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planned unit deselopment assexsinents, if anyd akich may attan prioety aner this Mecigads and Ot ety o e
Peoperty. il any, plus one-tuetith of yearly premmm instalintenty for hazard diaraine, jlan one tasitith ot searhy
premium instatlments for mortgage insursnce, it any., ol as reasenably ovtimtated amnalbe aed trear tiee L e hy
Lender on the basis of assessments and bills and e

ssonable oytimates thereol Borraacr shatk nat be ebhigated to make L
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such payments of Funds to Lemier to the extent that Rorraace takes such pasments (o the halder of a prior mortgage or b2

deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an nstitul
insured or guaranteed by a Federal or state agency tincluding Lendee if Lender is such an institution). Lendee shall apply
the Funds o pay said 1axes, assessments, insurance premiums and geound rents. Lender may not charge for so holding !4
and applying the Funds. analyzing said account of serifying and compiling said assessments and bills, untess Lender’s
pays Borrower interest on the Funds and applic
may agree in writing a1 the time of execution of this Mortgage that intere

unless such agreement is made or applicable law requires such interest 1o be paid. Lender shall not be required to pay

Borrower any interest or earnings on the Funds. Lender shall gise to Borroaer, without charge. an anaual accounting of
the Funds showing credits and debits 1o the Funds and the purpse for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Fuads payabie prior W
the due dates of taxes. assessments. insurance peemiums and ground rents. shall exceed the amount tequited 10 pay 12id
tanes. assessnients, insurance premiums and ground rents as they Fatl due. such cwcess shalt he. at Rocrower’s option,
either prompily repaid to Borrower or credited to Borroaer on monthly imtaliments of Funds. If the amount of the
Funds held by Lender shall not be suflicient to pay 131es. assessmients. insurance premiums and ground rents as they fall
due. Borrower shall pay o Lender any amount Recessary to make up the deliciency in one of mote pasments a5 Leadee
may require.

Upon payment in full of all sums secured by this Mortgage. Leader shall promptly refund to Boreoaer any Funds
held by Lender. If undee paragraph 17 hereof the Property is sold of the Property is othernise acquired by Lender,
Lendee skatl apply. no latere than immediately prior to the sale of the Property o its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums sevurad by this Mortgage.

3. Application of Payments. Unless applicable law provides othenwise. all payments received by Lendes under
the Note and paragraphs | and 2 hereof shall be applied by Lender finst in payment of amounts payable to Lender by
Borrower under paragraph 2 heceof, then tointerest payable un the Note. and then to the principal of the Note.

4. Prior Morigages and Deeds of Trusts Charges; Liens. Borroaer shall pevfoem all of Borroaet’s obligations
under any morgage. deed of trust or other secunty agrecnicat with 2 lien which has priseity over this Mortgage.
inluding Borrower’s covenants to make payments when due. Bucroaer shall pay of cause to be paid all taves.
assessments and other charges. fines and impositions atteibutable to the Property which may attain a peiority over this
Mortgage. and leasehold payments or ground rents. if any.

S. Hazeed Insurance. Borroscr shall keep the improvements noa evisting of hereafter erected on the Property
insured against luss by fire. hazards included within the teem “extended emerage’”. and such other hazaeds as Leader
may require and in suck amounts and for suck pertads as Lender may reyutre

The insurance cazeier peosiding the insuranae shalt be chosen by Bacraaer subjevt to 3ppros at by Lendes: prosided.
that such approval shalt aot be unreasanably withheld Al incurance pobicies and renewals thereof shall bean 2 foem
acceptadble to Lender and shall inciude 3 standard mortgae <lause in faenr of and 1t 3 foem asceptable to Leader.
Lender shall have the right to held the policies and cenewals shercat. subput (o the teems of any mvetgage. deed of trust
or other security agreement aith 3 kien which Ras prioeiv oner this Morteage.

In the event of loss, Borreaer shall give prompe potice te the tryurance carnee and Leader. Lerder may make peovt
of toss if aot made promptly by Borroaer.

M the Property 1s sbandonad by Borrvaee. oc if Borroazr fals 1o cespond to Lender athin W) davs from the Jate
notice is mailed by Lender (o Bocroaer that the insurance Cariee viters o settle 2 clamm I

e insycance benetits, Leadee is
suthocized to cutlect ond apply the insurane pravends a2 Lemtze’s vption zither ty restaegtion oe repaic of the Property
or to the sums sevuted by this Moctage.

6. Prasersation and Maintenance of Property; Leascholds: Condominiums: Planned Unit Developments. Boe-
rouer shalt keep the Property in goud repair and shall not commut aaste oe petmit imparement oe deterinration of the

Property and shalt comply ‘atth the prniieas of ans leaserf this Moctiage s on feaschold Tf this Moetgage 11 on 3 unit

in a condominium of 3 planned unit doclopment. Borroacr shalt pertoem all of Bocrvaer's obligatons under the
declaration of covenants creating o¢ pnerning the condortiniun or plannal unit desclipnient. the by -faas and erguls-
ticns of the condominium oe planaad umt devclopment. and coristitien? Joxuments

7. Protection »f Lendes's Security. 1€ Borr-vaer fasls o pertoem the coaerants and agreements contairal in this
Moctgage. o if 30y acton o¢ peoveeding 1s comaencol abich miateraih 2fexty Lemder’s interest in the Propecty. then
fendee. at Lender's option. upon nutice to Hotroacr, may fiake such appeatsncs. dinbusw wich sums. egluding
reasonable attorneys” fees. and take such acting as is fevessary e protevt Leader’s interest. It Lender requiret mottgaye
wmsutance 3s 3 condition of making the luan secured by this Moctgage. Boreoacr shall pay the peamiiums requirat to
e aratain such insurance in effect until such time 33 the requitement fof such IKWLIRCE terminates IR accordance aith
Borriwer's and Lenders antien agrexment o7 apphicable faa

Any amounts disbursed by Lender pursusnt to this paragraph . arth interest theren. at the Note rate. shall
become additional indebtedness of Boeroaer secured b this Mortgage U niows Borroeaer anel Lericder agree to other
terms of payment, such amounts shall be parable upen note trom fender to Butnaacr reguosting payment thereof.
Nothing contained in this paragraph = shail require Leader to nvur any expense ot take sas sotton keeeunder,

8. lnspection. Lender may arake of vause to be made reasunable entries upen and inspections of the Properts.
provided that Lendee shall gne Borroaer autice prioe (e any stvh tmpuation spevitaing ezavenshle casse therclor
related to Lender's interest in the Property.

9. Condemopation. The proverds of any aaard or claim toe danages. direct or Consequratial n cennectn asth
any cordemnation of other takiag of the Property. o part thereot. of for comvesance tn ey of ondemnation, see
hereby assigned and shall be paid to Lender. subject te the terms ot any miertage. dewsd of trust o other wouniny agiee:
ment with 3 lien which Ras paoeity over this Muottgage

10. Borrowe: Not Released: Fochearance By Lender Not a Waiver. baternion of the timie har paimient we
maodification of amoctization of the sums secuted by this Mortgage xranted by Leadef t0 a0 sucines Ik interat ot
Borrower shall not operate to release. in any manarcr. the abtitty of the onganal Borroace and Borroaer’s sucvonen
i nterest. Leader shatl not be reguirad 8 cummenae pravvatings Jgairat sich sicoosee ot fobiase tovgatond fone toe
parnient or otherwise mudify amartization of the sums sevurat be this M.orte
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able law permits Lender to make such a charge. Borrower and Lendeny ty,
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