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1. Payment of Principal and Inferest. Borrowcr shall prompily pay when e the princepa!
indebtedness evidencad by the Note, prepayient aml late charges 4 peosided an the
on any Future Advances sevured by this Moitgage

2. Funds for Taves and Insurance. Subject to applicable faw or 10 s wiitlen waiver by I ender, Bograaer shall pay
to Lender on the day monthly instaliments of prinaipal .ad interest afe pay ahle undet the Note. annl the Note s paid in full,
a sum (hercin “Funds') equal to one-twelfth of the yearly taves and assessiments which may attun priority over this
Mortgage. and ground gents on the Propenty, if any. plus one-twelfth of yearly premium astallments for hazard insurange,
plus one-twelfth of yearly premium instaliments for mocigage insurance. if any, all as reasonably estimated initally and from
time to time by [.ender on the basis of assessments and hilks and reasonable estumates thereof.

The Funds shall by held in an institution the deposits o1 acvounts of which are imured or guaranteed by a Federal or
state agency (including Leader if 1ender is such an institution). 1 ender shall apply the Funds to pay 1aid 1axes, assessments,
insurance premiums and ground rents. [ender may not charge tor so halding and applying the Funds, anafyzing said Gccount,
or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and ender may agree in wnuing at the time of ¢vecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or appheable law
requires such interest 1o be paid, Lender shall not be required o pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accousting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made Ihe Funds are pledged as additional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the fulure menthly instaliments of Funds payable prior to
the due dates of 1aves, assessments, insufance prennuums and ground rents. shall exceed the amount required to pay said tazes,
attessments. nsurance premiums and ground rents s they fall due. such evcess shall be. a1 Borrower's option, ¢ither
promptly repaid to Borroaer of credited to Borrower on moathly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficienl to Pay 1a1¢s, I3 OMents. 1sulanee premiums and ground rents as they fall Jdue,
Borrower shall pay to Lender any amount necessad) to make up he defiviency within 30 days from the date notice s ntailed
by lender to Borroaer requesting payment thercot

Upon payment i full of all sums sevured by this Morrgage. |ender shall prompily refund to Borroaer any Funds
held by Lender. 1 undes paragraph 18 hereof the Property s+ wlid of the Property is othenwise acquired by Lender. Lender
shall apply. no later than immediately poice o the ~ake of the Property or 1ty acquisiton by Lender. any Fumds held by
Leader at the me of applivation as a credit aganst 1he sume sexured by thay Morigage

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under the
Note and paragraphs | and 2 hereof shall be applivd by Lender first 1n pasment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payablke on the Note. then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Lienas. Borroaer shall pay afl tarves, dvsessments and other charges, fines and imposations attnbutable to
the Property which may attain a paority over this Moregage. 2nd leaschold payments of ground reats, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making paymient, when due. Jirectly to the
payee thereof. Borrower shall prompily furnish 1o Leader ali notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directiv. Borsoacr shall prompily furnish to Lender receipts evidening suwh payments.
Bosroaer shall promptly Jdischarge any lia which has prioaiky aver this Morigage. provided. that Berrower shall not be
required to discharge any sch lien e long as Bosroaer shall agree in ariting o the payment of the odlhigation sevured by
such Lien in a manner acceplable to Lender. o shall in good faith contet suvh hien By, or Jefend enforcement of sweh Tien in,
legal prneedings which operate (o peevent the cnforcemen: of the hen v fotfature of the Property or any part thereof.

S. Hazard lasarance. Borower thail heep the improvemunts mva Svishing of hercalter erexted on the Progperty insured
against [oss by fire. barards inciuded within the term “ervtended coverage . and suxh other hazards as Lender may require
ad 10 sach amounts and for such periods as Lender may requrre; provided. that Lender shall not neguire that the amount of
suxh coserage excend that amuunt of coverape raquirad to pay the sums wuired by this Morigage.

The insurance varmier peosiding the nsnzande shall be chosen by Borroaer subject to appeoval by Lender: peovided.
that such approval shall not be unreasoaahly aithheld Al prenuums oa insurance policies shall be paind 1 the manner
peovided uader paragraph 2 hereot o, if pot paid in such nuanncr. by Borroaer making payment, when due, Jdirectly to the
INSUIanNe <asrer.

