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Usitorst Cosesants Borroagr and Londer conemaat s agoee s Bolbeas

1. Payment of Principsl and Interest. ilorronct shall premptiv pay abon e the poncipal of and interest on the

indebtedness evudonuesd by the Note, prepapment and Fite charges s prosaded aribe Naote and the pronaapal of and nterest
on any Future Advances secured by this Mornigage

3. Funds for Tazes snd Insursnce. Subject to applivable Low of 10 3 whillen waiver by L ender. Borravace hosll pay
10 Lender on the day monthly instaliments of pranyipal and infceest are pavable under the Note, unted the Note s pard i full,
3 sum {herein “Funds™) equal 10 onetuelfth of the yearly 13ves and acwnnwnts which may ateasn preotity over this
Mortgage. and ground rents on the Property. of any. phn one-tavlith of vearly preminm nstaliments for hazard mairance,
plus one-twellth of yearly premivm instaliments (0r mottgage nsurance. of any. all as reawonably extimiated imtiatly and from
time to time by 1 ender 0 the basis of ansessments and hilly sad reavnable estimates thereof

The Funds shall be held 1 an institunion the deposits or sccounts of which are insured o guaranteed by o Fedital of
state agency {including 1 ender of 1 ender s such an instituniond 1 ender shall apply the Funds to pay aand 13ves, assessmients,
insurance premiums and ground rents | ender may not charge 108 so holding and applying the Funds. analyning sand aceount,
or verifying and compihing sa1d asscasments and bills, unless 1 ender pays Borrower interest on the Funds and apphicable faw
permits Leader to make such a charge Borrower and Lender nay sgice v witing at the ume of exexuton of this
Morigage that interest on the Funds shalt he pad to Borrower, and untess such agreement s made of apphcable faw
requires such anterest 1o be paid, 1 ender shall not be required to pay Borrower any intcrest of earmings on the Funds lender
shall give to Borrower, without charge. an anaual acceuniimg of the Funds showing credits and debuts to the Funds and the
purpose for which each Jdebit to the Funds was made. The Funds are pledged as additonal securay for the sums secured
by this Mostgage.

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue dates of 1anes, assevsmients. INUNINCE PrEANUMS and ground rents, shall exceed the amoum requited 10 pay said taxes,
assesyments, insutance premiums and ground cents as they falt due. such ercess shall be, at Borrower's option, enher
prompily repaid to Borconer of ceedited 10 Borrones on monthly instaliments of Funds. Il the amount of the Funds
held by Lender shall not de sufficient to pay 121€6s. AL3EIMENts. INSUIINCE Premiums and ground rents as they fatl due.
Borrower shall pay to L.ender any amount recessary (o make up the Jeficiency within 30 Jays from the dste notice is mailed
by Leader to Borrower requesting payment thereol

Upon payment 1n full of all sums secured by thas Mortgage. b ender shall prompily refund to Borrower any Funds
held by Lender. 16 under parageaph 18 hereot the Property as wild of the Properts is otherwise acquired by Leader, Lender
shall apply. no later than immediately prios 1o the sale of the Propeny oOf s acquisition by Lender. any Funds held by
Lender at the time of application as 3 credit aganst the sums secured by this Morigage.

) 3. Application of Paymeats. Unless applicable law provides othernise, all payments received by Lender under the
Note and paragraphs | and 2 hereot shall be applied by Leades fint in payment of amounts payable to Lender by Borrower

under paragraph 2 heceof. then to iterest payabic on the Note. then to the principal of the Note, and then to ipterest and
prinaipal on 2ny Future Advances.

4. Chargess Lieas. Borrower shall pay afl tares. assensments and other charges, fines and impositions atinbutable to
the Propenty which may attain a paiority over this Morigage. snd teaschold payments of ground rents. if any, in the mannes
provided under paragraph 2 hereof or. 1l not pard in such manner, by Botrower making payment, when due. directly to the
payee thereof. Borrower shall prompily Cusnish o Lender all noticgs of amounts Jue under this parageaph, and in the event
Borrower shall make payment directly, Borcower shall promptiy furnish to Lender reveipts evidencing such payments.
Botrowes shall prompidy Jischarge any hen which has priofuy owes this Mortgage: provided. that Bosrower shall nt be
mquired 10 discharge any such licn o loag as Barrower shall agree in wrihing (o the payment of the cbligation secured by
such lien in 2 manner acseptable (o Lender, o shall in good faith contest such lien by. o¢ defend enforcement of such lien in,
legal proveedings which opeeate 10 prevent the enforcement of the hen or foddeture of the Property oc any pant thereof.

