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5. GRADUNTED NMONVELY PAYIENDS.
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(A) Reandar fncrease. My tirst twelve (12 conthly payoents
will be in thie azount of U.5. & . Un each anniversary
of the dite my first conthly pavient is due, up through the
twenticth year that the lean is ouatstanding, 1 will begin paying a
new sonthly payient which will be equal to the zmount 1 have been
paying pultiplied by the nuzher 1.073, unless I exercise the
"ionthly Payment Freeze Option™ or "Full Payzent Option" as
described in Sccrion 3(B). Beginning ia the twentv-first vear and
for the remaining term, J must pay the ©nll Paycent Amount. I
will pay the new awount of my ronthly payment until it changes in
accordance with this Section 3 or Section o or 7 below.
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(8) ‘fonthly Payment Freeze Option.  Instead of having my A
monthly payments increase during the second and third years that i
my loan is outstanding, ! miay «lect to l.ave my .zonthly payment '
frozen tor the second andfor third years that the loan is
outstanding at the wronthly payment azount due during ecach
respective preceding year. Alternatively, I may elect to have the
Note Holder recalculate my Full Payment Azount as described in
Section 3. and 1 will then mixke payuents of the Full Payment
Amount beginning with the first roanthly payment due after my
clection. On the third and on each subsequent anniversary of the
date my first monthly payrent is due until, but not including, the
twentieth anpiversary date, | may ouly choose to have my paycent
adjusted in accordance with Scction 3(A) or make the Full Payrcent
Acopunt. Beginning with the twenty-first year and continuing
through the term of the leoan. I must pay the Full Payrent Amount.
The Note Uolder will notify e as provided in Section 6 below,
prior to ecach of the anniversaries of the date nmy first monthly
payment is dJdue and will inform e thiat 1 have the options set
forth in this Section 3, subject; however, to the limitations
imposed by Scction 6(C). I rust notify the Note Holder of my
alection prior to the time that the first zonthly payrment is due
after the respective aaniversary sdate.  1f 1 do not choose from
the options I pave under this Section >(B) prior to my first two :
anniversary dates, 1 will make thie payments provided for in S(A). k
1f, after =v sccond anniversary or for any subsequent anniversary ‘
until, Yut zot including, the twentieth anniversary date, I g
s make an election between the adjustment provided for im
or the Full Pavment azonnt, bowill pay the Full Payzent

P S .

B T S LI

MY UNPATD PRINCIPAL BALANCE
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(A)  Additions to My Unpiid Principal Bilance

i
tach of my routhly payrents could be less than the amount of s ﬁ
the interest portion of 3 mouthly payoent which then would be
sufficient To vepay =y unpiid principal balance in full on the
maturity date at my current rate ot interest in substantially
equil pavuents. If s0, each ~onth that the amount of my monthly
pavaent  is less than the interest rortion, the Note Holder will S
subtrac: the a=ount of ay nmoathly payrent from the interest e
porrion wd wili 2dd the difierence to my unpaid principal &
balince. Tie NSote Holder will also add interest on the interest o
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added to principdl wiil be the rate required by Section 2 above. W
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(2v  Reductiens in iy Umpaid Principal Balance

My wonthly pavment could e greater than the 3mount of a L
monihly payment wiich then would be sufficient to repay my unpsid :
principil balance in full on the miturity date at my current rate .
of interss: in substantially equal payrents. 1f so. the Note
Holder «ill subtract ithe difference from the urpaid balance of my
ioan wvach -onth unti! the next [nierest, Change Date 2s i T had
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aade i partial prepaveent under Section 3 of tii Notel.
i t }3 5

{$Cy YLEX Kibkk
1015 Zevisel Ve
Page + T ©

T e G e et e TR s M T AR i

e I O T it LR o i P s s e A 25
A ¥ B T Sl 5 > 5 d = RO B b AR

- o — e e Al



