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Usirord Covixanrs, Borrower and Lender covenant amd agzree as follows:

i. Payment of Principal and Interest. Borrower shall prompily pay when Jue the principal of and mterest on the
indebtedness evideaced by the Note, prepayment and fate charges as provided in the Note. and the principal of wnd interest
on any Future Adsvances secured by this Morigage.

2. Fuads for Taves and Insurance. Subject to applicable law or to a written waiver by Lender, Bornoser shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. unti] the Note s paid in full,
2 sum (herein “Funds™y equal to one-twelth of the yearly 1aves and assessments which may autain priority over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium installments for huzard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. if any. al as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonuble estimates thereof.

The Funds shall k¢ held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an ynstitution). Lender shall apply the Funds to pay said faws. assessments,
insurance premiums and ground rents. Leader may not ¢harge for so helding and applying the Funds. analyzing said aecount,
or verifying and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing 2t the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecment is made or applicable law
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrewer, without charge. an annual 2ccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledized as additional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payvable prior to
the due dates of 1axes, assessments, insurance premiums and ground reats, shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fall duee, such excess shall be, at Borrower's option, either
prompily repaid to Borrower o credited to Borrower on manthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient ta pay faves. assessments. insurance premiums and ground rents as they fall due,
Borrower shal pay to Lender any amount novessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon paymeat in full of all sums secured by this Mortgage. 1 ender shall prompily refuad to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Propenty of its acquisition by Lender. any Funds held by
Lender 2t the time of application as a credit against the sums <ecured by this Mergage.

3. Application of Payments. Unless applicable faw provides otherw i, all payments reveived by Tender under the
Note and paragraphs 1 and 2 hereof shail be applied by Lender fint in payment af amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advanoes.

1. Charges; Liens. Borroaer <hall pay all taves, awossmicats and other charges. fines and impositions atributable to
the Property which may atlain 2 prierity over this Marigage. and teaschotd payvments of ground reats, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such mapner. by Borroaer making payment. when due, directly to the
payee thereof. Borrower shall prompiiy fuenish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make pavment directiy. Borrower <hall prompthy furnish ta Lender receipts evidencing swwh payments.
Borrower shall prompily discharge any lien which has priority over this Morgage: provided. that Borrowee shall not be
required to discharge any such lien so long as Borrower shall agree in weiting to the payment of the ebligation secured by
such lien in 2 manner accepiable to Lender. er <hall in good faith contest such Hien by, or defend enforcement of such lien in,
legal proccedings which operate to prevent the enforcement of the len or fordeiture of the Property or any part thereof.

S. Hazard Inssrance. Borrower shall heep the improsemients now existing o hereafter erocted on the Property insured
against loss by fire. hazards included within the term “extended coverage . and sich other hazards as Lender may require
and in such zmounts 2rd for such periods as Lender may require: pronided. that Lender shall not require that the amount of
such coverage excead that amoeunt of coverage required fo pay ihe ~ums <ecured by this Morigage.

The insurance carrier providing the insurance shall be chowa by Borrower subject to approval by Lender provided,
that such approval shall not be unrcasonably withheld. All premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
insurapce carrier.

Al insurance policics and renewals thercof shall be in form accepleble (o Leadir and shall include a standard mortgage
clawse in faver of and in form accepizble to Lender. Lender <hall have the right to hold the policics and reacwals thereof.
and Borrower shall prompily fursish to Leader all renewal notices and all receipis of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the insurznce carnee and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Bomower othera i agiee in writing, inwrance proveeds shali be applied o fostoration of repair of
the Property damaged. provided such restorzlion of fepar i ecvnomically feastble and the security of this Mortgape s
a0l thereby impaired. M such resteiation o fepzir is 2ol economicafiy feautle of if the securnity of this Mortgage would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Morigage. with the excess. if any. pad
10 Bortower. I the Properiy is ahandoned by Bosrewer, or it Borroer faih 1o respond to Lender within 30 days from the
date notice is mailed by Lender to Borroaer that the insurance carrier offers to seitle a claim for insurance beaefits, Lender
is authorized 1o collect and apply the insurance proceads at Lender’s option either to restoraiion or repair of the Propenty
or 1o the sums secured by this Mortgage.

Unless Lender 2nd Borrower othenaise 2gred (a writing. any such application of proceeds to principa] shall not extend
or posipone the due dare of the monthly indaiiments refersed to 1n paragraphs 1 znd 2 hereof or change the amount of
such instaliments. If under paragraph 15 hereof the Property s zequired by Leader. all right, title and interest of Bofrower
in and 1o any insurance policies and in and 1o the proceads thereo! rouiting from damage to the Property prior to the sak
or acquisition shall pass to Leader to the extent of 1he sunis secured by this Mertgage immediarely prier to such sak or
2oqusition.

6. Presenvation and Mainteaance of Properts: | exehold Condominium<: Planned Unit Developments. Borroacr
shalt keep the Property in good repair and shall pot commit waste or peIadl ampeiimeat or Jeterioration of the Propedty
and shall comply with the provisions of 2ny kase if this Mostgege is on a fcaschold. I this Moitgage is o2 3 unit in 3
condominivm of a plansed unit development. Borreaer ~hall prifoeim #il of Borroaer's obligaions under the dectarztion
oF covenants credtng of goveinng the cordvoninim of planted et development. the bidans 2d rezelations of the
condominum or planned unlt development. «nd conatiteent documenis, B a corlominium of plenred unit Jevelopment
fider is crecuted by Borroacr and recerded tegether with s Mentgage. the conenants and zgroements of <«xh rider
shzlt be incorporated into and shall zmend 2rd crpploment he cererents o sgrcements of this Merigage 25 8f the i
acre a part hereof.

7. Protection of Lender's Security. If Borroaer fale (o perform the convenents and agreciments contzined in this
Morlgage. or if any actien or proveedng @ com senved which mateiiatly ofedds Lender’s anterest in the Properiy.
incieding. but not bmited to. cmineat domen. mawlieney. code enforceinenl, of atfengements oi proveedings imehang a
barkrupt of decedent. then bender 2t Lender's opton. upen notice 10 Boiroaer, mat mzke wich appearznces, dishure such
s znd take such =lixn as is necesany to protect Lender’s mtrent, adindng Fu1omet limered 1o, disbarsement of
reszsonzle zitemey’s focs and enily upen the Properiv o mede ropasrs If Teader fo Jd omeitzage
condition of making the loen wwoured by thic Mosigage, Bosrewer shell pav the pramoms reguied toon
insuranee in offect potil wh fime as the regsirement for wach rmsorance foiminetes n acvordanee with Borrewers 2nd
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