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UNIFORM COVENANTS. Botrower and Lender covenant and agree as (ollows: T

1. Payment of Principal and Interest. Borroaer shall promptly pas when due the prinvipal of and intcrest on the e
Jdebiedniess evidenced by the Note, prepayment and fzte charges as providad in the Note, and the prinaipal o) and interest vn any
Future Ady ances sevured by this Mortgage.

1. Funds lor Taves and Insurance. Subjext to applicable law

on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum theren
“Funds"') equal to one-tweifth of the yearly taves and assesstents which nay attain priority over this Mortgage, and ground rents
on the Property. if any, plus one-twelfih of yeatly premium installments for hazard insurance, plus one-twellth of yearly presium
instaliments for morigage insurance, if any, atl as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurame
premiums and ground rents. Lender may not charge for so holding and appiying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applivable law permits Lender to
make such a charge. Borrower and Lender may agreein writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and untess such agreement is made or applicable law requires such interest to be paid. Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Leader shall gnve to Borecower, without vharge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
Jates of taxes, asseysments, insutanve premiums and ground rents, shall exceed the amount required to pay said Laves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower's option, either promprly repaid to
Botrower of credited to Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be suffi-
cient to pay 1aves, assesments, insurane premiums and ground rents as they fall due. Borrower shall pay to Lender any amount
nevessary to make up (he deficieny within 30 ¢tays from the date notice is mailed by Lender 1o Bosrower requesting payment
thereol.

Upon payment in full of all sums sexured by this Mortgage, Lender shall promptly refund to Bostower any Funds held by
Lender. If under pazagraph 18 hereof the Property is sold or the Propesty is otherwise avquired by Lender, Lender shall apply, no
later than immediately priof to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mosigage.

3. Application of Payments. Unlcss applivable law provides otheraise, all payments receired by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pay able to Lender by Bosrower under paragraph
2 hereol, then to interest payable on the Note, then to the principal of the Note, and rhen to interest and principal on any Future
Advances.

4. Charges; Lieas. Bocrower shall pay all taxes, assessments and other charges, fines and impositions atributable 1o the
Property which may atiain a peiocity over this Mostgage. and leasehold payments of ground renis, if any, in the manner provided
under paragsaph 2 hetreof or. if not pard in such manner. by Botrower making payment, when duc, directly to the payee thereol.
Bogroaer shall promptly furnish to Lender all notices of amounts Jue under this paragraph. and in the event Borrower shall make
payment Jirectly, Bosrower shall peomptly furnish to Lender reveipts evidenxing such payments. Borrower shall prompely dis-
charge any lien which has psiocity over this Mocigage; provided, that Boerower shall not Be required to discharge any such lien 30
long as Bosrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable to Lender, of

shall in good faith contest suxh lien by, of defend enforcement of such tien in, tegal procecdings which operate to prevent the en-
foecement of the lien o foefeiture of the Propesty o any patt thereof.

S. Harsrd Imssrance. Botrower shall keep the improvements now ¢nisting o heveafter erected on the Property insured
against loss by fue, harards included within the tesm *extended coverage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided. that Lender shall not requite that the amount of such
coverage exceed that amount of coserage requirad 1o pay the sums sevured by this Mocigage.

The insurance casrier providing the insurance shall be chosen by Bocrower subject to approval by Lender; provided, that such

appeoral shall not be unscatonably withheld. All premiums on insurance poliwes shall be paid in the maaner peovided under

paragraph 2 Bereof oc. if not paid in suxh manaer, by Bocroaer making payment, nhen due, directly to the insurance caseier.

All insurance policies and renewals thereof shall bein form avveptable to Lender and shall inciude a standard motigage lause
i favor of amd in form acveptable to Lensder. Lemder shall have the right to hold the polwcies and renewats thereof, and Borrower
shall promptly furnish to Lender all renewal aoines and all receipes of paid premiums. In the event of loss, Botrower shall give
peomps Dotice to the insurance caseier and Lender. Lendes may make pecof of loss if not made promptly by Botrower.

