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UnttorsM CovEnants. Burtoaer and Fonder convnznt aind agrec follias 4 i

i. Payment of Priacipal and Interest. Horrower shali peompily pay when due the panapad o and anteeest o the
indebtedness evidenced by the Note, prepaymcat amd Late charges » provided m the Noteo and the prcopst of i interess
on any Future Advances secured by this Morigage

2. Funds for Taves and Insusance. Subject to apphoable baw of 1o 3 andica wWaw
10 Lender on the day monthly instaltments of pricipal

a sum thercin “Funds™) ¢qual to one-twellth of the yearly taves il swewinents which auy atten prority over this
Morigage. and ground eents on the Propety. if any. plus onc-taellth of seatly premmm instalinents for hazand ansurance.
plus one-twelfth of yearly premiumt instalinients for MortEage Msuiance. of any. alt as reasenably estimated initaslly and from
time to time by Leader on the basis of assessments and Bills and reasonable estimates thereo!

‘The Funds shall he held in an institution the depasits or accounts of which are insured o guarantead by a Federal or
state agency tincluding 1 ender if §.ender is such an imditution). 1 ender shall apply the Funds to pay said taes, 3ssiinends,
insuzance premiums and ground ceats  §ender may net charge tor so holding and applying the Funds. analy zing said account,
o verifying and compiting said assessmicnts and hills, untoss L ender pays Borrower wnterest on the Funds and applicable law
permits Lender to make such 3 charge  Buerower and Lender may agree in weiting at the time of cvesution of this

Mortgage that interest on the Funds shall be paid 1o Bogroner, and unless such agreement is made of applicable law

requires such interest to be paid, | ender shall not he required (o pay Horrowes any interest of carnings on the Fuads. f.ender

shal) give to Borrower. without chasge. an annual acceunting of the Fonds showing ctedits and debits 10 the Funds and the
purpuse for which cach debit 1o the Funds was made. The Vumds are pledged as additional sexurity (¢ the sums secured
by this Mosigage.

If the amount of the Funds held by Lendes. together with the future monthiy instaliments of Funds payable prior o

the Jue dates of 1aes, A53ES3NIEnts, INSUIANGE Presmiuns and ground reats, shall exceed the amount tequited to pay 1aid tanes,
aswessments. insurance premivms and ground rents s they E1 due. sich evoess shall be, at Boreowes's opion, either
promptly repaid 10 Borrower v credited to Boerower oa menthly instaliments of Funds. 1€ the amount of the Funds
held by Lendes shall not be sulficient to pay favwes. ACHMIENTS, INsUfAne premuims and ground fents as they fall due,
Bosrower shall pay i0 Lender any antount Aduessary 1o make up the defcicacy within 30 days from the date nouge is mailed
by L.eades to Borroner fequesting payaent thereof

Upon payment in full of all sums secured by this Mongage. 1 ender shatl prompily refund to Borrower any Funds
held by bendes. I under paragraph 18 hereof the Property s sold or the Property o otherwise acquired by 1ender, Lender
shall 2pply. no later than immediately prioe to the sale of (ke Propernty oc ity scquisiion by tender. any Funds hetd by
Lender at the time of application as a credit agamat the sums secueed by this Morngage.

3. Application of Payments. Unless applicable law provides otheswise. all payments reveived by Leades undes the

Note and paragraphs | and 2 hereof shall be applicd by | eadee first in payment of amounts payable to Lender by Borrower

undes paragraph 2 hereol, then o interest payable on the Note. then to the principal of the Note. and then to interent and
pnncipat on any Futute Advances.

4. Chasges; Licas. Borrower shall pay all fanes, asessmients and other charges, fines and impaitions Mnbucable to
the Property which may attain a priority oves this Morigage. and leaschold payments or ground rents, if any. in the maanes
provided under patagraph 2 hereof or. if not paid in such nanacs. 1y Borrower making payment, when due. Jirectly to the
payee thercol. Borrower shall prompily fusaish to Lender all aotices of amounts Jue uader this patagraph. and in the event
Borrower shall make payment disectly, Borrowee shall promptly furnish to beader receipts evidenimng such payments.
Borrower shall prompely discharge any lien which has prioaty wver this Mortgage: peovided. that Boceower shall act be
requited to discharge any wh lica so tong as Boseower shall sgree in wnting to the pa

yment of the cdligativa sxured by
soch lien in 2 mannes accepiable (o Leades, of shall in gowd Faith contest sich liens by, o¢ Selend enforcement of such lien in,

