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Unitorag Cavgnangs. Borrower and §ender cosenant and agree as follows:

4

1. Payment of Priacipal and Interest. Borrower shall promptly pay when due the prncpat of and anterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. snd the prticipal of and interest
on any Future Advances secuted by this Mortgage.

2. Funds for Taxes and lnsurance. Subject to applicable faw of 0 a3 witten waiver by Dender, Borrowes shall poy
to Lender on the day monthly instaliments of principal and interest are pasyable under the Note. unul the Nute 1s paid in full,
a sum (herein “Funds™) cqual to one-twelfth of the yeardy tanes and swenments whch may attin priority over this !
Morigage. and ground rents on the Property. if any. plus onc-tactfith of yearly preonium istaliments for hazard insurance, l
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. all as reasonably estimated initially and from
time to time by | ender on the basis of assessments and billy and reasenable estimates thereof.
The Funds shall be held in an institution the depoits or accounts of which are insured or guarantecd by a Federal or
state agency fincluding Leader if Lender is such an institution}. 1 ender shall apply the Funds to pay said 1aves, assessments.
insurance preminms and ground rents T ender may not charge tor so holding and applyig the Funds, analyzing said account,

or verifying and compiling said asswessmenis and bills, unless Tender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, ender shall not be requited to poy BBorrower any interest or carnings on the Funds. Lender
shall give to Borrower. without chasge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse for which ¢ach debit to the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installmeats of Funds payable prior to
the due dates of 1axes, aswssments, insurance prentiums and ground cents, shall exceed the amount required to pay said taxes,
asswessments. nsurance premiums and gronnd rents as they fall due, sich ¢ shall be. at Borrower's option, either
prompily repaid to Borrower or cevdited to Borrower on menthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient 10 Pay fares. assessnienls. INSUTINCS PreMitms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary (o make up the deheency within 30 days from the date notice s mailed
by Lender to Borcowner requesiing payment thereof.

Upen payment in full of all sums secured by this Mortgage. tender shall prompily refund to Borroaer any Funds
held by Lender. T under pasagraph I8 hereol the Property s sold or the Property is vtherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or its aequisiion by Lender, any Funds held by
Lender at the ume of applivation as a vredit aganst the sumn secured by thes Mortgage.

3. Application of Payments. Unless apphcable lan provides viherwise, all payments reveived by Lender under the r 5 AR
Note and paragraphs 1 and 2 hereof shall be applicd by bendie Ant in paynient of amounts payable to Lender by Borroacr ST
under paragraph 2 hereof. then to interest payable on the Note. then 1o the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay oMl taves. assessments and other charges, fincs and iImpawitions atinbutable to
the Property which may attain a perority over thrs Motigage, and leaschold payments o ground rents, if any. in the mannes
provided under paragraph 2 hereof or. if not pard in swh manner. bs Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notroes of anounts Jue under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily fursish to Lender receipts evidencing such payments.
Botroaer shall prompily discharge any lien which bas paority wver this Morigage: provided. thar Borrower shall not be
required [0 discharge any such lien s loag as Borroaer shall agree in writing to the payment of the obligation sevured by
such lien in 2 manner acceptable to Lender. o shall in gowd faith contest sich I by, ot Jefend cnforcement of such Iikn in,
lega) proveedings which operate to peevent the ¢aforcement of the hen o forfature of the Propenty of any pan thereol.

$. Hazard lnsarance. Borrower shull heep the improsements moa evisting of hereafter exxted vn the Property insuted
against loss by fire.

hazards included within the term “oviended coserage”. and sixh other hazards as Lender may require
amd 10 such amounts and £0r such perands as Lember may require; providal. that Fender shall ot require that the amount of
such coverage cxceed that amount of corerape required to pay the wms wutred by thus Mostgage.

The insurance catnier providing the insuranve shalt be chown by Borrwvacr subject o approval by Lender. provided.
that sxh approsal shail not be unreasenably withkeld Al premuan on insurance polrcies shall be paid 1n the manmey
peovided under paragraph 2 hercof or. 1f mot pard in such mannee. by Borroaes making payment. when due. Jrrevily to the
INSUTANKE CALTier.

