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2. That, together with, and in addition to, the monthly payments of principal and interest payable under the
tetms of the note secured hereby. he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

fa) An amount sufficient to provide the helder hercof with funds to pay the néext morlgage insurance premium if this instra.
ment and the note secured hereby are insured, or a monthly charge (in licu of a mortgsge insurance premium) if theyare
keld by the Secretaty of Housing and Urban Bevelopment, as follows:

(I} If and so long as said note of even date and this instrument are insured or are reinsured under the provisiens of the
National Housing Act, an amount sufficient to accumulate in the hands of the holder cne (1) wonth pricr to its due
date the annual morlgage insuranCe premivm, in order to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Developzent pursuant to the National Housing Act, as amended, andapplicable
Regulatiens thereunder; or

(I1} 1f and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban Da.
velopment, a monthly charge (in lieu of a mortgage insuran¢e preérium) which shall be in an amount equal to one-.
twelfth (1/12) of one-half (33) per centur of the average cutstanding balance due ca the note computed without taking
into account delinquencies or prepayments,

fb} A sum equal to the ground rents, if any, next due, plus the prémiums that will next become due and payable oa policies
of fire and other hazard insurance covering the rmortgaged property, plus taxes and assessments next due on the cortgaged
property {all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
befote ene (1) month prior to the date nhen such ground reats, premiums, taxes, snd assessments will becoxe delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assesszents; and

{c) All payments menticned in the two preceding subsections of this paragraph and all payments lo be made under the ncte
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each meath ina
single payment to be applied by the Mortgagee to the following items in the oxder set forth:

(I) premium charges under the centract of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in lieu of mortgage insurance premium), as the case may be;

(I} taxes, special assessments, fire and other hazard insurance premiums,;

{Il1} interest on tre note secured hereby; and

(IV) azortizaticn of the peincipal of said note.

Any deficiency in the amount of any such aggregate moathly payment, shall, unless made good by the Mortgagor priof to

the due date of the next such payzeat, constityte an event of default under this rontgage. The Mortgagee xay collect a

'1ate charge' not to exceed fourcents (#f) for each dollar (§1) of each payment more than fifteen (15) days in arrears to

cover the extra expease invelved in kandling delinguent payrments.

3. if the total of payments made by the Morigagor under (b)of paragraph 2 preceeding shall exceed the amount of pay-
ments actualiy made by the Mortgagee for taxes of assessments of insurance premiums, as the case may be, such excess, if the
loan is curzent, at the option of the Mottgagor, shall te credited on subsequent payments to be made by the Mortgagor, or
tefunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
ot be sufficient to pay taxes and asseswments and insurance premiums, when Lhe s2me shall become due and payable, thea the
Mortgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on of before tha date when payment of
such taxes, assessments, ¢r inssrance premiums shall be due. If at any tirne the Mortgagor shall tender to the Morigagee, in
acoordance with the provisions of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mottgagee shall. in computing the amount of such indebtedness, credit to the account of the Moitgagor all payments made
under the provisons of (a) of paragraph 2 kereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of {b) of paragraph
2 hereof. If there shall be a default under any of the provisons of this mortgzge resulting in a public sale of the premises
covered hereby, or if the property is otherwise acquired after default, the Llottgagee shall apply, at the time of the
commencerment of such proceadings, or at the time the property is otherwise acquised, the balance then remaining in the funds
aceurautated urder (b) of paragraph 2 preceding, 45 a credit ajainst the amount of prircipal then remaining unpaid under the
note secured hereby, and shall properiy adjust any payments which shell have been made under (a) of paragaph 2.

1. That he will pay all taxes, assesszenls, water rates. and other goveinseatal or municipal charges, fines,
er irpositions, for which provision has not been made hereinbefore, and in default theteof the Mortgagee may pay
the same: and that he will pro=ptly deliver the official receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this section or any other payreats for taxes, assessments, or the like, the
Moitgagee cay pay the same, and all suzs so paid shall bear interest at the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That ke will keep the premises in as good oider and condition as ttey ate rowx @nd will not comzit or pei-
=it any waste thereof. reasonable wear 2ad tew excepted.

6. That he will keep the inprovements no® existing o1 terezlter erected on the mortgeged propesty insured as
zay be required from tize to tice Dy the Morlgager against loss by fite a=d other hazawds, casuvzities and contin-
geacies in such amounts znd for such setiods as may be required by the Mortgagee and will pay procptiy, when
due, any premiurs on such insurance provision for payrent of which has not been rcade kereinbefore. All iasur-
ance shall be caried in cozpanies approved by the Motigagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thecto loss payable clsuses in faver of and in form zcceptable to the Mort-
gagee. In event of loss Mortgagor will give jmrediate nolice by mail to the Mortgagee. who may make preof of
loss if zot mede prompily by Mortgager. end each isSurance company conceined is hereby authorized and directed
to make paymeni for seeh loss directly to the Morlgagee instead of to the Mortgagor and Mortgagee jointly. asd the
insurance proceeds, of any parl thereof. =ay be applied by the Morigagee at its option either to the reduction of
the i=debledress Rereby sevured or to the resteration of repair of the property damaged. I event of foreclosure of
this —otigage o other transfer of title to the Mortgaged property in extinguist=ent of the indebledress secured
intezest of 1he Morigagor in and 19 @ay insurance policies then in force shall pass to

tereby. all tight. title =
the purchase: cr grantee.

= That ke hercby assigns all the rents, issues. and profits of the mortgaged precises from and after zay de-
faalt teresder. and should legal preceedings be instituted pursuent to this instrozent, then the Mortgagee shall
rzve (ke right to have a receiver appoinied of the reals. issues, and profits, who, efter deducling allcharges «d
expeases eltending such provecdings 2=d the execulicn of his irust as receiver. shall zpply the residue of ite
tents. issves. and profits, towand the paiment of the debt sccured herely.

8. Thet if the preises, or aay part theieof, be condemaed undet any poser of eminent &3main, or ecquired for
a public use, the damages, picceeds, 2~d the consideratica for such zcquisition, to the extent of the Full aount of
indebtedness upon this =ortgage, and the note secured Rereby tenaining unpaid, are Lercbvassigned by the Mozigegor
to the Wortgagee and shall be paid fertkaith to the Mortgagee to be applicd by it on accoznt of the izdebledness se-
cured hereby, whetker ue o nol.