fegal proveadings which operate to prevent the cafoccement of the lien or (orfature of the Property oc any part thereol.
$. Hazard Inserance. Borvower shall heep the improsements now evishing o¢ heceafter erextad on the Property insurad
against loss by fire. bazards included within the teem ~estended coverage”, and stwh other Nazards as Bender may require
and 1n such amounts and (o0 such perinds as Lendes may reguiee: provided. that Lender shalt aot eeguire that the amount of
weh coverage evweed that amount of coverage requiced (o pay the sums sexured by this Moctgage.
The msurance carsics providing the insurance shall be chosen by Borroaer subject (o appeosal by Leader. provided,
that such approval shall act Be unteawnably withheld Al premivms oa i

awrance poliies shall be poid 10 the mannes
provided under pacagraph 2 hereof or. of ot paid in sich manace. by Bosrower making payment. when Jue. directly to the
INSUCANKE Carries.

All insurance poliies and renewals theeeot shali be in form soceptable to Lender and shall wnchede & vandard modtgage
clause in favoe of and in form acceptable to Lender. Loades shall have the eight to hotd the pulivies and senewals thereof.

and Borowes shalt peomptly futnish to Lendes alt renewal notnes amb ofi receipts of paid premivms. I the event of ko,

Borrower shall gave prompt aolice (0 the IMUranve Carncs and Lendee. Leader ntay make peoot of loss if aot made prompely
by Borrowes,

Unbess Fender and Borrower othenaine agree in waling. inwiame proveads shall be applicd to revtotation of repaie of
the Progerty Januaged. provided suh feuoeaion o¢ fepasr 13 economivatly feauble and the security of this Mosigage
not theredy impaced. 1 such FEHOCHION OF FEPAIE &5 A ecvnomnally (eauble oe of the secunty of thes Mortgage would
be impaired. the insurance procetds shall be applied to the sumts sexured by this Morigage. wuh the excess, il any. pad
to Botrower. 1f the Property i atundoacd by Borrowes. o¢ it Borsower farly to capond to Lemder within 30 days from the
Jdate notice is mailed by Lender 0 Borrower that the insurane carfics ofters to senle 3 claim for insurance benefits, Lendes
is authotized to collect and apply the insurance provends at Leader s optna athes 10 restoration of sepaiv of the Property
of 10 the sums sexuced by this Mostgage.

Uniess Lendes and Bostowes othenaiie agree in wnbing. any such appinativn of paxeads to panipal shall not extend
ot posipone the due date of the monthly instaliments eclerced to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. §€ under paragraph 18 heeeot the Propesty is aoquired by Lendes, all right, title and interest of Bogeower
in and to any insutance policies and in and to the proveads theceof (ulitng from Jamage to the Propesty peioe to the sale
of acyuisition shatl pass to Lender the entent of the sums wuured by this Morigage immediately peioe to suwch sake or
acquisition.

6. Presenvation aad Maistcnance of Property: Lexeh ids: Condominivars; Planncd Unit Developments. Bosivner
shall keep the Propetty in govd scpair and shall nut commit waste of pesmut implismaent of Jdeterioraton of the Propenty
and shall comply with the provisions of any lease if thes Morigage s on 3 leaschold. I this Morsigage " on 3 unit in 3
condominium of 3 planned unit development. Borrones shall peeform all of Borrower's obligaticns unier the Jexlaration
of covenants creating or governing the condominium o planned unit development. the by-laws and regulations of the
condumninium of planned unit Jevelopaxent. and coastitient Jocunwnts. If 3 condominium or planned unit Jevelopment
rider is exccuted by Borroaer and revorded togethes with thn Muortgage. the covenants amd agiecments of sxh mder

shall be incorpusated into and shall amend and supplenment the corenants and ageoements of ihes Mustgage as of the tnkre
wete a part hereol.

7. Protection of Lewder's Secusity. W Bosrower faks to perloem the covenants and agreements contained in this
Mortgage, of if any acton os procesding 1+ commenced which matcsially atfexts Lender's interest in the Property.,
including. but not limited to, enmincat domain, insolvency, code enforcenient, of arrangeanls of procecdings involvng 2
bankrupt of decedent, then Lender at Lender’s option. upen aotice 1o Borrower, may make swch appearanues. Unbure sinh
sums and (ake such activn as is NEvEsIary (o protedt Lender's interest. smhinding, dut aot linnted to, Jubuncawnt of

ceasonable attomey's fecs and entty upon the Peoperty to muake sepasss. I Lemdes teyquited MOFigage inwusamce as a

wombhition of making the loan sexured by this Mortgage. Borroacr shalt pay the prentiums roquited o aintan such

insutance in effect until such time as the requisenentl for such Iwane terminaics in acvvrdamce with Bocsoner’s and

et by §ender, Borrones shudl pay
and ntetest are pavable undee the Note, unid the Note is paid i full,
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