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Untrorst Corinants. Borrower and 1 ender covensnt amd agree as follows

~ 1. Payment of Principal and Interest. Horrvace shall promgthy pay when due the prancipal ot and anterest on the
indebtedness ¢videnced by the Note, prepayment and Late charges as prosided in the Note, and the pnnaipal of and interedt
on any Future Advances secured by this Mostgage

2. Funds for Tates and Insurance. Subject 10 appheable b of to o wntten waiver by Lender,
to Lender on the day monthly instalimeats of principal snd interest af< pay able under the Note, unti} the
a sum (hervin "Funds™) equal to onc-twelfth of the yearly 1aves and avesments which may attain prwority over this

Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premmm installments for hazatd insurance.
plus one-tw elfth of yearly premium installments (Or MOTZage Insuringy. of any, all as reasonably evimated ininally and from
time 0 time by Lender on the basis of assessments and hills and reasunable estinrates thereof.

The Funds shall be held in an institution the depostis or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if 1ender is such an imstitution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance prenviums and ground rents. | ender may not charge 1or s holding and applying the Funds. analyzing saitd account,
or verifying and compiling said assevsments and hills, untess | ender pays Borrower interest on the Funds and applicable law
permits 1ender to make such o charge. Borsower and tonder nay agree in wnting a1 the time of execution of this
Mortgage that interest on the Funds shall be paid o Bosrower, and unless such agreement is made or applicable law
requires such interest to be paid, § ender shall not be required to pay Borrower any interest or carnings on the Funds, Tender
shalj give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpase for which cach debit 1o the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
1he due dates of 1218s, aswssments. INLTance preouunis and ground rents. shall evcead the amount reyuired to pay said taves,
assessments, insurance premiums and grouad rents as they fall due. such ercess shall be. at Borrower's option, ¢ither
prompily repaid 1o Borrower or credited to Berrower on mienthly snstaliments of Funds. If the amount of the Funds
held by Lender shall not be sulicient (0 Pay 131€4, IIHOKNT. INMUTINE premiuns and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessan o male up the dehoiency within 30 days from the date notice is mailed
by ).ender to Borrower requesting payment thercut.

Upon payment in full of all sums sevured by this Mortgage. 1 ender shall prompily retund to Borrower any Funds
held by Lender. Bf under paragraph IR hereof the Property wld o8 the Property 15 otherwise acquired by Lender, Lendker
shall apply. no later than immediaiely pone to the sake of the Progerty of iy acquiniiion by Lender. an)y Tunds held by
Lender 3t the time of appination as a cradit againat the sums secured by this Mocrgage.

3. Application of Payments. Unless apphicable law provides otheruine. all payments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applicd by Pender first in payment of amounts payable to Lender by Borrowner
under paragsaph 2 heteof. ihen to interest payable on the Nute. then to the prinvipal of the Nuote. and then to interest and
principal va any Future Advances.

4. Charges: Liems. Borroaer shalt pay all taves, assewaments and other charges. fines and iImpwsitions atinbutable to
the Property which may atlain a preotity over this Morigage. and kawchold payments of ground sents. if 1ny, in the mannes
provided under paragraph 2 hereof or. of not pard 1n sich manner. by Borrouer making paymweal. when due. dicectly to the
payee thercof. Borrower shall prompily furmsh to Leader all notices of anmounts Jue under this paragraph. and in the event
Borrower shall make payment disextly. Borrower shall prompily furnish to Lender reveipts eviduning soch payments.
Borrowaer shall prompily dischagge any Iren which has prionty eser this Mortgage: provided. that Borrower shall not b
requited (o dissharge any such lien o loag as Bocrower shalt agree in wnting to the payment of the vbhigation secured by
such lien in 3 mannes acveptable to Leader. or shatl in peod faith contes such hen by o Jefend enforcement of suxh Ten in
legal provcedings which vgerate o prevent the enforcement of the hen v forfeituce of he Property or an) part thereof.

$. Hazard Imsrance. Borrower shatl heep the improucmenis naa ¢VIng o¢ hetcalter crexted on the Property insured
against lons by fire. hazards included within the term “ostended cosgrage”. and uxh other hazards as Lender may require
and 1n sach amounts and for such perods a3 Lender may tequire, peoes wded. that Leader shall aot require that the amuount of
such coverage ewweed that amuount of conerape required 1o pay the sums wvured by they Mocigage.

