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1. Payment of Priccipal 3ad Interest. orrvace bl proanpily pay abhon e the prenagal of and micrest v the

indebtedness evidened by the Note, prepayment amd Lite charges s provided an the Nate sl the pocapsl of and nterest
on any Future Advances secured by thie Motigage

2. Funds for Tates and Insurance. Subjoct to apphiiabie Lia ol 10 3 witten waver by onder. Bogroacr shall pay
to Lender on the day monthly instaliments of prncipal snd snterest see pavable vadet the Note untd the Ssote o prard in fulk,
a sum (hercin “Fundt”) ¢qual to one-twelith of the yearky faves and aacnnients which may stan prcrdy over this
Morigage. and ground rents on the Propesty. of any. plus one-tactith of vearly premuunm nstattmcnts for haratd umutince,
plus onc-iwelfth of yearly premium instaliments for moctgage snsncance. of any, all 3s reatonahly estimated nnally and from
time to time by | ender on the basin of assessments 2nd hillh 3ad reavenable estimates thereol

The Funds shalt be held in an instiunon the depanits of aucounts of which are insured or guaranteed by 3 Federst or
state agency (including 1 ender of Lender o such an insimunion) | ender shalt apply the Funds to pay sand 1anes, assessments,
inturance premiums and ground rents | ender nray not charge 106 o hotding and applying the Funds. analy 2ing saud account,
or verilying and compiling said 3ssessments and bills, unless § ender pays Borrowner interest on the Funds and applicable Taw
permits Lender to make such a charge  Borrower and Lender may agree o witing 2t the ime of ewevuton of this
Mottgage that interest on the Funds shall he pard to Borrower, and ualess such agreement s made ur apphcable law
requires such intetest (0 be paid. § ender shalt not be required 1o pay Borrower any interest oF easmings on the Funds. lender
shall give to Borrower, without charge, an annual accounting of ihe Funds showing credits and dehus to the Funds and the
putpose for which each debit to the Funds was made  Fhe Funds are pledged as addmonal secunty for the sums secured
by this Mortgage

I the amount of the Funds held by Lender. togethes with the future monthly instaliments of Funds payabdle prior to
the due dates of 1aves, assessments, insurance premiums and ground cents, shatl evceed the amount fequired to pay said taves,
assessments, Insvrance premiums and ground rents as they (a0l Jue. such evcess shall be, at Borrower's option, erither
prompily repaid to Borrower or credited (0 Bosrower on moathly instaliments of Funds 1 the amount of the Funds
held by Lender shall aot be sufficient 10 pay tanes. Assessments, nsurance peentiums and ground sents as they (a1 due,
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from the Jate notice is mailed
by Leader to Borrower requesting payment thereol.

Upon paymeat in full of all sums secured by thes Morigage. teader shalt prompily tefund to Borower any Funds
held by Lender. 1€ under paragraph 18 hereof the Property i sold or the Property 13 othermise acquired by Lender, Lender
shall apply. no later than immediately peioc to the sale of tite Progedy of its dcquistion by Lender. any Fuads held by
Lender a1 the time of application as a credit against the sums secured by s Morigage.

3. Applicstion of Payments. Unless applicadle law provides otheewise, all payments received by Lender undes the
Note and paragraphs | and 2 hercot shall be apphied by §.ender fint s payment of amounts payable to Lender by Bocrower

under paragraph 2 hereof, then to interest payadle on the Note. then to the principal of the Note, and then to interest and
prncipal on any Future Advances.

4. Charges; Lisms. Borsoner shall pay alb tanes. assessments and other charges, fines and impotitions atinbutadle to
the Propenty which may auain 2 priority over this Mosigage. and keachold payments of ground reats, if any. in (he manoer
provided under paragsaph 2 hereof or. if not paid in such manner. by Bosrower making payment, when due. directly (o the
payee thereof. Botrower shalt peompily furnish to Lender alt aotices of amounts due under this paragraph, and in the event
Borcower shalt make payment directly, Borsower shall prompily fumish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has paory over this Moctgage. provided. that Bocrcwer shall not be
sequired 10 dischasge any such lien 5o tong as Borrower shall agree in writing to the payment of the vbligation secured by
such lien in 2 manner acceptable to Lender, or shatl in good faith coatest such lien by, of defend enforcement of such lien i,
legal proceedings which operate to prevent the enfuorcement of the lien oe fucferture of the Progerty o¢ any pant thereof.

