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planned unit development sssevaments, if any) which may attain priority swef this Mortgage and ground gents v the
Property, it any. plus oac-tucltth ol yearly premium instaliments for hasaed imutance, plus one-twellth of yearly
premium instaliments for mongage insurance, if any. alt as reasonably estimated imtially and feom ume to time by
Lender on the basis of assessments and bills and reasonable estimates thereot. Borroact shalt niat be ubiligated to make
such payments of Funds to Lender to the extent that Bomrower makes such payments o the holder of a prior mortgage o
deed of teust if such holdec is an institutional lender.

If Burrower pays Funds to Lender, the Funds shall be held in a0 institution the deposits of accounts of which are
insured or guaraniced by a Federal or state agency tincluding 1eader if Leader 1y such an institution). fender shall apply
the Funds (0 pay said 1a1¢es, assessments, insurance premiums and ground rents. Leader may nol chatge for so holding
and applying the Funds. analyzing said account of verifying and compiling s3iil avscssments and bilts, untess Lender
pays Borrowet interest on the Funds and applicable law permits Lender to make such 2 charge. Borruwer and Leader
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrowet, withont charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Monigayge.

§F the amount of the Funds held by Lender, together with the future moathly instalilments of Funds payable prior to

the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said

tazes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borroaer's oplion.
eithes promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay tazes, assessments. insurance premiums and ground rents as they fall
due, Borrower shall pay to Lender any amount necessary to make up the deficiency in one of more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Leader shall promptiy refund to Bocrower any Funds
held by Leader. If under paragraph 17 hereof the Property is sold of the Propenty is otherwise acquired by Lender,
Leader shall apply. no later than immediately pnior (o the sale of the Property of its acquisition by Leader. any Funds
held by Lendet at the time of application as a ceedit against the sums sevuted by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendes under
the Note and paragraphs 1 and 2 heceol shall be applued by Leades fint in payment of amounts payadle to Lender by
Bocrower under pasagraph 2 hercof, then (o interest payable on the Note. and then to the principal of the Note.

4. Prtoe Mertgages snd Deeds of Trust; Charges; Lieas. Borroues shall perform all of Borrower's obligations
under any mortgage. deed of trust or other secunty agreement with 2 licn which has priority over this Mortgage.
infuding Borrower’s cvenants to make payments when due. Borroaer shall pay of cause to be paid all taxes.
assessments and other charges. fines and impusitions attnbutable to the Property which may attain a priority over this
Mortgage. and leaschold payments o¢ ground rents. if any.

S. Haiard lnsurance. Bocrower shall keep the improvements now enisting ot hereafier ecected on the Propenty
insured against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Leader
may require and in such amounts and foe such periods as Lender may eeyquire.

The insucance carries providing the insurance shall be chusen by Botruwer subjext (v appeoval by Lender: provided,
that such sppeoval shall sut be unreaswasdly withheld. All insutance policies and cenewals thereof shall be in 3 furm
acceptable to Leader and shall include 3 standard mortgage clause in favoe of and in 2 form acveptadle to Lender.

Lender shali have the nght (o hotd the poliies and renewals thereof. subixt to the terms of any morigage. deed of 1rust
o¢ other sexurity agreement with a fien which has privnty over thes Moagage

1 the event of loss, Borrower shalt give prompt aotie to the insucance afrie
of loss if not made peomptly by Bucroraer.

If the Property is abandonat by Borroser, oc if Borroaer fails to raapond to Lender within 30 Jays from the date
aatice is mailed by Leader tc Borruwer that the insurarce carrier offees (o settle 2 <laim for Insurance benelits, Lender is
authorized 1o collect and apply the insurance proveads at Lender’s option either to restoration or repair of the Propecaty
ot 10 the sums sevured by this Mortgage.

6. Presenvation snd Malstenance of Property; Lessebolds;: Condomintume: Planned Ualt Developments. Bos-
rower shall keep the Property in guud cepair and shall aot commit waste of permit impairment of deteriveation of the
Property and shall comply mith the provisions of aay lease of thes Mortgage is 0a 2 leaschold. 16 this Mortgage is on 2 umt
in 2 coedomioium o a planned uait development. Borromer shalt perform all of Bocrrower’s vbhgations under the
declaration of covenants reating o governing the condominium oc planaed unit Jdevetopment, the by-laws and regula-
tiwas of the condominium o¢ planoed uait development. aod constituent dJovuments.

7. Protaction of Leaders Secasity. If Borrower fails (o perform the cosenants snd agreements contained in this
Moctgage. oc if any atin o proceading is commenced ahnh matenails affects Lender™s interest in the Property. then
Lender. at Lender’s opton, upue aotwe (o Borrowes. may make such appearanses. disdburie such sums. ikloding
reasonable attoeneys’ fees. and take such action a5 © nevessary (o prtect Leader’s interest 1¥ Leades required mortgage
nsurance as 3 conditwa of making the loan wxured by this Mortgage. Borrower shall pay the premiums requined to
maintain such insurance in etfect untd such tme as the requirement for such IMurance teeminates in acxurdance with
Borrower's and Lender’s written agreement og apglicable law.

Any amounts disbursed by Lender pursuant to ths paragraph 7. with interest thercon. at the Nute rate. shall
become additional iodebtadness of Bortower securcd by the Mongage. Unless Borrowes and Lender agree to othet
terms of payment, such amounts shall be payable upoa aotice from Lender (0 Borroaer requesting payment thereof.
Nothing coatained in this paragraph 7 shall require Lender toincur any eapenic of take any actron hercunder.

8. lasgection. Lender may make or cause 1o be made reasonable catrics upon and inspections of the Propenty.
prosided that Lender shall give Borrower aotnwe pawe (o any such inspection specifying reasonable cause therelor
redated to Leader’s interest in the Property.

9. Cendemastivn. The peoveeds of any asard o claim for damages. dieet o¢ coaseuential. in coancction with
any condemoatmn oe othee takiag of the Propesty. o past thercol, or for conseraane in licu of cutalemnativn, ace
Reteby assigned and shall be pand t Lendes. subjext to the teems of any mortgage. dead of trust s vther sevunty agree-
ment mith 2 biea which has pewaity oser tho Moctgage

10. Borrower Not Released; Ferbearance By Lender Net s Walver. Extenson of the time foe payment ue
modification of amortization of the wums secured by this Moctgsge granted by Leades 1o any suncew 1a iaterest of
Bostuaer shall oot opxeeate 1o telease. in any manner. the habidily of the vnginal Borrusce and Bocruaes’s sucueion
in intecest L eader yhall £ox be requirad (o commene peovendings aganst vick suiaue of refuse to eatend tume for
parment o wthersise modify amortzation of the sums sevurad by tho Moagage b3 reava of ans Semand made by the
origral Boerveer and Bevoaes’s sucvesors in inteecit. Any foehearane by Eeeader 1n eaervising ans nght oe remed)y

t and Leadee. Lender may make proot
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