Al insurance polictes and renwea als thereot shall Ix in form aeeepladle to 1 cader and shall include a standard morigage
clause 10 favor of and i form avvepiable to Lender. Fendes shatl have the right 1o hold the polivies and renewats theseod,

and Botroaes shall peomptly furnish to Lender all renewal nuines amd all reveipts of paid premivms. In the event of losw. B .
Borrower shall guive peompt nxice o the insurane carses amd bender. t endes may make peovt of loss if not made promptly
by Bosrower.

Uniess Lender and Bortowner othemise agfee in wnling. tnsurance proveaks shall be applied o restoration or repair of
the Property damaged, prosided such restoration of repair 15 ecvaomnatly feasble and the security of thrs Mortgage
mot theredy impaired. I sch restoration oF repair & Rt evnoeminally feauble of if 1he sevunty of thit Mottgage would
be impasted. the insuranve proveeds shall be applcd to the sums sevured by this Mortgage. with the excess, if any. pad
to Bocrowrer. If the Progerty is abumboeed by Bosroaer, o it Bosroner farls to rapond to Lender within 30 days from the
Jdate mdace is mailed by Lender to Bocroaers that the insutanve carrer offen to settle 2 claum for insurance bereefits, Lender
iy authorized 1o colheet and apply the insurance proceads at Lember's optaon aitber (o restocation or repair of the Propenty
of W the sums sevured by Lhis Mosigage.

Unless Lendier and Bosrower othera ise agree in wnting. any suxh appiiativa of proveeds (o prnigal thall not extend
ot pustpune the due date of the muathly instalimwents referred 1o 1n paragraphs 1 and 2 hereof of change the amount of
soch instaliments. 16 under pasageaph 18 hereof the Progerty s avyuired by Lemter, all night, titke amd interest of Borrower
in and 1o any tnsurance policies amd 1n amd to the proveads therenl revwltng from damage to the Propeny prinr to the sale
ot avquisition shall pass to Lender to the ¢extent of the sune secured by this Motigage immedrately pror 1o such sale of
AWQUISIDA.

6 Presenation asd Maintenance of Property: Leasebolds: Coadominivms: Planned Unit Developmsents. Borroacr
shall keep the Property in govd repuir and shall pOt commit waste of permit impaiiaxntl of determrabon of the Progeny
and shall comply with the peovinrons of any kase if thn Modigage = oo 3 teaschodd. 1f this Mostgage s oo 3 unit in 3
condominium or a planned unit desclopment. Botrouer shall peefosm all of Bostwaer's obligations under the declaration '
or covenants creating of gowermng the condununium of ptanacd unit Jevelopment. the by-lans and regulatives of the
condominium or planned unit Jevelopment. and coastitiknt dounwals If a condeminium or planned unit Jervelopment
nder i erecuted by Botrower and revorded together with this Mogigage. the sovenants and agrecments of swch der

shall be invorporated into and shali amend and supplemnt the corenants amd agreenwents of this Mocigage as if the rider
were 2 part heseol.

7. Proteeimns of Leader’s Secwrity. 1l Bortoner fab 10 perform the covenants amd agreements coentained in this
Moctgage. or if any atwa of peoveahing o commenced whnh materiathy atfects Lender’s antezest in the Properiy,
inluding. but not limited to. eminent Jomain. imohemy. code enforcenknt, or arrangenrents of proveading ivolving a I
Nankrupt o6 devedent. then Lender at Lender's Option, upen mXne to Borrowce, nuy nuake sch appearances. dnhurie such
sums and take sich action 33 13 pevessary 10 protect Lender's interest. imlindiog. But not fimeted to, Jdisbutsement of
reaswnable attomey’'s fees and ¢atry upea the Progerty to make repairs. 1f Dember foguired Mwofigafe inurame as a
condition of making the kan sevured by this Muoctgage. Bocrrace shall pav the premisnan required o mainlain sich
imuzance in cifect untit suxh bime as the roquirenxent for smh nsurance termunates i aoverdanse with Bocroace’s amd
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