$. Hazard loswrance. Borrowes shall heep the improvements now evisting of hereafter erexted un the Propesty insured
against loss by fire, hazards included withia the term “eviended couerage’”, and such other hazards as Lender may require
and in such amounts and (o such pediods as Lender may require. provided, that Lender shall not reyuire that the amount of
such coverage exceed that amount of coverage required to pay the sums sevured by this Morrgage.

The insurance casries peoviding the insurance shalt be chosen by Bocrower sudjext (o apgroval by Lender: peovided,
that such appeoval shall not be uateasonably withheld ANl premunms on insurance policies shall de paid in the manaer
peovided under paragraph 2 heeeof or. i€ act patd in suxh manaer, by Bosrower making payment. when duve, Jicectly to the
insuraoce carrier.

All insurance policies and renewals thereot shall be in form acceptabls to Lender and shalt include 3 standanrd moctgage
clause in favor of and in form acceptable to Lender. Lender shalt have the right so hold the polivies and cenewals thereol,
and Borsowes shafl prompily fusnish to Beades aif renewat avtices and all neceipts of pand peemiums. In the evens of ks,
Bocrower shall give prompt notice to the insurance carniee and Lender. Leader may make peovof of tss i€ aot made peompdly
by Bomrower.

Unless Leades and Borrowes othersise agree v wnuting. inwrance peocends shalt be applied to restocativn of repair of
the Propenty damaged. peovided tuch rentocatnd ¢ repare o exoacmnally feauble and the securicy of thes Mortgage
not theredy intpaired. 1 such (e3100alion OF repuit it Nt cvvaomnaily feasdle oc tf the secury of hus Mocigage would
be impaired, the insurance proveeds shall be applued (o the sums wxured by this Mortgage. with the excess. if any. pad
to Borcowes. §( the Progesty is abundoend by Bosrowes, o¢ 1f Bocrower fails (o resgoad o Leader wmithin 30 Jays from the
date notice is maiked by Lender 10 Borrower that the itsurance carrics oifers (o settle 3 claim foc insurance benefits, Lender
is authorized to collect and apply the isurane proveeds at Lemies's optwa either (0 restontion of repais of the Property
ot 1o the sums sexured by this Moctigage

Ualess Lender and Bosrower othesmise ageee i srihing, any such appination of peoceads to prioiipal shalt sot extend
oc postpone the due date of the monihly instaliments refereed to in paragraphs t and 2 hered{ or change the amount of
such instaliments. 1f under paragraph 18 bereol the Property 1 avquired by Lemder, alt nght, tite and nterest of Bocrower
in a0d to any insurance policies and in and to the provends kreol rauinag from damage to the Propeny prios (o the sale
or acquisiton shall pass to Leader to the extent of the sums sevured by this Moctgage immeduately pnor to such sale or
acquisition.

6. Presenation sad Maistenszace of Property: Lemebolds; Condominioms: Plonacd Luit Developments. Bosrower
shall keep the Property in good repair and shall mdt cOMMIt wase O PXIAUT IMPAITMEHt OF deteriocation of the Property
and shall comply with the provisons of any bease f thes Motigage 1 00 2 leaschold. 1 this Mortgage is on 3 unit in 2
condominium of 3 planned unit Sevelopment, Boscowes shall peeform afl of Botrower’s obliganons undes the declaraton
of covenanls creating of govesaing the condominium o planaed uan development. the by-laws and regulations of the
condominium or plaaned unit development, and constituent Jocuments. i 2 comiominium of planned unit Jevelopment
e 13 eacvuted by Bocrower and sevocded togethes with thus Mocigage. the tovenants and agreements of wxh sndee

shall be incocpocated 1ato and shall amend amd supplement the covenants and agseements of this Moctgage as of the et
were a pant hereol.

7. Protection of Lender’s Security. M Bocroaer fails to perfosm the <ovenants and agreements sontared 1 the
Mocigage. or if any ation o peovenhng s commenced which matenally afects Leder’s wterent in the Propenty.
ncluding. but not kmited to. cminent domarn. intireacy. code enfuccement, O arrangements o paxeadings iavolwing 3
bankrupt or decedent, then Leader at Lemdes’s optudn, upon potice te Borrowes, may male unh appearanes, disburse wah
sums and 1ake such Ava a3 18 AEeury (o poeotest Lender's interest. ixluding. but not hauted (o, Jisbussement of
teasonable attormey’s (ces and entry upon the Property o male repaies M Lendes coquired metgage nurinae 44 3
cond:tivn of making the koan sevured by tha Moctgage. Buorcoacr shall pas the peemiums requiced to mamntan woh
insusance in ellect undl soch ime a3 the requisement (oe wh irturame reerunaies 1o moocdarse with Bocroner’s amd
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