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). Payment of Principal and Intesest, Borroace bt piomptiv pan ahon ae the pramaapal of and cntoiot on thv

mdebtedness evidenced by the Note, prepay mncnt amd Lite chatees as provcated m the Note el the princpat of and mterest
on any Future Advances secused by this Maorigage

2. Funds for Taves and Insurance. Stbject to spplicahle Fos o 1o g wntten waner by Eember, Bortoaer shalt pay
1o Lender on the day monthly istaltments of prongspal sod wterest are pavabte nndee the Noteoontd the Note s potd n fall,
a sum theran “Fumls ) equal to one taclith of the searhs Laves amd assonnients whivh may attan poorty anver the |
Mortgage. and ground rents on the Propenty. of any. plus one-tacitth ot vearly pronmum installments for hazand ivucange.
plus one-twelfth of yearly premens instalments for mostgage msurance o any, all as reasensbly ovtimated iially
time to Bnte by Leader on tie basis of asesaments and el ond reasonable estimates thereot

‘The Funds shall be held in an institnteon the depoits o acoents of which see msured of guaranteed by 3 Fedeeat or
state apcacy Gnchiding §ender of §ondee i such an imstitubions  Fander shallappls the Funds to pay said s, assesunents,
imurange preminns and 2eound ents L ender iy oot charge for se behhiog aod applysng the Funds, anaby zaing said account,
o senfying and compibing sl avsossments and bl untoss Femdee pays Borroacr anferest on the Fuads amd applicable law
permits Leader to 2ake sich o charge Botrower and boader may agiee o wiihng at the e of crevution of this
Maoigage that imtceest on the Funds shall be pand 10 Botreaer, and abes sich agreement w made or appheable Taw
requnres such interest 1o be pand, 1 ender shall oot be seganred G pas Boctaner any interat of carmings on the Fumds. ender
shall gave 10 Borrower, without charge. an anrunat sccounimg of the $ands showime coedas and dehets 1o the Funds and e

potpgase tor which cach debat 1o the Funds was made The Funds aee pledged s adilittonal secunty for the sums sevured
hy this Motigage

anmd from

1 the ameunt of the Fuads held by §ender. together with the Tatare monthiy instaliments of TFoads pAayable pnor to
the due Bates of 1936, Sanesaiteits, isuranye prosmnins and groand eents, shalt ewweod the arount reqired to pay said taves,
ansessments, instrance premiums and groved sents s they 0l dues sich oo shalk Be,oat Botroaer's ophon, caher
prompily repaid to Borroaer o credited te Hortvace on nnenthiby anstabieess of Fands  If the amount of the Funds
held by 1 eader shall rot be sullicien? (0 Pay Laves. aswnticnis i preniiems it ground rents as they Gl Jue.
Borcower shall pay to 1 ender any amount nevessary fo niahe up the detivieacs withen 30 days from the date antice 18 malad
by Lender to Borrovaer soquesting paynient thetest

Upen payment n (ull of atl sumis secured by this Morigage. Lendee shalt gromptly refund to Bortoser any Funds

hetd by Lender 1 under paragraph I8 hoccot the Progerty o sold o the Progerts i ntherming avginred by Eemder, Fonders
shali apply. 1o laier than immediately prive te the sale of the Progeity of O aquasition by terder. ans Funds held by
Lender at the tme of application as 3 credit aganst the sumits sevured by this Morigage
3. Application of Payments. U'nless apphvable law proundes otheowine. all pavinents revesed by Lender undere the e e i i
. . ' % .~ --..G’:fw
Nute and patageaphs | and 2 hereof shall be spphicd by Feador first in pasmient of aneunts pasable to teades by Borroaer
under patagraph 2 heteof. thea w0 interest payable on the Nute. then te the principal of the Note. and then to intercit and
poncipal on any Future Advances.

4. Charges: Lieas. Bosroaes shablh pay all eves, avonstuenis aad other charges Bres asd imposttiees aitnbutable to
the Propenty which may attain a prioeity ouee this Mortgage. and leaschold pasments or geound reats. i any. in the manner
provided under paragraph 2 hercof o, ot not paid 1o swwh nannce. by Bocroaer arking pasment. when due. dieextly (o the
pavee thereof. Borrower shalt promptly fuemish to Lender all notices of amounts due under this parsgraph, and in the event
Boreoaer shall make pasment dicectiy. Bosroacr shalt promptis tucinsh o Lender reccipts oodenaing such payments.
Borroaes shall prompily Jischasge ans hen whih Bas proonty weer this Mortgage, prosiied. that Borcower shall noe be
required o dischacge any such lien <o foog as Botroage shell ageee i santiog e the pazmcnt of the obhigation wueed by
sich lien i 3 manner accepiable to Fender, o shatt m good teth contest soch ben by og Jetemd enforcement of such hien in,

teat proveedings ahich ogueate to prevent the cntvcoemen? of the Lee ve toeteitury of the Peoperts or any part theceof.
M ¥ ) ’