S. Hazard Inwnance. Bomower thall heep the improvements nova evising of hereafter erected on the Property insnied
against loss by fire. hazards included within the term “entended coverage”. and such other hazands as Lender may requie
and 10 such amounts and for such perods a¢ Lender may reguice; provided, that 1.eader shall not require that the amount of
sxch coverage enceed that amount of coserage required to pay the sums secured by this Mocigage.

The insurarce carrier geoviding the insuraece shall be chowen by Borrower subject to approval by Lender provided,
that such approsal shall not be usteasonably withheld ANl premiums o insurance policies shall be paid i the manae
provided under paragraph 2 hereof oc. 1f rot pacd in sich mannxe, by Bocrower making payment. when due, directly to the
tnsurance cather.

Al insurance polrcies and reacew als thereo! shall be in form acceptable to Lender aad shall include 2 standard morigage
clause in €avor of 3nd in form acceptadle to Lender. | cader shall have the right S0 hold the poticies and rencwals thereof.
and Bocrower shall peompily furaush to Lender all rencwal notxes and all reveipts of paid premiums. In the event of loss.
s;ac:au shall pyve prompe aotne to the insuctanve carnee and Leades. Lender may make prool of Joss if act made promply

trower.

Ualess Lender and Borrowes othermise ageee in wnbing. insurance peoceads shall be applied to restosation o¢ repair of
the Propecty damaged, provided such cestofatedn o cpue o cconvmncally feasible and the secusity of this Moctgage iv
not theredy impaced. I such resocaton Of repair is rot economnatly feasible o¢ il the secusity of ths Moctgage would
be ampaited. the nsurance provends shall be applied to the sums secured by this Morigage, with ihe excess, if any, pad
to Boccower. §l the Propesty is abunduacd by Borcower, o it Borrower fails to tespond (0 Lender within JO days from the
Jate notxe v mated by Leader to Bocroa er that the smsuraace casres offers 10 setile 3 chaim (o¢ insurance benefits, Lendet
s authoazed to collest and apply the nsucane proceads at Leades's opteon cithes to restocation os repair of the Property
of to the sums sevured by this Mortgage.

Ualess Lender and Bocrowee othennise agree i wnticg, any such appination of proseeds o panvipal shall not extend
o¢ postpoae the due Jate of the monthiy insallnwents refecred 10 in paragraphs 1 and 2 hereof o change the amount of
such insaliments I undes paragraph 13 herevt the Property acquired by Lemder, all mght, title and interest of Bocrower
in and to any nsutanne polries and in and to the peoveeds theteol revutnng from Jamage to the Propenty prior to the sale
or azquntun shall pass to Lendes to the extent of the sums secured by this Mottgage immediately prior (o swh sale or
HCRRINO.

6. Presevvation 30d Maintenance of Pioperty: l.eawebolds; Condomisivaes; Plaased Unit Desclopments. Borroner
shalt heep the Property in govd repair 3nd shall not commit waste of permit imparement of detesioration of the Propenty
and shall comply with the provinons of any fease of this Mostgage s on 2 keasehold. I this Mocigage is on 2 unit in 3
conduminium of 2 planned umit Jevelopment, Botrower shall peefoem alt of Borroner's odbligatons under the declaration
Ot coveoants crealing of governing the condonvaium of planned unit devclopment, the by-laws and regulativfs of the
condommmum o planacd unit Jevelopment, and constitueent documents Il 3 condominium o planned ualt Jevelopment
frded 18 erecuted by Botroaes and revordad together with this Mortgage. the tovenants and agreements of usch erdee

shadl be incorporated soto and shall amend and supplement the corenants amd agreements of the Mortgage as of the rnies
weee 3 part hereol.

7. Protection of Lender’s Security. M Borrower (ads 1o perform the covenants and agrecments contained in this
Moctgage. o off any xton of procecding 1+ commenced which matetially affects Leade.s iererest in the Peopenty.
wcluding. bt rot Lauted 1o, emuaeat doman. insolvenny, covde enforcement, Of arrangements of mwceadings involving a
bankeupt oc devedent, then € eader at Eendes’s vptarn, upoa notice to Borrower. may make such appearanes, Jinburw swch
sums and take suxh ation 3t 13 nEvetsan Ly peotat 1 ender's nterest, including. but ot hnuted to. Jisburement of
reasceaMe attomey’s fees and entry upon the Property to make ceparrs 3 Bemder required morigage niurance s 3
cord tien of mabing the foan sevuted by this Muocigage. Boctoacr shall pay the premums tequited to mantxn wich
insurance i effect uatl s me as the requrement foe yuch asurance teimanates 10 accvrdanie with Buortvwer's and

-

L o L

.
.
£

FRRE R, S .«;-6

.
2
-

sl T



