s i1 (e BEE0

2. Thut, together with, and in addition 10, the monthly payments of principal und interest puyable under the
terms of the note secured hereby, ke will pay to the Mortpagee, on the first dav of cach month until the said note
1s fully paid, the following sums:

fu) An a-eunt sufficrent to provide the holder hercof with funds 1o pay the next mortgage inswanoe premes if this instru.

rent and the note sevured hereby are insuered, of o menthly charge (0 Mew of o morlpepe msarance peemum) if they are

Eetd by the Secretary of Housing and Urban Development, as futlows:

() If 5nd 20 tenp as said note of even date and this instrurent are insared or are reinsured under the provisions of the
National Housing Act, an amaunt sofficient to accurmulate in the hands of the halder cne {1} noonth prior 1o its due
date the annual coortgage insurance premium, in order to provide such holdér with funds to pay such premium to the
Scorctary of Housing and Urban Developmoent pursuant to the National Housing Act, &3 arended, andapplicable
Regulaticns thercunder; or

() If and so lung as said note of even date and this instrurment are held by the Secretary of Housing and  Urban De-
velopment, @ monthly charge (in lieu of a morlgage insurance premium) which shall be in an amount equal to one-
wwellth (1 712) of onc-half (12) per centum of the average cutstanding balance due ca the note computed without taking
into account delinguencies or prepay rients;

1 A sum equal to the ground rents, if aay, next due, plus the prermicms that will next become due and payable on policies
of fire and other bazard insurance coveriag the mortgaged property. plus 1axes and assessments next dve on the mortgaged
property (all as estimated by the Mortgagee) less al? sur.s alrcady paid therefor divided by the nusber of rmonths toelapse
before one (1) menth prior to the date when such pround rents, precaums, taxes, and assessments will become delinquent,
such su™s to be held by Morrgagee in trust to pay xaid groeund rents, premiums, taxes, and special assessments; and

{c AN paycents mentioned in the txo preceding subsectizns of this paragraph and all pay=ments to be made under the note
secured hereby shall be added together and the aggrogate amount theredf shall be paid by the Mortgagoer each rmonth 1a a
single payrient 1o be applied by the Morgagee to the following items in the order set forth:

1) premium charges under the vontract of insurance with the Secretary of Hausing and Urban Developrent, or monthly
charge (in lieu of rortgage insurance prémiuT), 45 the case may be;

() taxes, special assessmonts, fire and cther hazard insurance prem
(Il interest on the note secured hereby; and
11V) a~onizaticn of the principal of said note.

Any deficiency in the amount of any such ageregste monthly payment, shall, unless made good by the Mortgagoer prior to

the due date cf the next such payment, constitute an ovent of default under this mortgage. The Mortgagee may collect a

late charge® not 1o exceed {ourcents¢4¢) for each dallar (81) of each pavment =ore than Aifteen {13) days in arrears to

cover the extea expense involved in handling delinouent paysents,

3. 1f the towal of payments made by the Liortgagor under (b) of paragraph 2 preceeding shalt exceed the amount of pay-
mants actually made by the Morigagee for taxes or assesments or insurance premiums, as the case may be, such excess, if the
loan is cutrent. at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refundad to the Mortgajor. 1f. however. the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
rot be sufficient to pay taxes and assessments end insurance premiums. when the same shall become due and payable, then the
Morizagor shall pay to the Morigazee any ameunt necessary to make up the deficiency, on or tefore the date when payment of
wich taxes, assessments. or insirance premiums shali be due. If at any time the Mortgagor shall terder to the Mortgagee, in
acoordance with the provisions of the rote secured herely. full payment of the entire indebtedness represented thereby, the
Mortgagee shall, in computing the amount of such indebtedress. credit to the account of the Mortgagor all payments made
uader the provisions of (2) of paragraph 2 hereof which the Mortgazee bas not become obligated to pay to the Seceetary of
Housing and Urban Development. and any balance remainirg in the funds accumulated under the provisions of (b) of paragraph
2 hereof. If there shall be a default under any of the previsions of this mortgage resulting in a public sale of the premises
coveted herely, or if the property is otherwise acuired after default, the lMortgagee shall apply. at the time of the
commencemant of such proceedings. or at the time the property is otherwise acquized. the balance then remaining in the funds
accumulated under (b) of paragraph 2 preceding. as a credit 2g2inst the amount of principal then remaining unpaid under the
note secured berebry, and shall properly adjust any payments which shall have been made under {(a) of paragraph 2.

4. That he =il pay all taxes, assessmeats. water rates. and other governmental or municipal charges, fines,
or impositions, for which provision has no! beea made hereinbefore, and in default theteof the Mortgagee may pay
the sare: and that he will proxpthy deliver the official receipts therefor to the Morigagee. If the Mortgagor fails
to make any paymeats provided for in this section or any other payments for taxes, assesscents, or the like, the
Morigagee ay pay the same, and all sums so paidshall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That ke will keep the premises in as good order znd condition as they are now wnd will not commit or per-
mit any waste thereof, reascazble wear &nd tear excepted.

6 That he will keep the improvements now existing or hereafter erecied oa the mortgaged property insuted as
may be requited from time to tize by the Morigagee against luss by fire and other hazads, casualties and contin-
gencies in such amcunts and for such perreds as may be required by the Mosrtpagee and will pay promptly, when
due, asy premiuws on such insuresce provision for payment of which has rot been rmade kereinbefore. All insur-
ance shall be carried in companies approved by the Morigegee and the policies and rencwals thercof shall be held
by the Mortgagee and have attacked thereto loss payable clauses in favor of and in form acceptable to the Mort-
gagee. [In event of loss Mortgagor will give immediste netice by mail to the Mortgagee. who may make pioof of
loss if rot made prozitly by Mortgagor. and ezch insurance company concemed is heteby authorized and directed
to make paymeat for such loss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds. or any parl thereof. may be applied by the Mornigagee at its oplion either to the reduction of
the indebledness hereby secured or to the restoration or repair of the properly danaged. In event of foreclasure of
this motlgage of other trzasfer of title to the Mortgaged propeity in extinguishzment of the indebledress secured
kereby, all right. 1itle and interest of the Mortgagor in and fo any insurance policies thea ia force shall pass to
the prichaser or grantee.

7. That he hereby assigas all the reats, issues. and profits of the ongaged premises from znd after any de-
fault heteunder. =nd should legel proceediags be instituted pursuant to this instruzeat. then the Morigagee shall
have tke sight to have a receiver appointed of the reats. issues, and profits. who, after deducting allcharges and
expenses attending such procecings and the execution of his trust as receiver. shall apply the residue of the
rents, issves. znd profits. towzrd the payreat of the debt secured hereby.

$. That if the premises, o1 oay part thereof, be condenaed under say power of exinent damaia, ot acquired for
a pudlic use, the damzges, procecds, and the consideration for such acqaisition, o the extent of the full z=ount of
isdebledaess upoa this monigage, und the note secured hereby rezaining uapaid, are herebyvassigned by the Montgagor
to the Mortgagee and shall be gaid forthwith to the Montgagee to be applied by 1t o1 account of the indebredness se-
cured heteby, whether due or nol.
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