Al insurance policies and renewals thereot shall be in foem aceeptable o Lender and shatl include 2 standard montgage
clause in favor of and in foam avceptable to Lender. Leadur shalt have the right to hold the policies and rencw aks thereof.
and Borroaer shali promptly (urnsh to Lember atl reneaal potnees ant 4l receipss of paid premiums. In the event off boss.
Baerower shall fave prompt mide (0 IAC alifande Carn«s amd Lendes. Eendes may make peoot of Toss if not made peomplly
by Borroxer.

Unless Lender amd Bosrower othenaise agree in wrnting. insuranve pooceads shall be applied (o sestoration of tepair of
the Properny dumaged. providad swh costofation o tepur s evvinomically feasie and the wxurity of ths Muocigage s
a0t theredy imparred I s h 1ain€aion o 1CPaIr 1 a coonvmically feauhle oc if the sexunty of tho Moeigage would
be impaired. the msurance provends shall be appliad to the sums secuead by thee Momgage. with the eweess, if any. pard
o Borrower BE the Progerty s abacatoead by Bossower, o 3t Bocreaer fa:ls to respoad to Lender within 30 Jays from the
Jate notce s marked by Lender to Borroacr that the insuranae Cafives otfens to seithe 2 chim for insurance benelits, Lender
is authocizad to colhect and apply the imurane proveads at Farker's optoa aiber 10 restocanion of repair of the Propeny
oc to the sumts securad by this Moctgage

Unless Lender and Bocrower othemise agrex in wnhng, 2 sk appinaina of peoveeds to posxipal shall not extend
o8 pustpeac the due date of the mcathlhy intatintents ceferred to i paragraphs 1 amd 2 Rereof o change the amwunt of
such istallments 1 under paragraph 13 Rereot the Property o soquired By Lender. oll nght, ttke and interest of Borrower
in and o amy insurance policies and 10 and o the procends theteot roulting Fom danuge 1o the Property paor to the sale
of aoqusition shait pass 1o Lemder to the evtent of the sunb sevured by ths Mortgage immediately paor to swwh sale or
IJUSITIOO.

6 Presenation and Mastcmance of Progerty: Leanchwldy: Condominiumns Plaaned LUnit Developments. Boioaer
shall keep the Progerty in good repair and shatl mot COMMit aste of permit impatrmenl o Screriwvtatnea of the Propenty
and shall comply with 1he proviucns of any kase o thin Morigage r oo a Ieascholdd. [ this Mostgage 00 3 unit in 2
condominium o a planncd umt Jevclopaent. Borrower shatl perfoem ol of Borroaer's obligatons umder the declaration
Of covenants creating of goserming the gondvannium of planned vt developnent, the dy-laws and regulativons of the
combomimum o¢ plannad unit Jesclopment. and coaditiknt Jovuments. 3 a vondoniinium of planacd umit developaent
rrder 1 clecuted by Bottoaer and revorded together with this Mortgage, the corenants and agreenwnts of sxch nder
shalt be incosporatad into and shall amxad and supgivownt the conemants and agreenwnts of this Mortgage as if the rikr
agre 2 part hereod.

7. Protection of Lemders Sexwsity. If Borroaer fak to pesfoem e couenants and agrexmicnts contained in this
Mostgage. o if any Kliva or proveahiog v comaenved which matertally stffects Leader’s intcrest in the Property.
inciuding. but aot outed to. canant domarn. Jradremoy. v <ATOfLEn, OF srrangements ¢ proveadings mvolvuing a
Pankrupt of Jevedent. then Leader at |ender's opton, upoe aotice he Buorrvaer, may ke sich appeatamies. dnburse sich
sumt and ke svh IR a% 18 OV to Peotedt Lender's interest, unhading but mu lumted o, Jisburwenient of
reasonaMe attormey s foes and entry upea the Progerty to make reparts JE Lender sogutted moetgage IUIIANE A% A
conditon of making the lean securad by this Mocigage. Bocroacr shall pav the premiumn tegintad te mamtain axh
insurance o <tfect untd such tume av i poguieaal for s h amuranee terminates o aveecdanve aith Bocreacrs and
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