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11 the amount ol the Funds held by I ender, together with the tuture tronthiy imstatlinents ot b unds pavable prioe
¥ \ }

1o the due diates o s assessmeitlsy s uedice preniunis and grownd rents, shalbovoved the ameune reprited topas
vatd LENEs, AU IIE Ty, NUTANCE premims and ground rents as they falt due, suchexeess il be, ot Barroaer™s o
ton, either promptly sepaid to Borrower or credited to Bargower on monthly instatlments of Funds 16 the aaneant ot
the TFunds held by 1 ender shall not be sufficient 1o pay Laves, avsensiicits, ithnialive premiuiiy amd wroutid rents i
thes Ball due, Borrower shall pay to L ender any amount negessary
as Lender may reganre.

Upon payment in full of alt sums secured by this Mortgage, Lender shall promptly sefund to Borrower any Futids
held by Lender. If under paragiaph 17 hereol the Property is sold or the Property » otherwise acquired by Lender,
Lender shall apply, no tates than immediately prior to the sale of the Proparty or ils acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums secured by this Nortgage.

3. Application of Payments. Unless applicable baw provides otherwise, all payments revened by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in paymient of amounts pasable to Lender by
Borrow er under paragraph 2 hereof, then tointerest pay able on the Note, and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens, Rorrower shall perform all of Borrower’s ubligations un-
der any mortgage, deed of trust or other sevurity agreement with @ hien which has priorify oser this Mortgage, in-
cluding Borrovier's covenanis to make payments when due. Borrower shall pay or cause to be paid all tazes,
awessments and other charges, fines and impositions attributable 1o the Property which may attain a prionity over this
\Mortgage, and leaschold payments of grou nd rents, if any.

§. Hasard Insurance. Borrower shall heep the improsemenis how evisting or hereafter erevted on the Praperty in-
sured against loss by fire, hazards included within the term “extended coverage™”, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosent by Borrower subjevt to approsal by l.ender;
provided, that such approsal shall not be unrcasonably withheld. Al insurance policies and renew als thereof shall be
in a form acceptabie to Lender and shall iclude a standard mortgage clause in favor of and in a form awveptable 10
Lender. 1ender shall have the right to hold the policies and rencwals thereef, subjext to the terms of any mortgage,
deed of trust or other sevurity agreement with a lien which has priogity oser this Motigage.

In the event of 10ss, Borrower shall give prompt notice the insuranee
proof of 1oss if not made prompily by Rorrowner.

If the Property is abandoned by Borrowes, or if Borrower Fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurame carrier offers to settle aclaim for insurance benefits, Lender
is authorized 1o vollect and apply the insurance provends at Lender's option cither (O restoration of repair of the
Propesty o (o the sums sevured by this Morigage.

6. Preservation and Maintenance of Propersiy: Leaseholds: Condominiums: Planaed Unit Developments.
Borsower shall keep the Property in good repair and shall rot commil waste of permit impairment os deteriocation of
the Property and shall comply with the prosisions of any lease if this Mortgage is on a leasehold. IF this Mortgage is on
a2 unit in 2 condominium or a planned unit desclopment. Borrower shall perform all of Borrower's obligations under
the declaration or covenants creating or goserning the condeminium ot planned unit desctopment, the by-laws and
regulations of the condominium os planned unit deselopment. and coastituent dovuments.

7. Protection of Lenders Sexusity. 1f Borrowsr fails to pecform the covepant< and agreements contained in this
Mortgage, or if any ntion or peoveading is commenced which materially affects Lender™s interest in the Property,
then Lender. al Lender’s option, upon notive (0 Borrower, may make such appearames, disburse such sums, in-
cluding reasonable attorneys” fees. and take such ation as is nevessary 1o protect Lender’s interest. If Lender required
motigage insurance as 3 seadition of making the loan secured by this Moctgaye. Bocrowes shall pay the premiums
required to mainiain such insurance in cffect until such time as the roguirement foe such insurance terminates in ax-
cordance with Bosrower's and Lender’s wniten agrexment o¢ applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. at the Note rate, shall
become additional indebtedness of Borrower sexured by this Moctgage. Unless Bosromes and Lender agree o other
terms of payment, such amounts shall be payable upon notive from Lender to Borrower requesting payment thereof.
Nothing contained in this paragraph 7 shall require L ender [oinvur any expense o fake any avtion hercunder.

8. laspection. | cnder may make of cause 10 be made reasonable entries upon and inspextions of the Property.

prosided that Lender shall give Botrower notice Peioe to any swch inspection specifying reasvnable cause thereflos
refated to Lender’s interest in the Properiy.

9. Condemuation. The peoveads of any anard or (taum for Jamages, Jir

&l 08 vuasegueniial, inconnection with
any condemnation or other taking of the Property, o part thereo!f, of (o conveyamne in lieu of condemnation, are

hereby assigned and shall be paid to Lender. subjevt 1o the reems of any mocigage. deed of trust or vther securnity
agreement with a fren which has prioeity mer this Mortgage.

10. Bocroner Nol Released: Forbearunce by Lender Not 2 Waiver. Extensivn of the lime for pasment of
modification of amostization of (ke sums secured by this Moutgagc grantad by Lender 1o any suxvessor
Borrower shall not operate to release, in any mannee, the habilits of the vriginal Borroaer and Borrow er’s successors
in interest. Lender shall not be required to commene proveedings against such successor of refuse to extend time fog
payment or vthernise modify amostizativa of the sums sevured by this Mocigayxe by reason of any demand made by
the vriginal Borrower and Borrower™s sunuessas in interest. Any forbearanve by Lender in exerising any cight or
remedy hercunder. or otherwie affocdad by applicable law, shall not be a waiser of or peeviude the exercise of any
such right oc remedy.

11. Successors and Assigns Bound: Joinl uad Seversl Liability; Co-sigsers. The covenants and agrcements herein
contained shall bind, and the rights hereunder shall inufe (o, the respective successoss and assigns of Lender and
Borrower. subject to the prosisions of paragraph t6hereof. All covenants and agreements of Borrower shall be joint
and several. Any Borrower who co-signs this Morigage. but Joes not exaxute the Note, (3) is vo-signing this Morigage
oaly 0 mortgage. grant and convey that Botrower™s interest in the Property 1o Lender under the terms of this
Mortgage, (b) is rot personally liable oh the Note o under this Morigage, and (<) agrevs that Lender and any ocher
Borrower hercunder may agee to extend, modify, forbear, o« make any vther acvommuodations with reyard to the
terms of this Morigage or the Note without that Borrow er's consent and without refeasing that Bosroaer of modilving
this Mostgage as to that Borrower’s interest in the Propwety.

32. Notice. Except (of any notice requited under applivable law to be given in anviher manner, (2) any notive to
Bosrow et provided for im this Mocigaye shall be given by delivening it o by maling such notice addeevsad to Botrower
at the Property Address o at such viher address as Botrower may doignate by notre to I ender as peovidad hetern,
and (b} any notice to Lender shall begiven by masl to Lender™s address stated herean of 1o such other adeess ac Lendes
may designate by notie (o Borrowes as providad herein, Any noine pros idad for tn this Moctzage shall be deeniad 1o
have been gisen 10 Borrower of Lender when given in the mannetr dongnaiad beran.
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