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planned unit development assessments, if any) which may atain prieeity over this Meortage atid grented rents on the
Peoperty. if any, plus one-twellth of yearly premivm imtaliments for hasard imsuraace. plus one-taelith o searly
premium instaliments for mortgage insurance. if any, all as reasonably estimated imuially atd from time to e Uy
Leader on the basis of assessments and bills and reasonable estimates thereof. Borroaer shull not be ubligatal to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prioe mortgage of
deed of trust if such holder is an institutional lender.

If Borsower pays Funds 10 Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency tincluding Lender if Lender is such an institution). Lender shatl apply
the Funds 1o pay $aid taxes, assessmients, insurcnce premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account of verifying and compiling sais assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shalt be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borvower any interest ot earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
1axes. assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower™s option.
cither peomptly repaid to Borrower or credited to Botrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient 1o pay taxes, assessments. insutance premiums and ground reats as they fall
due, Borrower shall pay to Lender any amount nevessary (o make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Propesty is sold or the Peoperty is otherwise acquired by Lender,
Lender shalt apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds
held by Lender at the time of applicativaasa credit against the :1ms secured by this Mortgage.

3. Application of Paymeats. Unless applicable law ptovides ocherwise, all pajments reveived by Lender undee
the Note and paragraphs | and 2 hereof shall be applied by Leader first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then (o interest payable on the Note. and then to the principal of the Note.

4. Prier Mortgages and Deeds of Trust; Charges; Lieas. Borrower shall pecform all of Borrower's obligations
under any morigage, deed of trust or other security agreement with a licn which has privrity over this Mortgage.
including Borroaer’s covenants (o make payments when due. Borrower shall pay of cause to be paid all taxes.
assessments and other charges. fines and impusitions attributable to the Property which may attain a priofity over this
Monrtgage. and leasehold payments or ground cents. if any.

$. Hazard Lnsurance. Borrower shall keep the improvements now existing ot hereafter crected on the Property
insured against loss by fire. hazards included within the teem “extended coverage”. and such other hazards as Lender
may require and in such amounts and for such periods as Len-der may require.

The insurance cartier providing the insurance shall be chosen by Borrower subjext to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All insurznce polivies and renenats thereof shall be in a foem
acveptable to Lender and shall include a standard mortgage clause in favor of and i a form acveptable to Lender.
Lender shall have the right to hold the policies and reeewals theteot. subjut to the teems of any mostgage. deed of trust
ot other security agresment with 3 lien which has peingity vser this Mongage.

In the esent of luss. Bocruwer shall give prompt notice te the insurance carrier and Lender. Lender may make proof
of loss if not made prompily by Borrower.

If the Propesty is abandoned by Borrower. o if Bacrower fails to respond to Lendes within 30 days from the date
notice is mailed by Lender to Bocrower that the insurance careier obters to settle 3 claim for insurance beaelits. Lender is
authosized to collect and apply the insucance proceeds at Lender’s option ¢ither to testeration of repair of the Propecty
ot to the sums sevured by this Mortgage.

6. Preservaiion and Malotenance of Property: Leaseholds; Condominiums: Planned Unit Developments. Boc-
rower shall keep the Propesty in goud repais and shall not commit waste or peemit impairment of deterivsaticn of the
Propeety and shall comply sith the peovisions of any lease if this Mostgage is vn 2 leaschold. If this Mortgage is on a unit
in 2 condominium or 3 planned uait development. Bocrower shall perfocm ait of Botrower’s obligations under the
declaration of covenants creating o governing the coadominium os planned unit descluvpment. the by-laws and regula-
tions of the condominium o¢ plannad unit development. and coastituent documents.

7. Protection of Leader's Security. 1f Borroave fails to pesform the covenants and agreements contlined in this
Mortgage. or if 20y acticn oc provending is commenced whivh muteriaily affects Lender’s interest in the Property. then
Lender. at Lender's option. upon nutive to Burrower. may rake such appearanies. dishusse such sums, including
reasonable attogness’ fees. and take such action as is aecessary o protet Lenders interest. If Lender cequirad mortgage
insurance as 3 coadition of making the loan sevured by this Moctgaye. Bosrower shall pay the premiums reguicad to
maintain such insurance in effect until such time 3s the cequirement foe suvch insuranve teeminates in accordanse with
Bocrower’s and Leader’s sritten agreement or applivable law.

Any amounts disbursed by Leader punuant to this parsgraph 7. with interest thercon, at the Note rate. shall
bevome additional indebtedness of Bosrowes sevurad by this Muortgage. Enless Borrower and Leades agree to other
tesms of paywaent, such amounts shall be payable upon aotive from Lender to Bosrower requesting payment theeeof.
Nothing contained in this pasagraph 7 shall tequire Lendec 10 incus any expense of take any action heseunder.

8. laspection. Lender may make of cause 1o be made reasonable entries upon and inspections of the Property.
peovided that Lender shall give Borrowet notive prioe o any such inspection specifying ecasonable cause theretor
related to Lendee’s interestin the Propesty.

9. Condemoation. The proveeds of any aaaed of chim for Jamages. dinact of oesseguentual, in cunnetion with
any condemnation o other taking of the Propesty. o part thereof. of for converance in ticu of condemaation. are
hereby assigned and shall be paid to Lender. subject to the teems of any arertgagy. dead of teust o +LRCE STUURIY agre:
ment with 2 lien which has privrity over this Moctgsye.

10. Borrower Not Released: Forbearance By Lender Not 8 Wairer. Fatervinn of the timi¢ lor pument of
mdification of amortization of the sums sevurad by this Moctgage grantod by Lender to any SEvenne 1m paieaest ot
Rocroaer shall not opecate to relesse. 10 any manner. the babinty of the verginal B
i interest. Leisder shall not be required (o comaienioe paxeahing pesins TR RCTIRUT OO AN 1 -L R U A RO AL
paseizat or otheraise modily anmtostizativn of the sums sevatad by this Muoctoape by regen of an ot mede by the
werginal Boereaer and Bogtiract’s sucesson tnanterat, Ans feebuararce by Tender croovinaverg 2o right o rorindy
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