
to. eminent dumain, insolyenxy, vode enforement, Of Asrangements o peovendings involving 2 bankrupt or decedend, then Lender
at Lender s option, upon notine to Borrower. may make such appearanies, disburse such sums and 1ake such aCtiOn 23 is VESIaIY
to peotect Lender's interent, iniuding. but mx Limited (0. disbursement of reasoaable attorney’s fees and entry upon the Property
to make repairs. If Lender required maoctgage insurane as a condition of making the foun sevured by this Mostgage, Bocrower
shall pay the premisms fequisroed o maintam such insuzance in effect unal such time as the raguirement foc suxch insurane ter-
minates in avcoedance with Borroaer™s and Lender™s writien agraement o¢ applivable law. Bocrower shall pay the amount of ait
MmO igage insuranee premiums inthe mannct provided undes paragraph 2 hereof.

Ans amounts disbursed by [ ender pursuant to this paragraph 7. with interest thereon, shall beveme addiitoaal indebdeadness
of Bocroacr sevured by this Muocigage. Unless Bocrower and | emder agree to other eams of payment, yuh anmounds shall be
parable upon notive from Lender to Bocroaes raquesting pasment thereof, and shatl beas inrerest from the date of dibuesentent 3t
the at¢ parable from time to time on cubtanding peincipat under the Note unless payment of interest at sunh sate would be con-
tran o applicable taa . in witkh avent yuch amounts shall bear nterest at the highest rate permusyible undes appincatle laa.
Nothing eoaiacad inthiy paragraph 7 shall zequare 1 el (0 IS UL A0 CAPXRIE OF LaKE Ans T keteurnder.

8. Tmpection. | coder may rake o cameto be made 1eaocatle cnines upoa amd inspavtons of the Properts, providadthat

1 ender +Dall give B roaer Rt et to 4 sunh inspeiioa spaifsing reasoaatle cause therefor redated to bender's mictest in
the Properts
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