$. Hazard Imurance. Burroaer shal! hevp the impaoeanests coa cwshing or kercatter cocutal oo the Progsety insured
agaiast loss by fire. hatards inchoded within the teem “osvtonded conctage’ . and such othee hazards as Bender may regunre

204 10 such amounts and for such peeends as Bender man cagiire, prcadat. that §eadee shall act regenee that the amount of

such coverage evcen that amount of svagrage s ted i pas fe vamis sevtired by thas Moctgane

‘The insueance vaener prosidirg the insuzance ~hafl Be Chosan ba Boenvace subjeut to appeoeal by Lender. prouided.

that stich agpeceal shall eot be uaceasecabic witheld Al prentims on meraiee polnies <halt Be paid i the manner
provided uadee paragraph 2 herent oe. if not pand in sich paancs, by Borroage making paymwent. when due. derextly to the
IASUIARNE CATNCT,

Al inswrance polcies and reneaals therent shali Fean torm aceeptadic ta Lender and shall e lude o standaed moctgage

clause 1n favee of and i foem acceprable to Fender. ondir shali hase the aght e hold the polivies and penesals thereof. e s A
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a0 Bocroaer Hhalt peomptly fuenssh o Leader alE renvast soeices and atl recapte ot patd premunms bre the coxnt of hws, AR g
Boarrow¢e shall give prompt avtice o the i caeane aind fender  §endes nny rake peoot of has i not made prompts
hy Boreower.

Unloss § ender antd Borroaer otheraise ageee i anhng, nvizance peannde shall be applred to restocation of cepair of
the Propetty Janagad. providal such rotecatvn o repaie v evvacmically feaable and the wouney of this Mocigage s
not theredy impazted  BE snch restacatinn o tepaiz 18 fot sseavatvadiv teauble of 1t the wounty of thes Moctgape would
te impaired. the intucance peaeads shalt be applied te the smts wurad by thn Morigage. with the ewess, il any. pand
to Bocrower. I the Progests v abandoand be Borroagr, or 1f Boteoadt faes (o cospuead to tender within JO days from the
Jate notice 5 masled by Lendes to Baocraacr that the nusanie satiet offen (o witle o charm for insuranve bencfits, Lender
1 authoazed to coliect and appls the insurane pravends 2t Lander’s option ctiher o rateraton o repuait of the Propesty
o o the sun secured by this Morigage

Untess Leader and Busronet vtheraise agree i writing, any sech appitcation of peoveads to peinaipal shall aot estend
ot pustpene the due date of the moathly installmants telerred o i paragraphs 1 and 2 hereot of change the amount of
such tnstaliments It under paragraph 15 hereot the Propesty i avquirad by §ender. all sight. title and interent of Bocsower
in and to a0y surance policies and 0 and te the provends theeeot coultng teom damage to the Peoperty pros o the sale
0 acquinitiva shall pass (o Leader 1o the evtent of the sunt scurad hy this Muortgage imowediatels pooe to such ssle or 1
AGUsitON.

6. Presesraiion aad Maintenance of Property: | exebolds: Condominiuar: Thanacd LUnit Pevelopments. Boreoacr
shalt heep the Propecty in gond repair and shafl axt COMmit waste ot permit impaiearent of Jeterivsation of the Propenty
and shall comply with the provisions ol any fease ot this Mottgage 15 o0 o leaswhotd. 1 thee Moctgage s on 3 unit ina
condominum of 2 planned uait Jesclopment. Boceoaer shali peatoem JF ot Bocroaee's obligations nadee the declaration
of covenants crcaling of govermng the ceadeouan of planced und desclvpment, the by laas and regalativns of the
condonunum o planned uait Jevelopricot. sad consttuent Jivumeats 1 o voidominium of plaaned vait development )
ader 15 crevuted by Borrower and gevonded toygether with thin Mottgage. the conenants aind ageeenents of such iy
shall be incospatate sate and shall anend and supplement the woscnants and sgecenivats of this Mostgage as 1t the rides
were 2 pact hereod.

7. Protection of Lender’s Security. 3 Bocroaer fuls (o porform the cosenants amd agrecmeats contained n thee
Mongage. or il an) wtwon o proseahing commuenved which muatcstably stfects Lemder's anterest in the Property.,
including. but not imited to. <counent Joman, imsohvenavy. code catarwmient, o arangenients of provecdings mvolung 3
bankeupt ot devedent. then | eader at L ender’s option, upen notice G Borzoacr, may nnke suvh appuaranes, diburse such
sums ond 125¢ such avtion as 18 nevcsan to protect bendet’s iaterest. wunluding. but rot hinuted to, disbarsement of
reasonable attorney’s foes and ¢niry upen the Peoperty to ke eopates I Tender seguind Madigae insufatiie oy 3
condition of abing the loan wouted by ths Mustgage. Bostoacr shall pay the promums toqueed G0 maintan sh
insurance in ctfect untl such ume as the tegurcnent tor wich msurance torimnates 1 sovoedaiee with Boreeaer’s and
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