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UNIFORM COVENANIS. Borsower and Lender covenant and azrec as follows: :{iJld N 88

1. Payment of Principsl and Enterest. Borrower shall promptly pay when due the principsl of and ioterest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Adsances secured by this Morigage.

2. Funds for Taxes and Insurance. Subjectto applicable law or o a wiitten waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unti the Note i paid in fult, a sur (herein
**Funds''} equal 1o one-taelfth of the yearly taxes and assessments which may alain priority over this Mortgage, and ground renis
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounis of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may noi charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, un'ess Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agre<ment is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Boreower any interst or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing ceredits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by eader, together with the future monthly iastaliments of Funds payable ptior to the due
dates of 1axes, assessments, INSULANCE Preiniums and ground rents, shall exceed the amount required (o pay said 1axes, assess-
ments, insurance premiums and ground rents as they fatl due, such excess shail be, at Borrower's option, either promptly repaid to
Borrower or credited to Borcower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cienl (0 pay 1axes, assessments, insurance premivms and ground rents as they fall due. Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lend o1 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Properly is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior i the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable faw provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Future
Advances.

§. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositions autributable to the
Properly which may atlain a priority over this Mosigage, and leaschold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bortoaer shall promptly furnish to Lender all notices of amounts due under this paragraph, andin the event Borrower shall make
payment directly, Borrower shall promptly furnich to Lender receipis evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morigage; provided, that Berrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable 1o Lender, of
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Property or any pard thereof. .

S. Hazard Insurgace. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “‘evtended coverage,” and such other hazards as Lender may require and in
such amounts 2nd for such periods as Lender may require; provided, that Lender shall not require that the 2mount of such
coverage exceed that amount of coverage required to pay the sums secured by this Moistgage.

Yhe insurance carrier providing the insurance shalt be chosen by Botrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such marnner, by Borrower making payment, whea due, directly 10 the inserance carrier.

Allinsurance policies and reneaals thereof shall be in form accepiable to Lender and shallindude a stardard morigage clause
in favor of and in form accepiable to Lender. Lender shall have the right to hold the policies and rencwals thereof, and Borrower
shail promptly furnish to Lender all renewal notices and all receipts of paid premiums, [n the event of toss, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, msurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair is economically lezsible and the security of this Mortgage is not thereby im-
paired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would be impaired, the in-
surance proceeds shall be applied to the sums secared by this Morigage, with the excess, if any, paid to Borrower. 1f the Property is
atandoned by Borroner, o1 if Borroner falis torespond 1o Lender within 20days from the date notice is mailed by Lender to Bot-
romer that the insurance carrier offers to seiile a claim for insurance benefits, Lender is authorized to collect and apply the in-
surance procends 21 Lender's option either o restoration o7 repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Borroaer otheraise 3gies in willing, any such application of proceeds to principal shall not exiend of
postponc the due dzte of ihe monihly instaliments referred 1o 1n pzragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under parzgraph 18 heveof the Property is acquired by Lender, all right, title and intevest of Botrower inand to any
insurance policies and in znd to the procends thereafl resulting from damage to the Properiy prior to the saie or acquisition shall
pass to Lender wo the extent of the sums secured by this Morigage immediately prior to such sale or acquisition.

6. Presenation and Maintenance of Property: Leasebolds; Condominivms; Planced Unit Dervelopmeats. Borrower shalt
eep the Property in good repair and shall not cOmImil wase of permil impairment of deierioration of the Property and shall com-
ply with the provisions of any leaseif this Morigage is 0n 2 leasehold. If this Mortgageisenavnitina condominium or a planmned
unit deelopment, Borrower shalt pecform 2!l of Bogroa er’s oblizations under the declaration or covenants crealing Of governing
1he condominivm or planned unit deaclopment, the by-lans and regulations of the condominium or planned unit developmeni,
and condtituent dovuments. If a condominium or plannad uai deselopment rider is exevuied by Berrowz and recorded together
with this Mostgzge, the cosenanis and agreements of such rider shatl be incorporzied into and shell amend 2rd supplemen: the
conenants and 2greements of (his Mortgage asif the rider were 2 pant keieof.

1. Protection of Lender's Security. 1f Borzower fails (o perform the conenanis and agreements comiained in this Morlgage,
of if any alion of procesding is commensed wkich materialiv 2ffects Lender's interest in the Propenty, indudinz. but rot Hmied
1o, eminent domain, insohency, code enforcement. OF 22 LEMATIC OF procendingsiny £ abankrupi of decedent, thea Lender
2t Lender™s 0psion, upoa potice to Boiros er, may make such appearances, dishorse coch sums 2znd 1ake such 2150 a8 is REVESsary
to provect Lender™s interest, inciuding, bt no Emited to, diskurerment of reasonable aney nev’s fees and enity upon the Property
to make repairs. 1f Lender required moftgage 1nsurame as a cordiiion of making 1he loan secured by this Mosipage, Borromer
shall pay 1he premioms required o maimain such insuiance m effet unil such nme as ke reguirement for such tnsurance te:-
minates in accordance with Berrawer's 2nd Lender’s wniien agrecaent of applizable laa, Bosrewer <hall pay the amourt of 2l
MOTigaze insuIance premivms in the mannes provided under paragraph 2 kereot.

Any amounts disbursed by Lender puisuant te this paragraph 7. with interest thereon, chall become additional indebtedness
of Boteoaer secured by this Maorigage. Untess Bosroaer and Lender 2prec to ctker teims of paviment, such amounts shall be
pasablz upon notioe from Lender to Borrower reguesting payment thereof, and «hall bear incerest from the dare of disbursement at

the rate parah's from time to Limie 0 Oul2ning principel under the Notc unless paymaas of interest 21 wochtate wosld be con-
trary to apgizable faw, in wiich event cich amoumie sha'l bear interest 2i the Bighet 12c peimiehle unlder appiceblie law,
Nothong o edintkieparagraph T el reguite Lender to in VeATenis o7 T2k 2T fon bereonler.

Tadthan

8. laspection. Fender mas makeos cauig o be ardireprasioneof the Properin, prow
Fer 2o Rz ghe Botroaer notive friar 1o any b AP

the Proqeris

cause thorefor refxed o ber JerTvimmeiestin

|
|
i
|
|
L