Unless Lender and Bosrower otherwise agree in writing, insurame proveeds shall be appliad to restoration o¢ tepair of the
Property damaged. provided suxh retoration oe repair is ecvaomixally feasidle and the sevurity of this Morigage is not thereby im-
paized. Bf such restocation of fepair i o ecvnomnally feasible oc if the security of this Mocigage would be impaired, the in-
suranxe proceeds shall be applied (o the sums sexured by this Mocrgage, with the excess.if any, paid to Boerower. 1f the Propetty 5}
adanduaed by Bocrower, oc if Bocromer fails to tespoad to Lender within 3O dayy from the date notne is mailed by Lender to Boe-
gower 1hat he insurance carrier offers to setile a chaim for insusane benelits, L

crader is authosized o colbext and apply the in-
surance peoveads 2t Lender™s option ¢ithet (0 1eroeation of repair of the Property oc to the sums secuted by this Mostgage.

Unless Lender and Bocrower otherwise agree in writing. any such appination of proxends o prinkipal shall not extend o«
poupoac ibe due date of the moathly imtalieents refesced to in paragraphs | and 2 bereof o change the amount of such in-
stallavents. 16 undes paragsraph 18 hereof the Property is avquirad by Lenader, all sight, title and interest of Bosrower in and to any
insusance polivics aod in and to the proceeds thereod resulting from Jamage 10 the Property peior 1o the sale of aoquisition shall
o33 to Lemdet 1o the extent of the sums sevused by this Moctgage immediately pee to such sale o anguisitiva.

6. Preservation aad Maintensace of Propesty; Lesseholds: Condomininms: Plaaned Unit Developments. Bocrower shall
Leep the Progerty in poud repair and shall not commit waste o peTont impaicment of detereaiivn of the Property and shall com-
ply with the prosisions of any tease if this Mottgage is on 2 lcasehold. 31 this Moctgage is on a uait in 3 condominium o 3 planncd
uniy development, Borrower shall pexfocm all of Bocrower’s obligations under the declaraton o covenants crealing Of governing
the condominium os planned unit Jer clopment. the dy-laws and regulations of 1he condominium o planned unit development,
and coauituent documents. If 3 coadominium or planned unit deselopawnt rides is enecuted by Bocrower and revocded together
with this Moetgage. the covenants amd agreements of such siner shatl be incoeporated into and shall amend and supplement the
corenands and agseements of this Moetgage as if the rader wete aparst hexeod.

7. Protection of Lender’s Sexurity. If Borrower fails 1o perfoem the cosenants and agreements contained in this Mostgage,
ot if any ation of proveading is commenced which matenally affects Lender’s intetest in the Property, including. but not limited
1o, emineod domain, insols ey, cvde enforcentent, o Arrangements of peoceadings involving atankrupt os devedent., then Lendes
a1t Lender's optvn. upon notice to Borrowes. may male such appearanes. Jisburse such sums and take such 2c100 33 is nevessary
1o peocect Lender’s interent, inluding. but mx hmited to. disbussement of ceasonable atturney’s fees and eniry upon the Property
to make sepaies. Il Lender required mostgage insurance 33 3 coadition of making the loan secured by this Mortgage, Borrower
shall pay the peemiums soquired to mastain swh insuramce in effect until such me 23 the requitenent for sych insurande ter-
minates in aoocdance with Bosrower™s amd Lemder’s written agroamend o« appinable law. Botrower shall pay the amount of all
BWN I 2EC INILIIMNT Premiums inthe manncr pros idod umber pasagraph 2 hereol.

Any amounts disbursed by Lender pussuant to this paragraph T. with interest theteva. shall bevome additivnal indediadness
of Bocromet tecured By this Mortgage. Unless Borroner and Lender agree to other terms of payment, such amounts shall be
parable upoa rotice from Lesuder o Borroeer requesting payment thereol. and shall bear iaterest from the date of dinburement at
the rate payable from Lime (o lime va vutstamding poinvipal undet the Note unless pasment of interest at suxh rate would be con-
a5y to appinabdle law, in wah event such amoeunts Jhall beasr iterest a1 the highest 13te peamissible under appinable law.
Nothung coatained inthes parageaph 7 shall require Lendef to imus 4as eApense ot take any stioa hereunder.

8. Impectioa. | et may make o¢ vauseto be made reaseaatle catrnes upea amd ipspevtioas of the Property, peon e that

L cnder shall grve Boeromer mawe powe to any suxh mnspecton spevifyting reasoqatle cause thetelfor cefazed to 1 eneder™s interest 1n
the Progerty.

of 1o 3 written waiver by Lender, Borrower shall pay to | crder
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