The insurance varres providing the insuranee shali Be chowen by Bocrivaer subject to approsal by Lember prosided.
ihat sich approval shali not be unteaswnahly withheld ATl pecruumes 00 insuamie polaies shatt be poid in the manner
provided under paragraph 2 hercol or. il ot pard in uxh manner. by Buocroaer making paynwent, when due. Jirextly to the
inurance carnmey.

Al insurance poinies amd rencaals thereot shali bein form soveptable to Leader 2nmd shall inchude a standand mostgage
clause 1n favor of and i form acceptable 1o Lender. 1¢ndes sholt have the sight 1o hold the policics amd rencw abs ihereot,
and Bocroraet shall prompddy furnush to Lemder all rencaal noines aind 2l reeipts of paid premiums  In the event of kxs,
Botrower shall gve prompt mine fo the insuranie carnee amd Lender 1ender may make peoot of toss if not made promptly
by Borrower.

Ualess Lender amd Borraovaer otheraiie 3gree in wniing. msufame peneads shall be appleed (o restoation o nepair of
ihe Property damaged. provnded suxh rodoeaton of repasr evovmnally feauble amd e sexutity of this Morigage
not theredy umpared. T sah resofalion Of FEPNIF B ASE MmN sl fcauble v of the secunity of thi Moctgage would
be imparred. 1he 1osurance proceeds shall be applmd 1o the sums wexured by this Mongage. wuh ihe excess, if any. pard
1o Bortower. 1€ the Properny 15 atundoacd by Bosrowcr. o¢ 1t Borromer fath to respomd to | ¢nder within 30 Jays from the
Jate potice is marted by Lendes 10 Borromer 1hal the imvuramic Catrxy offers to scitbe 3 clam (o insurame benefits, Lender
s authonzad 1o cotlect and apply the imurance provends at Lender's optnn athet 1o restoatwon of repair of the Property
o¢ 10 the sums sexured by this Morigage.

Unless Leader and Borrower otherame 2g16c 1o anling. any such appinaton of provedds (o prncipal shall not extend
of pustpoae the Jue date of the muathlx nstaliments tcfesced to n garagraphs 1 aml 2 hesed or change the amount of
such insaliments. 1f umber paragraph IS hereof the Propesty n avquired ty Eender, all g, Uike amd interest of Botroaer
in and to any insuranve pixaies amd in amd to the peoveads theseot roulnag from Jdamage to the Property prive to the sabe
o¢ acyuisition shall pass to Leoder o i ¢atent of the sums sexurad by thes Moctgage immadraiely prroe (o wxh ke or
aquisiton.

6 Presenation and Maistenance of Property; Leancholds Condominiyuns: Plansed Unit Developments. Borroace
shall keep the Property in good repair and shall pot commic waste of permut imparment of Seteroraton of the Property
and shall comply with the proniscas of any leae #f the Mortgage s on 3 kaschotd. If this Mocigage b oa 2 unit M a
conduminium of 3 planned umit Jovclopment. Bosrower shall peeform aft of Bosrouer's vbligations under the decharatson
of covenants <realiag of gov g the condunumium os planned ot development. the by laus and regulations of the
condominium o planned unit developmeat, aod constitent davuments 11 2 condominium or planned unst Jes ehopement
nder is exevuted by Bortomer and revosded logethes with thn Mortgage. the covenants and agrecawats of sxh sder

shall be incorporatad inte and shall amwend annd supplement 1 conenants Ao agroenents of thes Mostigage o il the 1ake
were 2 part hereod.

Borrower shall pay
Note s patd in (ull,

7. Protection of Lemder’s Sccurity. If Bocrovaer fuh to perform the cosenants amd agreements coatuned in thi
Mocigage. oc i any atwa of proveading i commenad whech matctially affects Lender's inteeen n the Property.
including. but nut hmited to. eminend domain, trohemy. code enforcement. of arrangemxnts of proveadings iavelning 3
bankrupt of devedent, then 1.emder at 1 cndet’s CRERM. UPCD IXKE TO Borroaer, ma) nmale sch appearanes, dnburse such
swms ond take such 18 28 1B NNy o prstet Lender's nterest. inclhinding. but mot Timited to. dibursemcnt of
reasoable attorey's fecs and entry upen the Propeny to mile reparrs I Lender roguited MaMIgage tnsusane as a
woakition of making the foan sexueed by ths Moctgage. Bosroaer shall pay the peemiums required to maintam s h
imurance in effect until saxch tme 3 e roguirement for suh maurance terminates o xovedance with Buorroaee's amd
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