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I. Paywent of Principal and Interest. Burrower shall poomptly pay when sdue the proncipal of and interest on ke

indebtedness evidenced by the Note, prepayment and Lite charges as pronaded o the Naoteand the pnacipal of and inteeest
on any Future Advances swoured by this Morigage

Usttorat CovaNanTs. Borrower and Dender covenant and adree as folioas

2. Funds for Taves and Insurance. Subject to apphicable L o to a watten waver by onder.
1o Lender on the day monthly imtallments of principasl andnterest aie pavable under the Note, until the
a sum (hercin “Funds™) equal to one-twelfth of the yeardy tavwes and
Morigage. and ground rents on the Property. if any. plus enc-twclith of yearly promum installments for hazatd insurange,
plug onc-1aelfth of yearly premium instalimcnts for mortgage insurance. of any, all as reasonably edtimated initially and from
time to time by 1 ender on the hasis of avsesaments and hilly and reavonable

The Funds shall he held in an mstitution the depmits of accounts of which are insured or guarantesd by a Federal of
state agency Gncluding Lender if Lender is such an institunon ). | eader shall apply the Funds (o pay said 131, assesaments,
isurance premiums and ground rents. | ender may not charge lor e holding and appiving the Funds analyzing 33id aceount.
or venfying and compibing said assevsnments and hilts, unless Tender pass Borrowes interest on the Funds and applicable law
permnts Lender to make such o charge. Borsower and Fender may agrec in wating ol the time of evevution of this
Maortgage that inferest on the Funds shall be paid to Borrower, and unless such agteement s made o apphoable faw
requires such inferest 1o be paid, 1 ender shall not be requied to pay Borrowe? any interest or carnings on the Funds, 1¢ader

shal} give to Borrower. without charge. an annual acceunting of the Fands showing credits and debits to the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds ate pledged as additional secumty for the sums wyured
by this Mortgage.

I the amount of the Funds held by 1 ender, together with the future maonthiy installiments of Funds payable prior o
the due dates of 1a1gs, 33wssients, 1urance prentums and groumd rents, shall eveead the amount requared (o pay sand tanes,
assessmients. insurance premiums and geovnd rents as they fall e such esiess shall be. at Borroaer’s optien, ither
promptly repaid to Borcower or credited o Bogrower on monthly istalimients of Funds I the amount of the Funds
held by Lender shall not be sullicient 10 Pay 1310s. 28CHMEnts. IMMUFIING Premiums and ground rents as they [(all due.
Borrower shall pay to Lender any amount nevessary (o make up the deficieney withn 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upen payment in full of all sums secured by this Morigags. Lender shatl promptly refund o Borgower any Funds
held by Lender. 1f under paragraph I8 hereol the Propenty 1s wid or the Properin s othemaise acquired by Lender, L ender
shall apply. no later than immediately prior (o the sale of the Progeny o ify avquisiion by Lerder. any Funds held by
Lender at the me of application as a ceadit aganst the suais sevured by this Mortgage

3. Application of Payments. Unless apphicablc law provides otherwise, all paymients reccived by Fender under the
Notc and pazographs 1 and 2 hereof shall dc applicd by | ender first in paynrent of annxints payable io Lender by Boeroaer

unders paragraph 2 hereof. then to interest payable on the Nwie. then fo the principal of the Note. and then to interest and
principal on any Future Advances.

3. Charges: Liens. Borroace shall pay all 1aves, avwwnients and other vharges. fines ard impasitions altpibgtable to
the Propernty which may aitain 3 priosity over thiv Morigage. and teaschold payments o ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in wxh maneer. by Borroacr making pasnient, when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all notives of amounts Jue under this paragraph, and in the event
Borroner shall make pasmient dirextiy. Borrower shall prompily turnish 1o Lender reveipls evidenoing such payments.
Bocroaer shall promptly Jischarge any len which has prionity over this Mocigage. proveded. That Borrower shall ot be
requited to discharge a0y such ficn s long as Borrouer shatl agrec in wnbag to the payment of the odhigation wured by
such hen in 2 manner acceptable to Lender. o shatl in good (ath oatest sich fen By, oe efend enforcenient of suxch lten tn,
legal provexdings which ogerate to present the enforcenienl of the fen ve [ortaiture of the Progetty o any patt thereod.

S. Has218 imurance. Burroact shaii hoep the improveiiints mow vaing or fecabicr coevted o the Pruopesty imuiad
against foas by fire. hazardy included within the terne “ertended corerage”. and sech other hazards as 1 endier may require
and in sk amounts and for such pernads as Leader may sequire. proendad. that Leander shali not eaquire that the ameunt of
sich coverage cweed that amount of corverage requirad o pas the wim

s sovured by thes Moctgage
The insirame carner providing the insutaace shall be chosen by Boreaer subiext s appeosal by Lender peoaided.
that sixh approval shall not be unreaseaabdy caithheld AL premuian va inwrance puoinees shall by paid 1n the manny

provided under paragragh 2 hereof or. if mt pard in suvh manner. by Bocrower making payment, when due. directly to the
INUFANCE Sasrier.

Barroacr shall pay
Note s paid i (ull,
aaseasments which may attan priority aser this

vstimates thereof.

All insurance polictes and sencaals thereet shall bean form aoveptable to Lembker and shall inlinde 2 standard mortigage
clause in favor of and in form avveptable to Leader. 1onder shall Bave the sight te hold the polivies amd renesats thereod.
and Borgouer <hall prooptly furmish to bender all rencwal notroes amd alE recepis of pand prennums. e cvent of boss.

Boniwm < < Bl ve zeompt e to The insurany carner amd Lender. 1 crder mray make peovt of ks il not made peomptiy
by Bosrower.

Unlcss 1 ender and Borromer othenaise agnee in w nting. insuranie prax
the Propesty damaged, provided suxch tedosaten of repar 1s evunomiathy feanbie and the secunty of thes Muoctgage 1
not thereby impared. 11 sivh £FOofIlen OF repasr 1 net wetemnatiy feanhle o of the sevunty of thee Mostgage woold
be :mpared. the insurance proveads shall e appined to the sums sevurad By this Mongage. aith the ewes, if any. pad
10 Borrower. I the Propetty s abundonad by Borturacr, o it Borrower (aits o e poend to | eouder within 30 days from the
date notice is maited by Lender to Borroaer that the nsurane Laence otlers to settle 3 cLum for insurance benefits, Lendes
s authorrzed to collect and apply the imsuranve provoads ot Lemders option citbxr o restocaton or regair of the Property
or to the sums sevured by this Mortgage

Unless Lender and Bosrower othenaise agree in wnting. any sivh appinarioa of perveads to panaipal shali not extend
of pustpone the due date of the moathly inuallnwnis relerted to in paragraphs 1 and 2 heseol o change the anwunt of
soch installments 1t under paragraph 1S hereof the Property 13 acquired by Lemder, all nght, title and interest of Botrower
in and to any insutance poliies and in amd 1o the proveads theeeot resulting from damage 1o the Property peior to the sale
or acquisiton shall pass to Lender to the extent of the summ secuced by thre Modigage immedeately por to uxh sake of
acguisaton.

6. Preservation 20d Maintenance of Property: Leaseholds: Condominiums: Planwed Umit Ierclopancats. Bosroucr
shall keep the Property in goud repair and shall nt commil waste of peimit impaiiaent of Jeteraration of the Property
and shall comply with the provistoas of any lease of this Mostgage n oo 2 feaschaold. If this Morgage i on 2 unit in 2
condominium or a planned unit deselopment, Borrower shall petlorm all of Borraer's vbligations under the Jeclaratwn
of covenants <reating of governing the condoninium ¢ plinecd unit developawnt. the by-laus and regulations of the
condominium of planned unit devetopaxat, and constitiknt docunwats. H 3 comfominium or planned unit darvelepoent
nder 1 evevuted by Borrower and revorded together with thas Muitgage. the vovenants and agieeawnts of uxh mdce

shall be incorporated sato and shalt amead and supplenwent the canenants and agreemients of thi Muosrgage o i the sk
were a part hereof.

7. Protection of Lender’s Security. If Borroaer fails 1o perform the covenants amd agrecments voatained in this
Mortgage, of il any actuon of proveeding s commenved which materially attects Eember's nterent in the Propeny,
including. but not himited to. emincnt domain, insohency. code enforvement, of arrangenknts o proceadings invodaing a
bankrupt or devedent, then bender at 1 ¢nder™s option, upen notice T Borrower, ma make such apgvarances. duburse sinh
sums and take such action as 13 nevessary (o protet Fender's anlerest. uvhrding, but ace Timited to. dabursement of
reasonable attomney's fees and enuty upon the Progerty to make repaire

11 Lerder roguired nu-igage inwutance av 2
condiion of making the [oan secvuted by this Mortgagy. Bosrouer shall pay the prennns iegenred to maintan swh
insurance in cffect until sikh ume as the requizenkent for such insutance teemenates 10 accotdance with Botseaers and

ol shall be appled (0 restorative of repair of
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